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EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 7. Income charged under this Act: rent-a-room and foster-carerelief

Chapter 2: Foster-carerelief

Section 804: Person who qualifiesfor relief

2996.

2997.

2998.

2990.

This section states the basic condition that an individual must satisfy to obtain therelief.
It is based on paragraph 2 of Schedule 36 to FA 2003.

Subsection (1) isageneral condition that issatisfied only if thetaxpayer claiming foster-
care relief satisfies the more detailed conditions in the sections that follow.

Subsection (1)(b) refersto an “arrangement” aswell asatrade. This covers caseswhere
the foster care does not amount to atrade and where any profits from it would be taxed,
in the source legidation, under Schedule D Case VI as profits from the contractual
provision of services.

Subsection (1)(b) prevents relief in cases where the foster care that would otherwise
qualify for relief is combined with activities that would not. In so doing it limits the
relief to the simpler cases.
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