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London Passenger Transport Act 1933
1933 CHAPTER 14 23 and 24 Geo 5

PART II

THE UNDERTAKING OF THE BOARD

Transfer to the Board of existing Undertakings

5 †Transfer to Board of passenger transport undertakings.

(1) Subject to the provisions of this Act, the undertakings specified in the Second Schedule
to this Act shall on the appointed day, by virtue of this Act, be transferred to and vest
in [F1the Executive].

(2) The transfer effected by this section shall . . . F2 extend—
(a) in the case of each of the undertakings specified in Part I of the said

Schedule, other than the tramway and light railway undertaking of the South
Metropolitan Electric Tramways and Lighting Company, Limited (all of
which undertakings, together with the last-mentioned undertaking, are in this
Act referred to as “the Underground undertakings”), to the whole of the
undertaking, including all lands, works, and other property, assets, powers,
rights and privileges held or enjoyed in connection therewith or appertaining
thereto and any rights or interests of the undertakers in any other undertaking;
and

(b) in the case of the tramway and light railway undertaking of the South
Metropolitan Electric Tramways and Lighting Company, Limited, to the
whole of the undertaking including all lands, works, and other property, assets,
powers, rights and privileges held or enjoyed in connection therewith or
appertaining thereto (other than transforming stations, investments, case or
other liquid assets or book debts and any rights or interests of the undertakers
in any other undertaking); and

(c) in the case of the undertaking specified in Part II of the said Schedule (in
this Act referred to as “the Metropolitan undertaking”) to the whole of the
undertaking including all lands, works and other property, assets, powers,



2 London Passenger Transport Act 1933 (c. 14)
Part II – The Undertaking of the Board

Document Generated: 2023-07-02
Status: Point in time view as at 01/02/1991.

Changes to legislation: There are currently no known outstanding effects for the
London Passenger Transport Act 1933, Part II. (See end of Document for details)

rights and privileges held or enjoyed in connection therewith or appertaining
thereto and any rights or interests of the undertakers in any other undertaking
but excluding the undertaking of the Surplus Lands Committee as hereinafter
in this Act defined; and

(d) in the case of each of the undertakings specified in Part III of the said
Schedule (in this Act referred to as “the local authorities’ undertakings”) to the
whole of the undertaking including all lands, works and other property, assets
(other then moneys representing any fund established by the authority for the
redemption of any loan raised by them for the purposes of the transferred
undertaking), powers, rights and privileges held or enjoyed in connection
therewith or appertaining thereto, other than such lands or buildings as [F1the
Executive] and the local authority concerned may before the appointed day
agree to exclude, or in default of agreement as the arbitration tribunal may
determine ought to be excluded, from the transfer effected by this section as
being lands or buildings which are not being used for the purposes of the
transferred undertaking and are not likely to be required for those purposes,
or, in the case of the undertaking of the mayor, aldermen and burgesses of the
county borough of West Ham, other than the lands or buildings delineated in
red on the maps lettered ”A,’ ”B’ and ”C’ signed by the Treasury Solicitor
and by the borough surveyor of the said county borough and deposited with
the Ministry of Transport; and

(e) in the case of each of the undertakings specified in Part IV or Part V of the
said Schedule (in this Act referred to as “the Tilling undertakings” and “the
independent undertakings” respectively)—

(i) to such part of the undertaking as consists in the provision of services
of stage carriages in respect of which schedules have been deposited
with the licensing authority under section six of the M1London
Traffic Act 1924 consequent upon the grant of a licence under the
M2Metropolitan Public Carriage Act 1869 subject to the condition
of not plying for hire without the consent of the licensing authority
except in maintaining regular services on approved routes, including
any property of the owners of the undertaking (other than book debts
or cash) which was immediately before the appointed day wholly or
mainly applied to, or used in connection with, the provision of those
services, and any unexpired licence or insurance in respect of any
such property; and

(ii) in any case where the owners of the undertaking by notice in writing
served on [F1the Executive] not later than three months from the
passing of this Act claim that the transfer to [F1the Executive] of
part only of their undertaking would injuriously affect a part of their
undertaking not so transferred, to so much of that remaining part
as consists in running public service vehicles wholly or mainly in
the London Passenger Transport Area and as [F1the Executive] by a
requisition in writing served on the owners not later than three months
from the receipt of the notice elects to take over:

