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An Act to make further provision with respect to the British
National Oil Corporation; to abolish the National Oil
Account; to make further provision with respect to
the British Gas Corporation; to make provision for
and in connection with the supply of gas through
pipes by persons other than the Corporation; to amend
the Petroleum (Production) Act 1934 and to make

- further provision about licences to search for and get
petroleum; to repeal and re-enact with amendments
sections 2 and 3 of the Continental Shelf Act 1964;
to extend the application of the Mineral Workings
(Offshore Installations) Act 1971 and the Offshore
Petroleum Development (Scotland) Act 1975; to
amend the Miscellaneous Financial Provisions Act
1968, the Petroleum and Submarine Pipe-lines Act
1975 and the Participation Agreements Act 1978;
and for connected purposes. [28th June 1982]

with the advice and consent of the Lords Spiritual and
Temporal, and Commons, in this present Parliament
assembled, and by the authority of the same, as follows:—

BE IT ENACTED by the Queen’s most Excellent Majesty, by and

Part 1
O

The British National Oil Corporation

1.—(1) Without prejudice to any powers conferred on it by Oil

any other enactment, the British National Oil Corporation (in Corporat;on’s
this Act referred to as “ the Qil Corporation ) shall, subject to g;’s‘gg’;if
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Parr1  subsection (2) below, have power to provide for the disposal,
in such manner as it thinks fit, of any shares of an equity oil
subsidiary.

(2) The Oil Corporation shall not, and shall secure that
each other member of the group does not, dispose of any shares
of an equity oil subsidiary except with the consent of the
Secretary of State and in accordance with any conditions speci-
fied in the instrument signifying his consent; and the Secretary
of State shall not give any such consent except with the approval
of the Treasury.

(3) In exercising its powers under subsection (1) above the
Oil Corporation may, with the consent of the Secretary of
State, provide for employees’ share schemes to be established in
respect of equity oil subsidiaries; and any such scheme may
provide for the transfer of shares without consideration.

(4) In this section and sections 2 and 3 below—

“ equity oil subsidiary ” means a relevant subsidiary which
has as its principal object searching and boring for and
getting petroleum ;

“ group ” means the Oil Corporation and all relevant
subsidiaries taken together ; '

“ petroleum > has the same meaning as in Part I of the
1975 ¢. 74. Petroleum and Submarine Pipe-lines Act 1975 (in this
Act referred to as ““ the 1975 Act ) ;

and in this Part “subsidiary ” and * relevant subsidiary ” have the
same meanings as in the 1975 Act.

Provisions 2.—(1) For the purpose of facilitating the eventual disposal
supplementary ynder section 1(1) above of—

10n l.
fo section 1 (a) any part of the undertaking of the Oil Corporation, or
any part of the undertaking of a relevant subsidiary
which is not an equity oil subsidiary, being (in either
case) a part which is concerned with searching and
boring for and getting petroleum, or any property
rights or liabilities comprised in such a part ; or

(b) the whole or any part of the undertaking of, or any
property, rights or liabilities of, an equity oil sub-
sidiary,

the Corporation may exercise its powers to establish subsidiaries,
to secure increases in the capital of subsidiaries and to transfer
property, rights and liabilities to subsidiaries, notwithstanding
the provisions of any enactment which may be taken to limit
the purposes for which those powers may be exercised.
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(2) The Oil Corporation may also, for the said purpose, make
schemes for the transfer, between the Corporation and a rele-
vzflnt subsidiary or between one such subsidiary and another,
of—

(@) any prescribed property, rights or liabilities ;

(b) all property, rights and liabilities comprised in, or in a
prescribed part of, the transferor’s undertaking.

(3) A scheme under subsection (2) above may—

(@) provide that any prescribed rights or liabilities of the
transferor shall be enforceable either by or against
either party or by or against both ;

(b) for the purpose of dealing with matters arising out of or
related to the transfer, confer or impose on either party
rights or liabilities which are to be enforceable against
or by the other ;

(c) provide that for the purposes of section 6 of the 1975 Act
(borrowing limits) any aggregate amount there men-
tioned shall be determined as if any money borrowed
or debt assumed by the transferor the liability to repay
which is transferred were (in either case) money
borrowed by the transferee ;

and may contain such other supplementary, incidental and con-
sequential provisions (including provisions as to the construction
of agreements, licences and other documents) as may appear to
the Oil Corporation to be necessary or expedient.

(4) A scheme under subsection (2) above may also provide
that—
(a) prescribed securities of the transferee shall be issued to
the transferor in consideration of the transfer and shall
be credited as fully paid up ;

PART I

(b) for the purposes of section 56 of the Companies Act 1948 c. 38.

