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Government of India Act 1935
1935 CHAPTER 2

PART VII

FINANCE, PROPERTY, CONTRACTS AND SUITS.

CHAPTER I

FINANCE.

Miscellaneous Financial Provisions.

150 Expenditure defrayable out of Indian revenues.

(1) No burden shall be imposed on the revenues of the Federation or the Provinces except
for the purposes of India or some part of India.

(2) Subject as aforesaid, the Federation or a Province may make grants for any purpose,
notwithstanding that the purpose is not one with respect to which the Federal or the
Provincial Legislature, as the case may be, may make laws.

151 Provisions as to the custody of public moneys.

(1) Rules may be made by the Governor-General and by the Governor of a Province for
the purpose of securing that all moneys received on account of the revenues of the
Federation or of the Province, as the case may be, shall, with such exceptions, if any,
as may be specified in the rules, be paid into the public account of the Federation or
of the Province, and the rules so made may prescribe, or authorise some person to
prescribe, the procedure to be followed in respect of the payment of moneys into the
said account, the withdrawal of moneys therefrom, the custody of moneys therein, and
any other matters connected with or ancillary to the matters aforesaid.

(2) In the exercise of his powers under this section the Govern or-General or a Governor
shall exercise his individual judgment.
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152 Exercise by Governor-General of certain powers with respect to Reserve Bank.

(1) The functions of the Governor-General with respect to the following matters shall be
exercised by him in his discretion, that is to say—

(a) the appointment and removal from office of the Governor and Deputy
Governors of the Reserve Bank of India, the approval of their salaries and
allowances, and the fixing of their terms of office;

(b) the appointment of an officiating Governor or Deputy Governor of the Bank;
(c) the supersession of the Central Board of the Bank and any action consequent

thereon; and
(d) the liquidation of the Bank.

(2) In nominating directors of the Reserve Bank of India and in removing from office
any director nominated by him, the Governor-General shall exercise his individual
judgment.

153 Previous sanction of Governor-General to legislation with respect to Reserve
Bank, currency and coinage.

No Bill or amendment which affects the coinage or currency of the Federation or
the constitution or functions of the Reserve Bank of India shall be introduced into or
moved in either Chamber of the Federal Legislature without the previous sanction of
the Governor-General in his discretion.

154 Exemption of certain public property from taxation.

Property vested in His Majesty for purposes of the government of the Federation shall,
save in so far as any Federal law may otherwise provide, be exempt from all taxes
imposed by, or by any authority within, a Province or Federated State :

Provided that, until any Federal law otherwise provides, any property so vested which
was immediately before the commencement of Part III of this Act liable, or treated as
liable, to any such tax, shall, so long as that tax continues, continue to be liable, or to
be treated as liable, thereto.

155 Exemption of Provincial Governments and Rulers of Federated States in respect
of Federal taxation.

(1) Subject as hereinafter provided, the Government of a Province and the Ruler of a
Federated State shall not be liable to Federal taxation in respect of lands or buildings
situate in British India or income accruing, arising or received in British India :

Provided that—
(a) where a trade or business of any land is carried on by or on behalf of the

Government of a Province in any part of British India outside that Province or
by a Ruler in any part of British India, nothing in this subsection shall exempt
that Government or Ruler from any Federal taxation in respect of that trade
or business, or any operations connected therewith, or any income arising in
connection therewith, or any property occupied for the purposes thereof;

(b) nothing in this subsection shall exempt a Ruler from any Federal taxation
in respect of any lands, buildings or income being his personal property or
personal income.
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(2) Nothing in this Act affects any exemption from taxation enjoyed as of right at the
passing of this Act by the Ruler of an Indian State in respect of any Indian Government
securities issued before that date.

156 Adjustment in respect of certain expenses and pensions.

Where under the provisions of this Act the expenses of any court or commission, or the
pension payable to or in respect of a person who has served under the Crown in India,
are charged on the revenues of the Federation or the revenues of a Province, then if—

(a) in the case of a charge on the revenues of the Federation, the court or
commission serves any of the separate needs of a Province, or the person has
served wholly or in part in connection with the affairs of a Province; or

(b) in the case of a charge on the revenues of a Province, the court or commission
serves any of the separate needs of the Federation or another Province, or
the person has served wholly or in part in connection with the affairs of the
Federation or another Province,

there shall be charged on and paid out of the revenues of the Province or, as the case
may be, the revenues of the Federation or of the other Province, such contribution in
respect of the expenses or pension as may be agreed, or as may in default of agreement
be determined by an arbitrator to be appointed by the Chief Justice of India.

157 Duty of Federation and Provinces to supply Secretary of State with funds.

(1) The Federation and every Province shall secure that there are from time to time in the
hands of the Secretary of State sufficient moneys to enable him to make such payments
as he may have to make in respect of any liability which falls to be met out of the
revenues of the Federation or of the Province as the case may be.

(2) Without prejudice to their obligations under the preceding subsection, the Federation
and every Province shall secure that there are from time to time in the hands of the
Secretary of State and the High Commissioner sufficient moneys to enable payment to
be made of all pensions payable out of the revenues of the Federation or the Province,
as the case may be, in the United Kingdom or through officers accounting to the
Secretary of State or to the High Commissioner.

158 Provisions as to relation of Burma monetary system with India.

(1) His Majesty in Council may make such provision as may appear to him to be necessary
or proper for defining and regulating the relations between the monetary systems of
India and Burma and for purposes connected with or ancillary to those purposes, and
in particular, but without prejudice to the generality of this section, such provision as
may appear to His Majesty to be necessary or proper for the purpose of giving effect
to any arrangements with respect to the said matters made before the commencement
of Part III of this Act with the approval of the Secretary of State by the Governor of
Burma in Council with the Governor-General in Council or any other persons.

(2) Any sums required by an Order under this section to be paid by the Federation shall
be charged on the revenues of the Federation.
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159 Relief in respect of tax on income taxable both in India and Burma.

His Majesty in Council may make provision for the grant of relief from any Federal
tax on income in respect of income taxed or taxable in Burma.

160 Provisions as to customs duties on India-Burma trade.

With a view to preventing undue disturbance of trade between India and Burma in the
period immediately following the separation of India and Burma and with a view to
safeguarding the economic interests of Burma during that period, His Majesty may by
Order in Council give such directions as he thinks fit for those purposes with respect
to the duties which are, while the Order is in force, to be levied on goods imported into
or exported from India or Burma and with respect to ancillary and related matters.