Provided that, if the Premier Omnibus Company, Limited, by notice in writing
served as aforesaid claims that the transfer to [F1the Executive] of the whole
or part only of the undertaking of that company would injuriously affect
the undertaking of the Premier Line, Limited, [F1the Executive] shall take
over the whole undertaking of the Premier Line, Limited, including all lands,
works, and other property, powers, rights, and privileges held or enjoyed in
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connection therewith or appertaining thereto (other than investments, cash,
or other liquid assets or book debts and the freehold premises comprising a
garage situate in Bicester Road, Aylesbury, in the county of Buckingham, and
any right or interests of the undertakers in any other undertaking) and for the
purposes of this Act the undertaking so taken over shall be deemed to be an
undertaking specified in Part V of the Second Schedule to this Act; and

(f) in the case of the undertaking specified in Part VI of the said Schedule (in this
Act referred to as “the Lewis undertaking”) to the whole of that undertaking,
including all lands, works, and other property, assets, powers, rights, and
privileges held or enjoyed in connection therewith or appertaining thereto and
any rights or interests of the undertakers in any other undertaking.

For the purposes of sub-paragraph (ii) of paragraph (e) of this subsection and of
paragraph (a) of subsection (6) of section fourteen of this Act the undertaking of the
Westminster Omnibus Company, Limited, and the undertaking of the Westminster
Coaching Services, Limited, shall be deemed to be one undertaking owned by the
Westminster Omnibus Company, Limited.

(3) If any question arises as to the extent of any transfer effected or to be effected by this
section, that question shall, subject to the provisions of this section, be referred to the
arbitration tribunal constituted under this Act.

(4) Subject to the provisions of this Act, [F1the Executive], on the transfer of any
undertaking specified in Parts I, II, III or VI of the Second Schedule to this Act—

(a) may exercise and enforce all the rights, powers and privileges which were
immediately before the appointed day vested in the undertakers in respect of
the undertaking; and

(b) shall, to the exclusion of the undertakers, be subject to all liabilities and
obligations, whether arising by statute or otherwise howsoever, to which the
undertakers were subject immediately before the appointed day in respect of
the undertaking:

Provided that—
(i) no liability or obligation of a local authority in respect of any loan

raised for the purposes of a transferred undertaking and further
in the case of the Hertfordshire County Council, London County
Council and Middlesex County Council, and in the case of the mayor,
aldermen and burgesses of the county borough of West Ham, no
liability or obligation in respect of capital expenditure on work done,
services rendered, goods delivered, or land or property acquired
before the appointed day shall be transferred to [F1the Executive], and
any dispute which may arise between [F1the Executive] and any of
those councils or that corporation under this proviso shall, in default
of agreement, be determined by an arbitrator to be agreed or to be
appointed by the Minister of Health;

(ii) no liability or obligation in respect of any debenture stock or other
like security in substitution for which transport stock is issued under
this Act shall be transferred to [F1the Executive];

(iii) no liability or obligation to which [F1the Executive] is made subject,
and no right, power or privilege vested in [F1the Executive], by virtue
of this section by reason of the transfer to the [F1the Executive] of any
undertaking shall be taken to extend to, or apply in respect of, any part
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of the undertaking of [F1the Executive] other than so much thereof as
represents the transferred undertaking;

(iv) [F1the Executive] shall not by virtue of this section be entitled to
exercise any power of borrowing which was before the appointed day
exercisable by the undertakers of any transferred undertaking;

(v) [F1the Executive] shall not by virtue of this section be entitled
to exercise any power vested in any undertaker being an existing
company within the meaning of the M3Companies Act 1929 unless
that power was conferred on that undertaker by a special Act or order
having the force of an Act or had been exercised by that undertaker
before the appointed day;

(vi) [F1the Executive] shall not by virtue of this section be entitled to
exercise any rights under section twenty-seven of the M4Leyton Urban
District Council Act 1904 save with the consent in writing of the
mayor, aldermen and burgesses of the Borough of Leyton;

(vii) no liability of the tramway and light railway undertaking of the South
Metropolitan Electric Tramways and Lighting Company, Limited, in
respect of work done, services rendered, goods delivered or money
borrowed before the appointed day shall be transferred to [F1the
Executive];

