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S C H E D U L E S

SCHEDULE 14

LICENSING AUTHORITY’S POWERS OF INTERVENTION

Introductory
1 (1) This Schedule applies—

(a) where, in relation to a licensed body and the relevant licensing authority, one
or more of the intervention conditions is satisfied;

(b) where a licence granted to a body has expired (and has not been renewed or
replaced by the relevant licensing authority).

(2) The intervention conditions are—
(a) that the licensing authority is satisfied that one or more of the terms of the

licensed body’s licence have not been complied with;
(b) that a person has been appointed receiver or manager of property of the

licensed body;
(c) that a relevant insolvency event has occurred in relation to the licensed body;
(d) that the licensing authority has reason to suspect dishonesty on the part of

any manager or employee of the licensed body in connection with—
(i) that body’s business,

(ii) any trust of which that body is or was a trustee,
(iii) any trust of which the manager or employee of the body is or was a

trustee in that person’s capacity as such a manager or employee, or
(iv) the business of another body in which the manager or employee is

or was a manager or employee, or the practice (or former practice)
of the manager or employee;

(e) that the licensing authority is satisfied that there has been undue delay—
(i) on the part of the licensed body in connection with any matter in

which it is or was acting for a client or with any trust of which it is
or was a trustee, or

(ii) on the part of a person who is or was a manager or employee of
the licensed body in connection with any trust of which that person
is or was a trustee in that person’s capacity as such a manager or
employee,

and the notice conditions are satisfied;
(f) that the licensing authority is satisfied that it is necessary to exercise the

powers conferred by this Schedule (or any of them) in relation to a licensed
body to protect—

(i) the interests of clients (or former or potential clients) of the licensed
body,

(ii) the interests of the beneficiaries of any trust of which the licensed
body is or was a trustee, or
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(iii) the interests of the beneficiaries of any trust of which a person who
is or was a manager or employee of the licensed body is or was a
trustee in that person’s capacity as such a manager or employee.

(3) For the purposes of sub-paragraph (2) a relevant insolvency event occurs in relation
to a licensed body if—

(a) a resolution for a voluntary winding-up of the body is passed without a
declaration of solvency under section 89 of the Insolvency Act 1986 (c. 45);

(b) the body enters administration within the meaning of paragraph 1(2)(b) of
Schedule B1 to that Act;

(c) an administrative receiver within the meaning of section 251 of that Act is
appointed;

(d) a meeting of creditors is held in relation to the body under section 95 of
that Act (creditors' meeting which has the effect of converting a members'
voluntary winding up into a creditors' voluntary winding up);

(e) an order for the winding up of the body is made.

(4) The notice conditions referred to in sub-paragraph (2)(e) are—
(a) that the licensing authority has given the licensed body a notice inviting it

to give an explanation within such period (of not less than 8 days) following
the giving of the notice as may be specified in it;

(b) that the licensed body has failed within that period to give an explanation
which the licensing authority regards as satisfactory; and

(c) that the licensing authority gives notice of the failure to the licensed body
and (at the same time or later) notice that this Schedule applies in its case
by virtue of sub-paragraph (2)(e).

(5) Where this Schedule applies in relation to a licensed body by virtue of sub-
paragraph (1)(a) it continues to apply after the body’s licence has been revoked or
has otherwise ceased to have effect.

(6) For the purposes of this Schedule “licensed body” includes—
(a) a body whose licence is suspended;
(b) a body to whom this Schedule continues to apply by virtue of sub-

paragraph (5);
(c) except in this paragraph, a body whose licence has ceased to have effect as

mentioned in sub-paragraph (1)(b).
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