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S C H E D U L E S .

EIGHTH SCHEDULE Section 182.

THE FEDERAL RAILWAY AUTHORITY.
1 The Federal Railway Authority, which shall be a body corporate by, and may sue

and be sued in, that name, (in this Schedule referred to as " the Authority ") shall
consist of seven persons to be appointed by the Governor-General.

2 A person shall not be qualified to be appointed or to be a member of the Authority—
(a) unless he has had experience in commerce, industry, agriculture, finance,

or administration; or
(b) if he is, or within the twelve months last preceding has been

(i) a member of the Federal or any Provincial Legislature; or
(ii) in the service of the Crown in India; or

(iii) a railway official in India.
3 Of the first members of the Authority, three shall be appointed for three years and

any of those members shall at the expiration of his original term of office be eligible
for reappointment for a further term of three years, or of five years.

Subject as aforesaid, a member of the Authority shall be appointed for five years and
shall at the expiration of his original term of office be eligible for re-appointment
for a further term not exceeding five years.

The Governor-General, exercising his individual judgment, may terminate the
appointment of any member if satisfied that that member is for any reason unable
or unfit to continue to perform the duties of his office.

4 The Governor-General, exercising his individual judgment, may make rules
providing for the appointment of temporary members to act in place of any members
temporarily unable to perform the duties of their office.

5 A member of the Authority shall be entitled to receive such salary and allowances
as the Governor-General, exercising his individual judgment, may determine :

Provided that the emoluments of a member shall not be reduced during his term
of office.

6 All acts of the Authority and all questions before them shall be done and decided
by a majority of the members present and voting at a meeting of the Authority.

In the case of an equality of votes at any meeting, the person presiding thereat shall
have a second or casting vote.

7 If a member of the Authority is or becomes the holder of or tenders for any contract
for the supply of materials to, or the execution of works for, any railway in India, or
is or becomes concerned in the management of any company holding or tendering
for such a contract as aforesaid, he shall forthwith make full disclosure of the facts
to the Authority and shall not take part in the consideration or discussion of, or vote
on, any question with respect to the contract.
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8 At any meeting of the Authority a person or persons deputed by the Governor-
General to represent him may attend and speak, but not vote.

9 Subject to the provisions of this Act, the Authority may make standing orders for
the regulation of their proceedings and business, and may vary or revoke any such
order.

10 The proceedings of the Authority shall not be invalidated by any vacancy among
their number, or by any defect in the appointment or qualification of any member.

11 At the head of the executive staff of the Authority there shall be a chief railway
commissioner, being a person with experience in railway administration, who shall
be appointed by the Governor-General, exercising his individual judgment, after
consultation with the Authority.

12 The chief railway commissioner shall be assisted in the performance of his duties
by a financial commissioner, who shall be appointed by the Governor-General,
and by such additional commissioners, being persons with experience in railway
administration, as the Authority on the recommendation of the chief railway
commissioner may appoint.

13 The chief railway commissioner shall not be removed from office except by the
Authority and with the approval of the Governor-General, exercising his individual
judgment, and the financial commissioner shall not be removed from office except
by the Governor-General, exercising his individual judgment.

14 The chief railway commissioner and the financial commissioner shall have the right
to attend any meeting of the Authority, and the financial commissioner shall have
the right to require any matter which relates to, or affects, finance to be referred
to the Authority.

15 The Authority shall not be liable to pay Indian income tax or supertax on any of
its income, profits or gains.

16 The Authority shall entrust all their money which is not immediately needed to the
Reserve Bank of India and employ that bank as their agents for all transactions in
India relating to remittances, exchange and banking, and the bank shall undertake
the custody of such moneys and such agency transactions on the same terms and
conditions as those upon which they undertake the custody of moneys belonging
to, or agency transactions for, the Federal Government.


