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Law of Property Act 1925
1925 CHAPTER 20 15 and 16 Geo 5

PART II

CONTRACTS, CONVEYANCES AND OTHER INSTRUMENTS

Contracts

47 Application of insurance money on completion of a sale or exchange.

(1) Where after the date of any contract for sale or exchange of property, money becomes
payable under any policy of insurance maintained by the vendor in respect of any
damage to or destruction of property included in the contract, the money shall, on
completion of the contract, be held or receivable by the vendor on behalf of the
purchaser and paid by the vendor to the purchaser on completion of the sale or
exchange, or so soon thereafter as the same shall be received by the vendor.

(2) This section applies only to contracts made after the commencement of this Act, and
has effect subject to—

(a) any stipulation to the contrary contained in the contract,
(b) any requisite consents of the insurers,
(c) the payment by the purchaser of the proportionate part of the premium from

the date of the contract.

(3) This section applies to a sale or exchange by an order of the court, as if—
(a) for references to the “vendor” there were substituted references to the “person

bound by the order”;
(b) for the reference to the completion of the contract there were substituted a

reference to the payment of the purchase or equality money (if any) into court;
(c) for the reference to the date of the contract there were substituted a reference

to the time when the contract becomes binding.
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