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Companies Clauses Consolidation
(Scotland) Act 1845

1845 CHAPTER 17 8 and 9 Vict

Dividends

And with respect to the making of dividends, be it enacted as follows:

123 Previously to declaration of dividends a scheme to be prepared.

Previously to every ordinary meeting at which a dividend is intended to be declared
the directors shall cause a scheme to be prepared, showing the profits, if any, of
the company for the period current since the preceding ordinary meeting at which a
dividend was declared, and apportioning the same, or so much thereof as they may
consider applicable to the purposes of dividend, among the shareholders, according to
the shares held by them respectively, the amount paid thereon, and the periods during
which the same may have been paid, and shall exhibit such scheme at such ordinary
meeting, and at such meeting a dividend may be declared according to such scheme.

124 Dividend not to be made so as to reduce capital.

The company shall not make any dividend whereby their capital stock will be in any
degree reduced: Provided always, that the word “dividend” shall not be construed
to apply to a return of any portion of the capital stock, with the consent of all the
mortgagees and bond creditors of the company, due notice being given for that purpose
at an extraordinary meeting to be convened for that object.

125 Power to directors to set apart a fund for contingencies.

Before apportioning the profits to be divided among the shareholders the directors
may, if they think fit, set aside thereout such sum as they may think proper to meet
contingencies, or for enlarging, repairing, or improving the works connected with
the undertaking, or any part thereof, and may divide the balance only among the
shareholders.
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126 Dividend not to be paid unless all calls paid.

No dividend shall be paid in respect of any share until all calls then due in respect of
that and every other share held by the person to whom such dividend may be payable
shall have been paid.
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