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COMMENTARY ON SECTIONS

Childcare Accounts

Section 15: Childcare accounts
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Section 15 deals with the rules which apply to childcare accounts.

A childcare account is defined in subsection (1) as an account which aperson holds for
the purpose of receiving Government top-up paymentsin respect of aqualifying child,
which meets the rules set out in the Act, and which is provided by an account provider
as defined in section 16.

Subsection (2) providesthat a childcare account can only be held for asingle qualifying
child. This means that, where a person has responsibility for two or more qualifying
children, they must hold a separate childcare account for each child in order to receive
Government top-up payments.

Subsection (4) permits regulations to be made which allow a person to operate a
childcare account on behalf of an account-holder. This will allow, for example, an
account-holder to nominate their partner to manage their childcare account.

Subsection (7) providesthat, where acontract isentered into by or on behalf of aperson
aged 16 or 17, it will have the same effect asif that person were aged 18 or over. This
is to ensure that contracts relating to childcare accounts entered into by persons aged
16 or 17 yearsold are legally binding.

Subsection (8) allows an account provider to charge fees in connection with childcare
accounts, provided that HMRC givesits consent. Thiswould allow an account provider,
for example, to chargeapersonafeefor using acredit card to pay money into achildcare
account. However, thisis subject to subsection (9) which prevents an account provider
from charging fees for providing and operating the account.
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