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Companies Act 2006
2006 CHAPTER 46

PART 14

CONTROL OF POLITICAL DONATIONS AND EXPENDITURE

Authorisation required for donations or expenditure

366 Authorisation required for donations or expenditure

(1) A company must not—
(a) make a political donation to a political party or other political organisation, or

to an independent election candidate, or
(b) incur any political expenditure,

unless the donation or expenditure is authorised in accordance with the following
provisions.

(2) The donation or expenditure must be authorised—
(a) in the case of a company that is not a subsidiary of another company, by a

resolution of the members of the company;
(b) in the case of a company that is a subsidiary of another company by—

(i) a resolution of the members of the company, and
(ii) a resolution of the members of any relevant holding company.

(3) No resolution is required on the part of a company that is a wholly-owned subsidiary
of a UK-registered company.

(4) For the purposes of subsection (2)(b)(ii) a “relevant holding company” means a
company that, at the time the donation was made or the expenditure was incurred—

(a) was a holding company of the company by which the donation was made or
the expenditure was incurred,

(b) was a UK-registered company, and
(c) was not a subsidiary of another UK-registered company.
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(5) The resolution or resolutions required by this section—
(a) must comply with section 367 (form of authorising resolution), and
(b) must be passed before the donation is made or the expenditure incurred.

(6) Nothing in this section enables a company to be authorised to do anything that it could
not lawfully do apart from this section.
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