(viii) [F1the Executive] shall not without the consent in writing of the mayor,
aldermen and burgesses of the county borough of Croydon exercise
the powers which were conferred upon the said mayor, aldermen and
burgesses by so much of Part IV of the M5Croydon Corporation Act
1924 as relates to trolley vehicles;

(ix) the transfer effected by this section shall not extend in the case of the
London County Council or in the case of the mayor, aldermen and
burgesses of the county borough of West Ham to any rights in the
Consolidated Loans Fund of that council or of that corporation;

(x) in respect of any roads whereon any light railway is laid by virtue of
the Middlesex Light Railways Orders 1901 to 1932 [F1the Executive]
shall be subject to the same liability to repair, maintain, and keep in
good condition parts of the roads of which the Middlesex County
Council are the highway authority as they are, by virtue of the transfer
effected by this section, subject to in respect of parts of the roads of
which the said county council are not the highway authority; and the
said county council shall, in respect of the roads of which they are the
highway authority, have all the powers, rights, and privileges which
by the County of Middlesex Light Railways Orders 1901 to 1932, and
Part IV of the M6Middlesex County Council Act 1925 are vested in
highway authorities other than the said county council;

(xi) the liability of the Middlesex County Council under subsection (2)
of section twenty-five of the County of Middlesex Light Railways
Order 1901, subsection (2) of section twenty-five of the County of
Middlesex Light Railways Order 1903 and subsection (2) of section
twenty-five of the County of Middlesex (Waltham Cross and Enfield)
Light Railways Order 1906 or under any of the said subsections as
incorporated with, or made applicable to, the County of Middlesex
Light Railways Orders 1901 to 1932 shall continue to be and shall
be deemed always to have been discharged by the Middlesex County
Council as highway authority;
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(xii) the Middlesex County Council may and, if so required by [F1the
Executive], shall at the expense of the council lay down, execute and
complete to the satisfaction of the Minister the tramways and works
authorised by section fifteen of the M7Middlesex County Council
Act 1925 within the period limited by that Act as extended by any
subsequent enactment and for that purpose may exercise all the
powers conferred and shall be subject to all the obligations imposed
on the council by that Act in connection therewith;

(xiii) the powers and obligations conferred or imposed on the Middlesex
County Council by any order made by the Minister under the Light
Railways Acts 1896 to 1912 in pursuance of an application made to
the Minister by the council on the thirtieth day of October, nineteen
hundred and thirty-one, for an order authorising the making of a light
railway in the urban district of Finchley, or by any agreement made
in contemplation of that order, shall remain vested in the council until
the railway as defined and authorised by the order is laid down and
completed, and the council, if so required by [F1the Executive], shall
at the ’expense of the council complete the railway within the period
limited by the order or by any subsequent order extending the period
and, if the Minister certifies that the railway has been duly constructed
and that all the obligations of the council in connection with its
construction have been discharged, the undertaking authorised by the
order (except any land acquired by the council under the powers
conferred on the council by the order) shall, as from the date of the
certificate or such later date as may be specified in the certificate, by
virtue of this Act be transferred to and vest in [F1the Executive]; and

(xiv) all rights, powers and privileges vested in or purporting to be vested
in, and all liabilities and obligations imposed on or purporting to be
imposed on the undertakers by virtue of any private or local Act which
receives the Royal Assent in the same session of Parliament as this
Act shall for the purposes of this Act be deemed in so far as they relate
to undertakings transferred to [F1the Executive] by this Act to have
been vested in or imposed on the undertakers immediately before the
appointed day.

Textual Amendments
F1 Words substituted by virtue of Transport Act 1962 (c. 46), Sch. 2 Pt. I and Transport (London) Act

1969 (c. 35), Sch. 3 para. 1(1)(2)(g)
F2 Words repealed by Statute Law Revision Act 1960 (c. 56)

Modifications etc. (not altering text)
C1 Unreliable marginal note
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M3 1929 c. 23.
M4 1904 c. ccxi.
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M7 1925 c. xciv.