1948 (share premium account) and of any statutory
accounts of the transferee, the value of any asset and
the amount of any liability transferred ghall be taken
to be the value or (as the case may be) the amount which
would have been assigned to that asset or liability for
the purposes of the statutory accounts prepared by the
transferor in respect of its last accounting period ending
before the transfer date if that period had ended
immediately before that date ;

(c) a prescribed amount not exceeding the accumulated
realised profits of the transferor at the transfer date
shall be treated by the transferee as a reserve which
represents its profits available for distribution (within
the meaning of Part ITI of the Companies Act 1980) ;

A2

1980 c. 22.
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ParT I (d) in ascertaining for the purposes of the said section 56
what amount (if any) falls to be treated as a premium
received on the issue of any shares in pursuance of any
provision made by virtue of paragraph (a) above, the
amount of the net assets transferred shall be taken to be
reduced by an amount corresponding to the amount of
any reserve for which provision is made by virtue of
paragraph (c) above ;

(e) subject to any provision made by virtue of the preceding
provisions of this subsection, for the purposes of any
statutory accounts of the transferee the amount to be
included in respect of any item shall be determined as
if any relevant thing done by the transferor (whether
by way of acquiring, revaluing or disposing of any
asset or incurring, revaluing or discharging any lia-
bility, or by carrying any amount to any provision or
reserve, or otherwise) had been done by the transferee.

(5) A scheme under subsection (2) above shall not come into
force until it is approved by the Secretary of State or until such
date as the Secretary of State may in giving his approval specify ;
and the Secretary of State may approve a scheme either without
modifications or with such modifications as, after consultation
with the Oil Corporation, he thinks fit.

(6) On the coming into force of a scheme under subsection
(2) above—

(a) the property, rights and liabilities to be transferred shall,
subject to subsection (7) below, be transferred and vest
in accordance with the scheme ; and

(b) any provision made by virtue of subsection (3) or (4)
above shall have effect in accordance with the scheme
notwithstanding any rule of law and the provisions of
any enactment.

(7) Schedule 1 to this Act shall apply to any transfer under
paragraph (a) of subsection (6) above and that paragraph shall
have effect subject to the provisions of that Schedule.

(8) In this section “ statutory accounts ” means—

(@) in relation to the Qil Corporation, a statement of
accounts prepared by the Corporation in accordance
with section 10 of the 1975 Act;

(b) in relation to any other party, accounts prepared by that
party for the purposes of anmy provision of the Com-
panies Acts 1948 to 1981 (including group accounts) ;

and in this section and in Schedule 1 to this Act *“ prescribed ”, in
relation to a scheme under subsection (2) above, means specified
or described in or determined in accordance with the scheme.
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3.—(1) The Secretary of State may, after consultation with the = Part I
Oil Corporation, give directions to the Corporation requiring Powers of
it to exercise its powers under sections 1 and 2 above (including Secretary of
the powers extended by section 2(1) above) for such purposes and fé?éicat:
in such manner as may be specified in the directions. gis%)sals

il

(2) For the purpose of facilitating a disposal under section 1(1) C)é)rporation.
above, the Secretary of State may by order provide that, in its
application to any equity oil subsidiary specified in the order,

Part I of the 1975 Act shall have effect with such modifications
as may be so specified.

(3) Except in so far as the Secretary of State, after con-
sultation with the Oil Corporation, otherwise directs, the
Corporation shall pay to the Secretary of State any sums received
by it or a relevant subsidiary on a disposal on or after the
commencement date of any shares of an equity oil subsidiary.

(4) The Secretary of State may by order transfer to himself
or a nominee of his any shares of a company which is or has
been an equity oil subsidiary, being shares held by or on behalf
of one or more members of the group; and any shares trans-
ferred by an order under this subsection shall vest in the Secre-
tary of State or the nominee by virtue of the order.

(5) If an order under subsection (4) above so provides, the
Secretary of State shall pay to the transferor such sum by way
of consideration for the shares as may be specified in the
order.

(6) In determining for the purposes of the 1975 Act or this
. Part whether any subsidiary of the Oil Corporation is a relevant
subsidiary, any shares of the subsidiary held by the Secretary
of State or a nominee of his shall be treated as held by the

Corporation.

(7) The Secretary of State shall not give any direction or
make any order under this section except with the approval of
the Treasury ; and except as aforesaid neither the Secretary of
State nor a nominee of his shall dispose of any shares held by
virtue of this section.

