
These notes refer to the Corporation Tax Act 2009
(c.4) which received Royal Assent on 26 March 2009

CORPORATION TAX ACT 2009

EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 5: Loan Relationships

Overview

Chapter 4: Continuity of treatment on transfers within groups or on
reorganisations

Overview

Section 346: Transferee leaving group because of exempt distribution

1123. This section applies to bring in a charge, in certain circumstances, where one group
member replaces another group member as a party to a loan relationship and ceases to
be a group member as a result of an exempt distribution under section 213(2) of ICTA.
It is based on paragraph 12A(3) to (9) of Schedule 9 to FA 1996.

1124. Where a company exploits a demerger for avoidance purposes by transferring within
a five year period funds or assets to its members, a chargeable payment arises under
section 214(2) of ICTA. Where such chargeable payments are made this section treats
the company as disposing of, and immediately reacquiring, the loan relationship at fair
value when the chargeable payment is made.
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