6—14. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F3

Textual Amendments
F3 Ss. 1–4, 6–15 repealed by Transport Act 1962 (c. 46), Sch. 12 Pt. II

Transport Services, Fares and Charges

15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F4

Textual Amendments
F4 Ss. 1–4, 6–15 repealed by Transport Act 1962 (c. 46), Sch. 12 Pt. II

16, 17. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F5

Textual Amendments
F5 Ss. 16, 17 repealed by Transport (London) Act 1969 (c. 35), Sch. 6

18 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F6

Textual Amendments
F6 Ss. 18, 20–22 repealed by Transport Act 1962 (c. 46), Sch. 12 Pt. II

19 Provision of service of passenger vessels on River Thames.

(1) As from the appointed day the powers of the London County Council (in this section
referred to as “the Council”) under the Thames River Steamboat Service Acts 1904
and 1908 (in this section referred to as “the said Acts”) with respect to the provision
of a service of passenger vessels on the River Thames shall be transferred to [F7the
Executive].

[F8(2) It shall be the duty of [F7the Executive], in the exercise of their general duty under
section three of this Act, to consider and take such measures as they may think fit by
virtue of the powers transferred to them by this section to utilise the River Thames for
the purposes of passenger transport, whether with steamboats, motor-boats, or other
vessels.]

(3) [F7The Executive] may from time to time enter into arrangements with the Council for
the transfer to, or exercise by, [F7the Executive] of any other powers vested in, or any

http://www.legislation.gov.uk/id/ukla/1925/10
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/1
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/6
http://www.legislation.gov.uk/id/ukpga/1962/46
http://www.legislation.gov.uk/id/ukpga/1962/46/schedule/12/part/II
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/1
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/6
http://www.legislation.gov.uk/id/ukpga/1962/46
http://www.legislation.gov.uk/id/ukpga/1962/46/schedule/12/part/II
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/16
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/17
http://www.legislation.gov.uk/id/ukpga/1969/35
http://www.legislation.gov.uk/id/ukpga/1969/35/schedule/6
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/18
http://www.legislation.gov.uk/id/ukpga/Geo5/23-24/14/section/20
http://www.legislation.gov.uk/id/ukpga/1962/46
http://www.legislation.gov.uk/id/ukpga/1962/46/schedule/12/part/II


London Passenger Transport Act 1933 (c. 14)
Part II – The Undertaking of the Board
Document Generated: 2023-07-02

7

Status: Point in time view as at 01/02/1991.
Changes to legislation: There are currently no known outstanding effects for the
London Passenger Transport Act 1933, Part II. (See end of Document for details)

duties imposed on, the Council by virtue of the said Acts and for the transfer to or
use by [F7the Executive] of any works, land or property vested in or acquired by the
Council under or in pursuance of the said Acts upon such terms as may be agreed or,
in default of agreement, as may be determined by arbitration.

(4) An arrangement made under subsection (3) of this section may provide for (a) the
alteration or improvement by [F7the Executive] of any works vested in the Council by
virtue of the said Acts; and (b) for the making of payments by [F7the Executive] to
the Council or by the Council to [F7the Executive] in respect of any matter for which
provision is made by the arrangement.

(5) In the event of [F7the Executive] deciding not themselves to exercise the powers
transferred to them by this section, [F7the Executive] may from time to time enter into
arrangements with other persons willing to provide such a service as aforesaid for the
exercise or discharge by such persons of any of the powers or duties transferred to
[F7the Executive] by, or by virtue of any arrangement made under, this section upon
such terms and under such conditions as may be specified in the arrangement.

(6) An arrangement made under subsection (5) of this section may provide for (a) the
interchange, accommodation and conveyance of traffic arising on, coming from, or
destined for, any service provided by [F7the Executive] or any other party to the
arrangement; and (b) the payment, collection and apportionment of fares and charges
and other receipts arising from any such service as aforesaid.

(7) Nothing in, or in any arrangement made under, this section shall prejudice or affect
any provision of the said Acts relating to the protection of or the saving of any rights
of any person other than the Council.

(8) For the purpose of this section the appointed day shall be the first day of July, nineteen
hundred and thirty-three, or such later date as the Minister may appoint for the purpose.

Textual Amendments
F7 Words substituted by virtue of Transport Act 1962 (c. 46), Sch. 2 Pt. I and Transport (London) Act

1969 (c. 35), Sch. 3 para. 1(1)(2)(g)
F8 S. 19(2) repealed (E.W.) by London Regional Transport Act 1984 (c. 32, SIF 126), s. 71(3)(b), Sch. 7

Modifications etc. (not altering text)
C2 No date was appointed under s. 19(8)

20—
22.

