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S C H E D U L E S

SCHEDULE 16

VENTURE CAPITAL SCHEMES ETC

PART 5

OTHER AMENDMENTS

VCTs: power to make regulations as to breaches of conditions
21 (1) In section 284 of ITA 2007 (power to make regulations as to procedure), in the

existing provision (which becomes subsection (1))—
(a) after paragraph (a) insert—

“(aa) for and in connection with the making by a company of
an application to the Commissioners for Her Majesty's
Revenue and Customs (“the Commissioners”) for relief
in respect of a breach (including a future breach) of the
conditions for its VCT approval to continue in force,”,

(b) in paragraph (c), for the words from “that the conditions” to the end
substitute—

“(i) that the conditions for its VCT approval to continue
in force are no longer met, or

(ii) that it is likely that those conditions will cease to be
met,”, and

(c) in paragraph (d) omit “for Her Majesty's Revenue and Customs”.

(2) After subsection (1) insert—

“(2) In subsection (1)(aa), the reference to relief in respect of a breach of the
conditions mentioned there is to a determination by the Commissioners that
they will not exercise their power to withdraw the company's VCT approval
by reason of the breach for such period as they may determine (and subject
to such conditions as they may determine).

(3) The provision that may be made by virtue of subsection (1)(aa) includes—
(a) provision as to the procedure to be followed in relation to

applications and determinations,
(b) provision as to the grounds on which applications may be made or

determined, and
(c) provision conferring a discretion to be exercised by the

Commissioners.”
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