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Finance Act 1951
1951 CHAPTER 43

PART II

INCOME TAX

20 Suspension of initial allowances

(1) No initial allowance shall be given under Part I, Part II or Part III of the Income Tax
Act, 1945, in respect of any expenditure incurred on or after the sixth day of April,
nineteen hundred and fifty-two, and before such date as Parliament may hereafter
determine:

Provided that this subsection shall not apply to expenditure on the provision of a ship
for the purposes of a trade if it is shown to the satisfaction of the Commissioners of
Inland Revenue—

(a) that on the tenth day of April, nineteen hundred and fifty-one, the ship was
actually under construction for the persons who were carrying on the trade on
the said tenth day of April or who were on that date about to carry it on ; or

(b) that a contract for the construction of the ship, or of the engines for the ship,
for those persons had been entered into by them not later than the said tenth
day of April.

(2) Part VIII of the Income Tax Act, 1945 (which contains supplementary provisions for
the purposes of that Act), shall apply in relation to subsection (1) of this section as if
that subsection were a provision of that Act:

Provided that a trade shall not be deemed for the purposes of that subsection to be
discontinued by reason only of the happening of any event which, by virtue of any of
the provisions of Rule 11 of the Rules applicable to Cases I and II of Schedule D, is
to be treated as equivalent to the discontinuance of the trade.