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F9

Textual Amendments
F9 Ss. 18, 20–22 repealed by Transport Act 1962 (c. 46), Sch. 12 Pt. II

23 Power to abandon tramway systems.

(1) Subject to the provisions of this section, [F10the Executive] may abandon either in
whole or in part any tramway forming part of their undertaking.
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(2) At least three months before the date on which any such abandonment is to take effect
[F10the Executive] shall give notice of the proposed abandonment and the date upon
which that abandonment is to take effect to the highway authority responsible for the
road on or above which the tramway is laid or erected.

(3) Upon any such abandonment [F10the Executive] may, and if so required by the
responsible highway authority, shall, within a period of not exceeding three months
from the date upon which the abandonment takes effect or such longer period as the
highway authority may allow, take up, remove and dispose of the rails, conduits,
paving setts, posts, poles, wires and other works used or provided for the purpose
of the tramway so abandoned (in this section collectively referred to as “tramway
equipment”).

(4) Subject to the provisions of this section, [F10the Executive] in any such case shall
forthwith fill in and make good the surface of the road to the reasonable satisfaction
of the highway authority to as good a condition as that in which it was before the
tramway equipment was laid or erected.

(5) Within two months after receiving a notice of the proposed abandonment of a tramway
or any part of a tramway, the highway authority may give notice to [F10the Executive]
that they propose themselves to take up, remove and dispose of all or any of the
tramway equipment, and to make good the surface of the road, and in that event [F10the
Executive] shall not remove such tramway equipment or make good the surface of
the road but shall pay to the highway authority such sum as may be agreed, or in
default of agreement as may be determined by arbitration to be equivalent to the cost
which [F10the Executive] would have incurred in respect of their obligations under
subsections (3), (4) and (6) of this section, if the highway authority had not given notice
to [F10the Executive] as aforesaid, due allowance being made for the value (less the
cost of removal) of such tramway equipment, and where any such notice as aforesaid
is given in respect of any such road or equipment, [F10the Executive] shall (subject
as aforesaid) be relieved from their obligations under the said subsections in respect
of that road and the highway authority shall indemnify [F10the Executive] against all
claims, liabilities, costs, charges and expenses in respect of or in connection with such
tramway equipment or the removal thereof or the making good of the surface of the
road and shall with all reasonable dispatch carry out the work as to which such notice
has been given.

In an arbitration under this section the arbitrator shall be an engineer appointed by
agreement, or failing such agreement, at the request of either party, after notice in
writing to the other, by the President of the Institution of Civil Engineers.

(6) In any case where the tramway equipment is laid or erected on, under or above any
bridge or embankment [F10the Executive] or the highway authority (as the case may
be) shall make good to the satisfaction of the authority responsible for the maintenance
of such bridge or embankment, any damage caused to the structure of such bridge or
embankment by reason or in consequence of any work carried out under the provisions
of this section.

(7) As from the date on which abandonment by [F10the Executive] of any tramway or part
thereof takes effect, [F10the Executive] shall cease to be charged with any expenses
incurred under, and shall be relieved of any liability arising by virtue of, any statutory
enactment relating to the maintenance or repair of the road by the persons working the
tramway or part thereof, as the case may be.
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(8) In this section the expression “highway authority” where used in relation to any road
vested in or repairable by the London County Council means the Council.

(9) Nothing in this section—
(a) shall affect the provisions of any Act or order having the force of an Act which

immediately before the appointed day applied to any tramway undertaking
transferred to [F10the Executive] by this Act and which relates to the protection
or is for the benefit of—

(i) any highway authority in respect of reinstatement of roads; or
(ii) the Southern Railway Company in respect of the maintenance and

repair or reinstatement of roads, footpaths, bridges, drains or other
works or the abandonment of existing tramways; or

(b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F11

Textual Amendments
F10 Words substituted by virtue of Transport Act 1962 (c. 46), Sch. 2 Pt. I and Transport (London) Act

1969 (c. 35), Sch. 3 para. 1(1)(2)(g)
F11 S. 23(9)(b) repealed by Electricity Act 1989 (c. 29, SIF 44:1), s. 112(4), Sch. 18 (with Sch. 17 para.

35(1) )

[F1224 Supply of electricity by local authorities.

(1) Where immediately before the appointed day a local authority was furnishing from
an electricity undertaking owned by that authority the whole or any part of the
supply of electricity necessary for the purposes of a tramway undertaking, being an
undertaking which is owned or worked by that authority and which is transferred to
[F13the Executive] by this Act (in this section referred to as “a transferred undertaking”)
the following provisions shall have effect.

