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Bank of England Act 1998
1998 CHAPTER 11

PART I

CONSTITUTION, REGULATION AND FINANCIAL ARRANGEMENTS

Financial arrangements

[F17C Accounts of Bank companies carrying on activities indemnified by Treasury

(1) This section applies where the Treasury give an indemnity or guarantee to a company
(“ the company ”) in which the Bank has an interest, in respect of an activity or series
of activities undertaken by the company.

(2) The Treasury may direct the company to send to the Comptroller and Auditor General
(“the Comptroller”) accounts prepared by it in accordance with the Companies Act
2006 and any direction given by the Bank under section 7A(1).

(3) A direction given under subsection (2)—
(a) may relate to all financial years, or to financial years specified in the direction;
(b) may be revoked by a further direction.

(4) Where a direction given under subsection (2) has effect in relation to a financial year,
the company is exempt from the requirements of Part 16 of the Companies Act 2006
(audit) for that financial year, and its balance sheet must include a statement to that
effect.

(5) The Comptroller must examine any accounts sent to the Comptroller under this section
with a view to satisfying himself or herself that the accounts have been properly
prepared in all material respects in accordance with the bases of preparation identified
in the accounts.

(6) After completing the examination the Comptroller must—
(a) certify the accounts and issue a report,
(b) send the certified accounts and the report to the Treasury, and
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(c) if not satisfied that the accounts have been properly prepared in all material
respects in accordance with the bases of preparation identified in the accounts,
report to the House of Commons.

(7) The Treasury must lay the copy of the certified accounts and the report before
Parliament.

(8) For the purposes of this section, the Bank has an interest in a company if—
(a) the Bank, or a nominee of the Bank, is a member of the company, or
(b) the company is a subsidiary undertaking of the Bank, within the meaning of

section 1162 of the Companies Act 2006.]
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