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An Act to put the finances of the United Kingdom Atomic
Energy Authority on a trading fund basis; and for
connected purposes. [19th February 1986}

with the advice and consent of the Lords Spiritual and
Temporal, and Commons, in this present Parliament
assembled, and by the authority of the same, as follows:—

BE IT ENACTED by the Queen’s most Excellent Majesty, by and

The Authority’s finances

1.—(1) The United Kingdom Atomic Energy Authority shall, Commencing
in respect of their net assets on Ist April 1986, assume a debt capital debt.
due to the Secretary of State (their “ commencing capital debt )
of such amount as the Secretary of State, after consulting the
Authority, may with the approval of the Treasury specify by
notice in writing.

(2) The commencing capital debt of the Authority shall be
deemed to have been assumed by them on 1st April 1986 and
a sum equal to the amount of that debt shall be deemed to have
been issued to the Secretary of State out of the National Loans

Fund on that date.

2.—(1) The Authority may borrow such sums as may be Borrowing
required for meeting the obligations and discharging the func- powers.
tions of the Authority or their subsidiaries—

(@) in sterling from the Secretary of State, or
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(b) with the consent of the Secretary of State, or in accord-
ance with a general authority given by him, in any
currency from a person other than the Secretary of
State.

(2) The Authority may borrow money from a wholly owned
subsidiary of theirs without any consent or authority.

(3) The Authority shall exercise control over their subsidiaries
so as to secure that no subsidiary borrows from a person other
than the Authority or another subsidiary except with the consent
of the Secretary of State or in accordance with a general auth-
ority given by him.

(4) The Secretary of State may give general authority for—
(a) temporary borrowing, by way of overdraft or otherwise,
and :

(b) borrowing by subsidiaries of the Authority.

(5) The Secretary of State shall not give his consent or auth-
ority under this section except with the approval of the Treasury.

(6) The Authority may not borrow money except in accordance
with this section ; but a person lending to the Authority is not
prejudiced by a failure to comply with the requirements of this
Act as to borrowing by the Authority.

3—(1) The aggregate amount outstanding by way of
principal in respect of—

(@) money borrowed by the Authority or a wholly owned
. subsidiary of theirs,
*"{(b) money borrowed for the repayment of which the Auth-
- ority or a wholly owned subsidiary of theirs is a
guarantor or surety, ‘
(¢) the Authority’s commencing capital debt, and

(d) sums issued by the Treasury in fulfilment of guarantees
~ under section 5 (guarantees of borrowing by Authority
or their subsidiaries),

shall not exceed £150 million or such greater su‘m,'nvo't exceed-
ing £200 million, as the Secretary of State may specify by order.

(2) Borrowing between the Authority and a wholly owned

. subsidiary of theirs, or between two such subsidiaries, shall not

be taken into account for the purposes of subsection (1).

(3) If a body corporate ceases to be a wholly owned sub-
sidiary of the Authority, the Secretary of State may, having re-
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gard to the extent to which the amounts taken into account for
the purposes of subsection (1) were attributable to— Co

(@) money borrowed by that body corporate, and

(b) money borrowed for the repayment of which that body
corporate 1s a guarantor or surety, -
by oyder provide that subsection (1) shall have effect with ' the
substitution for the amounts specified in that subsection, or in an
order in force under that subsection, of such lower amounts as he
considers appropriate. ‘

(4) Where the Authority or a wholly owned subsidiary of
theirs enter into a transaction which involves credit or other
financial services being made available to them, the Secretary
of State may by order provide-— V

(a) that they shall be treated for the purposes of subsection
(1) as having borrowed such amount as may be specified
in the order, and o ‘

(b) for determining how much of that amount is to be trea-
ted for the purposes of that subsection as outstanding at
any time. ‘

(5) The Secretary of State may, when he consents to borrow-
ing in a currency other than sterling, or later, give directions as
to the method of calculation, and the date to be taken, in deter-
mining for the purposes of subsection (1) the value in sterling of
the amount outstanding.

(6) The Secretary of State shall not make an order under sub-
section (1) or give directions under subsection (5) except with the
approval of the Treasury; and before giving directions under
subsection (5) he shall consult the Authority. HRTE

(7) Orders under this section shall be made by statutory in-
strument, and— ' : .
(@ an order shall not be made under subsection (1) unless
a draft of it has been approved by a resolution of the
House of Commons, and , ‘ -
(b) an order under subsection (3) or (4) shall be subject to
annulment in pursuance of a resolution of that House.

4.—(1) The Secretary of State may lend to the Authority Loans from the

any sums which they have power to borrow from him. g:::gtary of

* (2) The Authority’s commencing capital debt and any loans
made to the Authority under this section shall be repaid to the

Secretary of State— 4 .
() at such times and in such manner as he may direct, and

(b) with interest at such rates, and payable at such times,
as he may direct. -
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- (3) The Secretary of State shall not make such a loan or give
such a direction except with the approval of the Treasury; and
before giving a direction altering the terms for repayment, or for
the payment of interest, he shall consult the Authority.

