
Finance Act 1940 (c. 29)
Schedule 5 – Provisions as to Excess Profits Tax and National Defence Contribution in the case of
Interconnected Companies
Document Generated: 2023-09-23

1

Changes to legislation: There are currently no known outstanding effects
for the Finance Act 1940, Paragraph 8. (See end of Document for details)

SCHEDULE 5

PROVISIONS AS TO EXCESS PROFITS TAX AND NATIONAL DEFENCE
CONTRIBUTION IN THE CASE OF INTERCONNECTED COMPANIES

Modifications etc. (not altering text)
C1 The text of Part III (ss. 26–42) and Schs. 5 and 6 is in the form in which it was originally enacted: it was

not reproduced in Statutes in Force and, except as specified, does not reflect any amendments or repeals
which may have been made prior to 1.2.1991.

C1 Sch. 5 extended by Finance (No. 2) Act 1940 (c. 48), s. 13(3)
C1 Sch. 5 amended by Finance Act 1941 (c. 30), s. 42, Sch. 4 paras. 6(1)(2)
C1 Sch. 5 excluded by Finance Act 1941 (c. 30), s. 42, Sch. 4 para. 1 and by Finance Act 1945 (c. 24), s. 5(3)
C1 Sch. 5 applied by Finance (No. 2) Act 1945 (c. 13), s. 49, Sch. 6 para. 5

PART IV

MISCELLANEOUS PROVISIONS

8 For each subsidiary member of a group of companies, there shall, in the case
of each chargeable accounting period, be computed the total excess mprofits tax
which would have been chargeable for that period and for any previous chargeable
accounting periods during which it was a member of the group if—

(a) all deficiencies of profits occurring in its own trade or business in those
periods, and no deficiencies occurring otherwise, had been applied in
reducing its profits chargeable with excess profits tax ; and

(b) any credit to be given under the last preceding paragraph in respect of the
payment of the national defence contribution had been given in respect of
all the national defence contribution chargeable for those periods in respect
of its own trade or business, and no credit had been given for any national
defence contribution chargeable otherwise.

(2) The principal company may demand that the subsidiary member shall pay to it the
whole or any part—

(a) in the case of the first chargeable accounting period in which the subsidiary
member is a member of the group, of the amount calculated for that period
under sub-paragraph (1) of this paragraph ;

(b) in the case of any subsequent accounting period, of the excess, if any, of
the amount so computed for that period over the amount computed for the
last preceding chargeable accounting period in which it was a member of
the group ;

and the subsidiary member shall comply with the demand :
Provided that if any excess profits tax charged on the principal company in respect
of the trade or business of the subsidiary member has not been paid, that member
may, to the extent that the tax remains unpaid, make payment in respect of the sum
demanded to the Commissioners instead of to the principal company.

(3) If, in the case of any chargeable accounting period, the total amount of excess
profits tax computed therefor falls short of te amount computed for the last preceding
chargeable accounting period in which the subsidiary member was a member of the
group, the amount of the difference shall, in so far as it exceeds any amount which
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could have been, but was not, demanded by the principal company under the last
preceding sub-paragraph from that member, be paid by the principal company to that
member.

(4) For the purposes of this paragraph a group of companies shall be deemed to be the
same group notwithstanding any changes in the members thereof so long as, and only
so long as, the same body corporate remains the principal company of the group.

Modifications etc. (not altering text)
C1 Sch. 5 para. 8 applied, 9 & 10 Geo. 6. c. 13. s. 49, sch. 6, para. 5

http://www.legislation.gov.uk/id/ukpga/Geo6/3-4/29/schedule/5/paragraph/8


Finance Act 1940 (c. 29)
Document Generated: 2023-09-23

3

Changes to legislation: 
There are currently no known outstanding effects for the Finance Act 1940, Paragraph 8.


