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Late Payment of Commercial
Debts (Interest) Act 1998

1998 CHAPTER 20

PART I QIAI€

STATUTORY INTEREST ON QUALIFYING DEBTS

Rate of statutory interest.

(1) The Secretary of State shall by order made with the consent of the Treasury set the
rate of statutory interest by prescribing—
(a) aformula for calculating the rate of statutory interest; or
(b) the rate of statutory interest.

(2) Before making such an order the Secretary of State shall, among other things, consider
the extent to which it may be desirable to set the rate so as to—
(a) protect suppliers whose financial position makes them particularly vulnerable
if their qualifying debts are paid late; and
(b) deter generally the late payment of qualifying debts.
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