(4) The Treasury shall issue out of the National Loans Fund
to the Secretary of State such sums as are necessary to enable
him to make loans under this section.

(5) Sums received by the Secretary of State in respect of the
Authority’s commencing capital debt or a loan under this section
shall be paid into the National Loans Fund.

(6) The Secretary of State shall-—

(a) prepare in respect of each financial year an account,
in such form and manner as the Treasury may direct,
of sums issued to him for loans under this section, and
of sums received by him under this section, and of the
disposal by him of those sums, and

- (b) send it to the Comptroller and Auditor General not later
-than the end of November in the following financial
year ;
and the Comptroller and Auditor General shall examine, certify
and report on the account and lay copies of it, together with
his report, before each House of Parliament.

5.—(1) The Treasury may guarantee, in such manner and on
such conditions as they think fit, the repayment of the principal
of, and the payment of interest on, and any other financial
obligation in connection with, any sums which the Authority or
any of their subsidiaries borrow from a person other than the
Secretary of State.

(2) Immediately after a guarantee is given the Treasury shall
lay. a statement of the guarantee before each House of Parlia-
ment.

(3) If any sums are issued in fulfilment of a guarantee, the
Authority or, as the case may be, the subsidiary shall make
to the Treasury, at such times and in such manner as the
Treasury may direct—

(@) payments of such amounts as the Treasury may direct
in or towards repayment of the sums issued, and

(b) payments of interest on what is outstanding in respect
of sums issued, at such rate as the Treasury may direct.

(4) Before giving such a direction the Treasury shall consult
the Authority.

(5) Where a sum is issued for fulfilling a guarantee, the
Treasury shall, as soon as possible, lay before each House of
Parliament a statement relating to that sum.
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(6) Any sums required by the Treasury for fulfilling a guaran-
tee shall be charged on and issued out of the Consolidated
g ung and sums received by the Treasury shall be paid into that

un

Other provisions relating to the Authority

plans for the general conduct of their undertaking and the powers of
undertakings of their subsidiaries, act on lines settled from time Secre‘al‘y of
tso time by the Authority with the approval of the Secretary of

tate.

(2) The Authority shall as respects work involving an outlay
on capital account—
(a) from time to time settle a general programme of work,
and
(b) if the Secretary of State so requests, settle a programme
of work in respect of a particular project or category
of projects,
and submit the programme to the Secretary of State for his
approval.

(3) The Authority shall not carry out a project involving
substantial outlay on capital account, and shall exercise control
over their subsidiaries so as to secure that they do not carry
out such a project, except—

(@ in accordance with a general programme approved by
the Secretary of State, and

(b) where the Secretary of State has requested the Authonty
to settle a programme relating wholly or partly to the
project concerned, in accordance with a programme
settled in pursuance of the request and approved by the
Secretary of State.

(4) This section does not affect the power of the Secretary of :
State to give directions under section 3 of the Atomic Energy 1954 c. 32.
Authority Act 1954. ,

7.—(1) Section 1 of the Atomic Energy Authority Act 1954 Remuneration
(constitution of the Authority) is amended as follows. and

compensatlon
(2) Subsection (8) (duty to lay statements of remuneration, &c. Og nﬁembers
of members before Parliament) is repealed. Authfmty

(3) After that subsection insert—

“ (8A) The terms of appointment of a member of the
Authority may, with the approval of the Treasury, entitle
him to compensation to be paid by the Authonty on his
ceasing to be a member.
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(8B) Where a person ceases to be a member of the
Authority otherwise than on the expiry of his term of office
and is not entitled to compensation under the terms of his
appointment, but it appears to the Secretary of State that
there are special circumstances which make it right that
he should receive compensation, the Secretary of State may,
with the approval of the Treasury, require the Authority
to make to that person a payment of such amount as may
be determined by the Secretary of State with the approval
of the Treasury.”.

Powers of 8.—(1) The Authority have power, and shall be deemed always
Authority with to have had power, to exploit commercially by selling, licensing

;;;ﬁg?ttatfi’on of the use of or otherwise dealing with any intellectual prop.erty———
results of (a) resulting from research and development carried out
research. by the Authority or carried out by another person in

pursuance of arrangements with the Authority, or

(b) which is at the disposal of the Authority by virtue of
arrangements for the exchange of results of research
and development or the carrying out of research and
development in collaboration with another person.

~(2) For this purpose “ intellectual property ” includes patents,
trademarks, copyrights, registered designs and any other scienti-
fic or technical information of commercial value.

: General
Interpretation. 9, In this Act—

- “the Authority ” means the United Kingdom Atomic
‘Energy Authority, and

"‘,vsubsidiary ” and “ wholly owned subsidiary ” have the

1985 c. 6. - ' same meaning as in the Companies Act 1985.

Short title, 10.—(1) This Act may be cited as the Atomic Energy Auth-
commence- - . ority Act 1986.

ment and . .

extent. (2) This Act comes into force on Ist April 1986 or, if later,

~ the day on which it is passed.

(3) This Act extends to England and Wales, Scotland and
‘ NQrthem Ireland.
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