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Status:  This is the original version (as it was originally enacted).

S C H E D U L E S

SCHEDULE 16

REAL ESTATE INVESTMENT TRUSTS: EXCLUDED BUSINESS AND INCOME

PART 1

CLASSES OF BUSINESS

1 Incidental letting of property (whether in the United Kingdom or outside) which is
held in connection with a trade in property.

2 Letting of property which is held for use for administrative purposes in carrying
on property rental business but is temporarily surplus to requirements for those
purposes, provided that—

(a) the space let is comparatively small compared to the space occupied for
administrative purposes, and

(b) the letting is for a term of not more than three years.
3 (1) Letting of property if the following two conditions are satisfied.

(2) Condition 1 is that the property is let—
(a) by one member of a group to another, or
(b) by a member of a group to a company the shares in which are stapled to the

shares of a member of the group.

(3) Condition 2 is that the property would fall in accordance with generally accepted
accounting practice to be described as owner-occupied.

(4) For the purpose of sub-paragraph (2)(b), shares of one company are stapled to shares
of another if in consequence of the nature of the rights attaching to the shares of the
one company (including any terms or conditions attaching to the right to transfer the
shares) it is necessary or advantageous for a person who has, disposes of or acquires
shares of that company also to have, to dispose of or to acquire a holding of shares
of the other company.

4 The provision of services in connection with property outside the United Kingdom
where the services would not fall within Schedule A if provided in connection with
property in the United Kingdom.

5 Entering into structured finance arrangements to which section 774B or 774D of
ICTA applies (factoring of rent and other income receipts).


