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COMMENTARY ON SECTIONS

Omitted material

Schedule 2: Approved Share Incentive Plans

Overview

Part 6: Partnership shares

Paragraph 43: Partnership shares: introduction

3081. This paragraph is introductory.

3082. In Schedule 8, the requirements relating to partnership shares are introduced in
paragraph 33. But that paragraph merely states that if a plan provides for partnership
shares, it must comply with the requirements of that Part of Schedule 8. Sub-
paragraph (1) follows an alternative, more helpful, procedure and (adopting the
procedure used elsewhere in this Schedule) indicates the provisions that apply.

3083. Sub-paragraph (1) nevertheless departs from the introductory wording used at the
beginning of the majority of the other Parts of this Schedule. This is because a number
of the paragraphs in this Part of the Schedule are permissive as opposed to mandatory -
that is, they deal with provisions which the plan may contain, as opposed to provisions
that the plan must contain.

3084. Sub-paragraph (3) deals with a general point relating to the acquisition of partnership
shares. This provision derives from paragraph 39(2) of Schedule 8; but it has now been
moved so that this general point is dealt with early on.

3085. Sub-paragraph (4) contains the definition of the word “salary”. This definition is in
paragraph 48 of Schedule 8; and it has been amended by paragraph 3 of Schedule 13
to FA 2001. The ambit of this definition has, however, been widened, so that this
definition, instead of applying only for the purposes of the provisions relating to
partnership shares, applies for the purposes of the SIP code generally. See Note 65(A)
in Annex 2.
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