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SCHEDULES

SCHEDULE 1

MINOR AND CONSEQUENTIAL AMENDMENTS

PART 2

OTHER ENACTMENTS

Finance Act 2002 (c. 23)
The Finance Act 2002 is amended as follows.
Omit section 53 (which introduces Schedule 12 to that Act).
Omit section 54 (which introduces Schedules 13 and 14 to that Act).
Omit section 55 (gifts of medical supplies and equipment).

Omit section 64 (adjustment on change of basis).

(1) Amend section 65 (postponement of change to mark to market in certain cases) as

follows.

(2) In subsection (1) for “of Case I of Schedule D” substitute “ applicable for the

purposes of section 35 of the Corporation Tax Act 2009 (charge on trade profits) ”.

(3) In subsection (2)(b) for “section 42 of the Finance Act 1998 (c. 36) ” substitute

section 46 of the Corporation Tax Act 2009 .
Omit section 71 (accounting method where rate of interest etc is reset).

In section 81(3)(b) (transitional provision) for “Chapter 2 of Part 4 of the Finance
Act 1996 substitute “ Part 5 of the Corporation Tax Act 2009 .

In section 83 (derivative contracts) omit subsections (1)(a) and (2).

Omit section 84(1) (gains and losses from intangible fixed assets of company).
Omit Schedule 12 (tax relief for expenditure on research and development).
Omit Schedule 13 (tax relief for expenditure on vaccine research etc).

In Schedule 16 (community investment tax relief) in paragraph 27(4) omit “under
Case VI of Schedule D”.

(1) Amend Schedule 18 (relief for community amateur sports clubs) as follows.

(2) In paragraph 4(4) for the words from “means” to the end substitute “profits that (apart

from this paragraph) are chargeable under Chapter 2 of Part 3 of CTA 2009 and are—
(a) means profits of a trade carried on wholly or partly in the United
Kingdom, or
(b) profits of an activity other than a trade.”
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(3) In paragraph 5(3)(a) for the words from “on” to the end substitute “ which (apart
from this paragraph) would be required to be brought into account under Part 5 of the
Corporation Tax Act 2009 (loan relationships) as a non-trading credit of the club; .

(4) Omit paragraph 9(3)(a).
Omit Schedule 22 (computation of profits: adjustment on change of basis).
(1) Amend Schedule 23 (exchange gains and losses from loan relationships etc) as
follows.
(2) Omit paragraph 25 (anti-avoidance: change of accounting period).
(3) In paragraph 26 (deferred foreign exchange gains)—
(a) in sub-paragraph (2)—

(1) in paragraph (a) for “Chapter 2 of Part 4 of the Finance Act 1996
(c. 8)” substitute ““ Part 5 of the Corporation Tax Act 2009 ”,
(i1) in paragraph (b) for “that Chapter” substitute * that Part ”, and
(iii) in paragraph (c) for “section 82(2) of the Finance Act 1996~
substitute ““ section 297(2) of the Corporation Tax Act 2009 ”, and

(b) in sub-paragraph (5) for “subsection (8) of section 84A of the Finance Act
1996” and “subsection (9)” substitute “ section 328(5) of the Corporation
Tax Act 2009 ” and ““ subsection (6) ” respectively.

In Schedule 25 (loan relationships) omit paragraphs 61 to 64.
Omit Schedule 26 (derivative contracts).

(1) Schedule 28 (derivative contracts: transitional provisions etc) is amended as follows.
(2) Omit paragraph 1 (anti-avoidance: change of accounting period).

(3) After paragraph 2(4) (qualifying contracts to which company ceases to be party
before commencement day) insert—

“(4A) In relation to a subsequent accounting period ending on or after 1 April 2009,
the reference in sub-paragraph (4) to Schedule 26 is to be read as a reference
to Part 7 of the Corporation Tax Act 2009.”

(4) Omit paragraph 3 (qualifying contracts which become derivative contracts).

(5) After paragraph 4(7) (contracts which became derivative contracts: chargeable
assets) insert—

“(7A) In relation to an accounting period ending on or after 1 April 2009, the
reference in sub-paragraph (7) to Chapter 2 of Part 4 of the Finance Act 1996
is to be read as a reference to Part 5 of the Corporation Tax Act 2009.”

(6) After paragraph 5(9) (contracts: election to treat as two assets) insert—

“(9A) In relation to an accounting period ending on or after 1 April 2009, the
reference in sub-paragraph (9) to Chapter 2 of Part 4 of the Finance Act 1996
is to be read as a reference to Part 5 of the Corporation Tax Act 2009.”

(7) After paragraph 6(8) (contracts which become derivative contracts: contracts within
Schedule SAA to ICTA) insert—

“(8A) In relation to an accounting period ending on or after 1 April 2009—
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(a) the reference in sub-paragraph (7) to paragraph 14(3) of
Schedule 26 is to be read as a reference to section 574 of the
Corporation Tax Act 2009,

(b) the reference in that sub-paragraph to Chapter 2 of Part 4 of the
Finance Act 1996 is to be read as a reference to Part 5 of the
Corporation Tax Act 2009, and

(c) the references in sub-paragraph (8) to Schedule 26 are to be read
as references to Part 7 of the Corporation Tax Act 2009.”

545 Omit Schedule 29 (gains and losses of a company from intangible fixed assets).
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