(2) Subject to the provisions of this section, [F13the Executive] shall continue to take
the whole or, as the case may be, the same proportionate part of the supply
of electricity necessary for the purposes of the transferred undertaking from the
electricity undertaking of the authority and shall pay for that supply such price as
may be agreed between [F13the Executive] and the local authority, or in default of
agreement as may be determined by an arbitrator to be agreed or, failing agreement,
to be appointed by the Minister.

(3) Where [F13the Executive] is desirous of substituting for the supply of electricity
furnished by the local authority for the purposes of the transferred undertaking a supply
from some other source of supply, [F13the Executive] shall notify the local authority
concerned at least six months before the date when the proposed substitution is to
take effect, and, if within one month from the receipt of that notice the local authority
serves on [F13the Executive] notice of objection to the proposed substitution, [F13the
Executive] shall not, unless otherwise agreed between [F13the Executive] and the local
authority concerned, substitute the supply from that other source of supply—

(a) unless and until the Electricity Commissioners established under the
M8Electricity (Supply) Act 1919 give their written consent to the substitution;
and

(b) where the generating station from which at the date of the notice of objection
the supply of electricity is being furnished is owned by the local authority and
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is a station which by virtue of a scheme made under the M9Electricity (Supply)
Act 1926 has become a selected station, unless and until that station is being
operated as a selected station under the directions of the Central Electricity
Board.

(4) Where in pursuance of the last preceding subsection a supply of electricity from a
source of supply other than the electricity undertaking of the authority is substituted,
or where [F13the Executive] abandons the working of the transferred undertaking,
then, unless otherwise agreed between [F13the Executive] and the local authority
concerned—

(a) [F13the Executive], if so required by the authority—
(i) shall take over from the authority all such plant (other than generating

plant), including mains, cables, sub-station buildings and sub-station
equipment as has been provided by the authority solely for the
purpose of supplying electricity for the transferred undertaking and
is not suitable for use by the electricity undertaking of the authority
except for that purpose; and

(ii) shall from time to time pay to the authority such sums as may be
sufficient to enable the authority to satisfy its outstanding liabilities or
obligations in respect of any loan raised by the authority and applied
for the purposes of the plant so taken over, calculated on the basis
prescribed by section nine of this Act for the calculation of the sums
to be paid by [F13the Executive] as consideration for the transfer of a
transferred undertaking; and

(b) where after [F13the Executive] has taken over any such plant as aforesaid, there
remains as part of the electricity undertaking of the authority any such plant
as aforesaid (other than generating plant) which has been provided by the
authority solely for the purpose of supplying electricity for the transferred
undertaking and is suitable, but is not immediately required, for use by the
electricity undertaking of the authority for other purposes, [F13the Executive]
shall at its option either—

(i) take over that remaining plant on the same terms as if it had been
plant which [F13the Executive] had been required to take over under
paragraph (a) of this subsection; or

(ii) pay to the authority from time to time in respect of each item of that
remaining plant until that item of plant can again be brought into use
by the electricity undertaking for those other purposes such sums as
may be sufficient to enable the authority to satisfy its outstanding
liabilities or obligations as they fall due for payment in respect of any
loan raised by the authority and applied for the purposes of the item of
plant so remaining unsuitable for use, calculated in the same manner
as the sums which are to be paid by [F13the Executive] in respect of
the plant taken over by it under paragraph (a) of this subsection.

(5) Where in pursuance of subsection (3) of this section a supply of electricity from a
source of supply other than the electricity undertaking of the authority is substituted
and the supply of electricity furnished by the authority is procured wholly or in part
from some source other than a generating station owned by the local authority, [F13the
Executive] shall pay such compensation to the authority in respect of the increased
costs, if any, of supplies of electricity required for the purposes of its electricity
undertaking by reason of the loss of the demand for tramway purposes and the adverse
effect, if any, upon the load factor of the electricity undertaking of the authority as
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may be agreed or in default of agreement as may be determined by an arbitrator to be
agreed or, failing agreement, to be appointed by the Minister.

(6) Nothing in this section shall affect any rights of the mayor, aldermen and burgesses of
the borough of Leyton arising under any contract relating to the supply of electricity
for the purpose of a tramway undertaking which is transferred to [F13the Executive]
by this Act.]
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