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S C H E D U L E S

SCHEDULE 7

LOAN RELATIONSHIPS AND DERIVATIVE CONTRACTS

PART 1

LOAN RELATIONSHIPS: AMENDMENTS OF PARTS 5 AND 6 OF CTA 2009
54 After section 475 insert—

“Meaning of “hedging relationship”

475A “Hedging relationship”
(1) This section applies for the purposes of this Part.

(2) A company has a “hedging relationship” between a relevant contract (“the
hedging instrument”) and an asset or liability (“the hedged item”) so far as
condition A or B is met.

(3) Condition A is that the hedging instrument and the hedged item are
designated as a hedge by the company.

(4) Condition B is that—
(a) the hedging instrument is intended to act as a hedge of the exposure

to changes in fair value of the hedged item which is attributable to a
particular risk and could affect the profit or loss of the company, and

(b) the hedged item is an asset or liability recognised for accounting
purposes or is an identified portion of such an asset or liability.

(5) For the purposes of subsections (2) and (4), the liabilities of a company
include its own share capital.”
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