(8) Any sums required by the Secretary of State for making
payments under subsection (5) above shall be paid out of money
provided by Parliament ; and any sums received by the Secretary
of State under subsection (3) above and any dividends or other
sums received by the Secretary of State or a nominee of his
in right of, on the disposal of, or otherwise in connection with,
any shares held by virtue of this section shall be paid into
the Consolidated Fund.

A3
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sums
shall be paid out of the Nat10na1 Oil Account (in thlS section
referred to as * the Account ) under section 40(3)(a) or (¢) of the
1975 Act (sums needed by the Oil Corporation or wholly owned
subsidiaries of the Corporation and sums payable to Ministers
in respect of revenue accruing in respect of certain services) ; and
on and after that date no further sums shall be paid into the
Account under any of the following provisions of that Act,
namely—

(@) section 7(2) (sums lent to the Corporatlon by the Secre-
tary of State) ;

(b) section 14(4Mp) (sums received by wholly owned sub-
sidiaries of the Corporation) ; and

(¢) section 40(2)(@) and (¢) (sums received by the Corpora-
tion and sums payable to the Corporatlon in respect
of certain services).

(2) On the commencement date the Oil Corporation shall
assume a debt due to the Secretary of State (in this section re-
ferred to as “ the Qil Corporation’s commencing debt ) of such
amount as may be determined by the Secretary of State, with the
approval of the Treasury and -after consultation with the Cor-
poration, to be the excess of the aggregate of the sums paid out
of the Account under section 40(3)(a) of the 1975 Act over the
aggregate of the sums paid into the Account under sections
14(4)(b) and 40(2)(a) and (c¢) of that Act, or such other amount
as may be so determined.

(3) The Treasury shall be deemed to have issued under section
7(4) of the 1975 Act to the Secretary of State out of the National
Loans Fund on the commencement date a sum equal to the
amount of the Oil Corporation’s commencing debt.

(4) The rate of interest payable on so much of the principal
of the Oil Corporation’s commencing debt as is for the time
being outstanding, the date from which interest is to begin to
accrue, the arrangements for paying off the principal of the debt
and the other terms of the debt shall be such as the Secretary of
State may, with the approval of the Treasury, from time to time
determine ; and different rates and dates may be determined
under this subsection with respect to different portions of the
commencing debt.

(5) Any sums received by the Secretary of State by way of
interest on or repayment of the Oil Corporation’s commencing
debt shall be paid into the National Looans Fund.

(6) In consequence of subsection (1) above section 7(2), section
14(4)(b) and section 40(2)(a) and (c) and (3)(@) and (c) of the
1975 Act shall cease to have effect.
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S.—(1) If for any accounting year there is an excess of the  PartI
revenue of the Oil Corporation or any relevant subsidiary over Payments
the total sums required by it to meet expenditure properly charge- by Oil
able to revenue account, the Secretary of State may, with the Cogporatlon
approval of the Treasury and after consultation with the Cor- g} Sf:tree_tary
poration, give the Corporation directions requiring it to pay, or
c?usse to be paid, the whole or part of the excess to the Secretary
of dState.

(2) The Secretary of State may, with the approval of the
Treasury and after consultation with the Qil Corporation, direct
the Corporation to pay, or cause to be paid, to the Secretary of
State the whole or part of any sum which is or, in the opinion
of the Secretary of State, ought to be standing to the credit of
a reserve of the Corporation or a relevant subsidiary.

(3) Any sums received by the Secretary of State in pursuance
of this section shall be paid into the Consolidated Fund.

(4) In this section “ accounting year ” has the same meaning
as in Part I of the 1975 Act.

6.—(1) The Secretary of State with the approval of the Grants by
Treasury may, out of money provided by Parliament, make gecretaryocl)lf
grants to the Oil Corporation or a relevant subsidiary towards o to

. . Y e . rporation.
expenditure incurred by the Corporation or subsidiary in or
in connection with the exercise of the power conferred on the
Corporation by section 2(1)(e) of the 1975 Act (power to enter
into, and give effect to, participation agreements).

(2) Grants under this section may be made subject to such
conditions as the Secretary of State with the approval of the
Treasury may determine.

7. For subsections (3) and (4) of section 6 of the 1975 Act Borrowing
(borrowing powers etc.) there shall be substituted the following Pogefs eic.
subsections— Corporation.

