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S C H E D U L E S

SCHEDULE 7

LOAN RELATIONSHIPS AND DERIVATIVE CONTRACTS

PART 1

LOAN RELATIONSHIPS: AMENDMENTS OF PARTS 5 AND 6 OF CTA 2009
28 (1) Section 349 (application of amortised cost basis to connected companies

relationships) is amended as follows.

(2) After subsection (2) insert—

“(2A) Where—
(a) a company has a hedging relationship between a relevant contract

(“the hedging instrument”) and the asset or liability representing the
loan relationship, and

(b) the loan relationship is dealt with in the company's accounts on the
basis of fair value accounting,

it is to be assumed in applying an amortised cost basis of accounting for the
purpose of subsection (2) that the hedging instrument has where possible
been designated for accounting purposes as a fair value hedge of the loan
relationship.”

(3) Omit subsections (3) and (4).
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