
Changes to legislation: There are outstanding changes not yet made by the legislation.gov.uk editorial
team to Corporation Tax Act 2009. Any changes that have already been made by the team appear in the

content and are referenced with annotations. (See end of Document for details) View outstanding changes

Corporation Tax Act 2009
2009 CHAPTER 4

PART 5

LOAN RELATIONSHIPS

CHAPTER 5

CONNECTED COMPANIES RELATIONSHIPS: INTRODUCTION AND GENERAL

349 Application of amortised cost basis to connected companies relationships

(1) This section applies if a loan relationship is a connected companies relationship for
an accounting period.

(2) The credits and debits which are to be brought into account for the purposes of this
Part in respect of the relationship for the period are determined on an amortised cost
basis of accounting.

[F1(2A) Where—
(a) a company has a hedging relationship between a relevant contract (“the

hedging instrument”) and the asset or liability representing the loan
relationship, and

(b) the loan relationship is dealt with in the company's accounts on the basis of
fair value accounting,

it is to be assumed in applying an amortised cost basis of accounting for the purpose
of subsection (2) that the hedging instrument has where possible been designated for
accounting purposes as a fair value hedge of the loan relationship.]
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Textual Amendments
F1 S. 349(2A) inserted (with effect in accordance with Sch. 7 Pt. 6 of the amending Act) by Finance

(No. 2) Act 2015 (c. 33), Sch. 7 para. 28(2)
F2 S. 349(3)(4) omitted (with effect in accordance with Sch. 7 Pt. 6 of the amending Act) by virtue of

Finance (No. 2) Act 2015 (c. 33), Sch. 7 para. 28(3)

Modifications etc. (not altering text)
C1 S. 349 disapplied (24.2.2022) by Finance Act 2022 (c. 3), Sch. 2 para. 39(1)
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