“(3) The aggregate amount outstanding at any time in
respect of the principal of any money borrowed tempor-
arily by the Corporation and relevant subsidiaries shall
not exceed such amount as is for the time being specified
by the Secretary of State; and the aggregate amount out-
standing at any time in respect of the principal of—

(@ any money borrowed by the Corporation or a
relevant subsidiary from an outside person ;

(b) any sums for the repayment of which by an out-
side person the Corporation or a relevant sub-
sidiary is surety or guarantor ; and

(¢) the Corporation’s commencing debt,
shall not exceed £600 million or such larger amount, not
A4
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Part I exceeding £800 million, as is for the time being specified
by an order made by the Secretary of State.

(4) In applying subsection (3) above, any money bor-
rowed temporarily by the Corporation or a relevant sub-
sidiary for the purpose of repaying, before the due date,
any money borrowed by it otherwise than by way of
temporary loan shall be disregarded

(5) Where the Corporation or a relevant subsidiary sells
petroleurn on terms such that any of the petroleum will
or may fall to be delivered more than twelve months after
the payment of the price therefor, the price of so much
of the petroleum as has not been delivered at any time
after the payment shall be treated for the purposes of
subsection (3) above as money borrowed by the Corpora-
tion or subsidiary from the purchaser.

(6) Where any person makes to the Corporation or a
relevant subsidiary a payment which is to be appropriated
to purchases of petroleum by that person from the Corpora-
tion or subsidiary, then, unless the terms of the payment
are such that the whole of it may reasonably be expected
to be so appropriated within twelve months after the making
of the payment, so much of the payment as has not been
so appropriated at any time shall be treated for the pur-
poses of subsection (3) above as money borrowed by the
Corporation or subsidiary from the purchaser.

7) Where the Corporation or a relevant subsidiary pur-
chases property on terms such that any part of the price
will or may fall to be paid more than twelve months after
the transfer of the property, so much of the price as has
not been paid at any time after the transfer shall be treated
for the purposes of subsection (3) above as money borrowed
by the Corporation or subsidiary from the vendor.

(8) In applying subsection (7) above, any part of the
price which may fall to be paid more than twelve months
after the transfer of the property and which, if it did, would
fall to be calculated by reference to the amount by which
the value of the property exceeded its estimated value, or
any income derived from the property exceeded the esti-
mated amount of that income, shall be disregarded.

(9) Where in any case to which subsection (7) above
applies any part of the price cannot be ascertained at the
time of the transfer, that subsection shall have effect in
relation to that part of the price as if—

(a) the amount thereof ; and

(b) the extent to which it has not been paid at any
time,
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were such amount or extent as the Secretary of State, with  PartI
the approval of the Treasury and after consultation with
the Corporation, may determine.

(10) Where at any time a company ceases to be a rele-
vant subsidiary, the Secretary of State may by order pro-
vide that subsection (3) above shall have effect as if for the
amounts there specified there were substituted such lower
amounts as he may consider appropriate having regard, in
particular, to the aggregate amount outstanding at that
time in respect of the principal of—

(@) any money borrowed by that company ; and

(b) any sums for the repayment of which by an out-
side person that company was at that time surety
or guarantor.

(11) In this section— ‘

¢ the Corporation’s commencing debt > means the debt
assumed by the Corporation under section 4(2) of
the Oil and Gas (Enterprise) Act 1982 ;

‘ outside person’ means a person other than the Cor-
poration or a relevant subsidiary ;

‘sell ” includes barter and exchange and ° purchase’,
‘price’ and ‘payment’ shall be construed
accordingly.”

The National Oil Account

8.—(1) The National Oil Account (in this section referred to Abolition of
as “ the Account ») shall cease to exist and the amount standing gl‘i I:atwﬂa'
to the credit of the Account shall be paid into the Consolidated O Account.
Fund.

(2) In consequence of subsection (1) above, the 1975 Act shall
be amended as follows—

(@) in sections 25(3) and 40(2)(b) (certain sums received by
the Secretary of State to be paid into the Account) for
references to the Account there shall be substituted
references to the Consolidated Fund ; and

(b) in sections 40(3)(b) and 41(4) (certain sums payable by
the Secretary of State to be paid out of the Account)
for references to the Account there shall be substituted
references to money provided by Parliament.

(3) Also in consequence of subsection (1) above, section
40(1) and (4) of that Act and, in section 40(3), the words “ and
‘when ? onwards (establishment of the Account, accounts and
audit and payment of excess amount into the Consolidated Fund)
shall cease to have effect.

A5
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(4) Nothing in this section shall affect the operation of the
said section 40(4) (accounts and audit) in relation to the financial
year ending 31st March next before the commencement date.

(5) If the commencement date is other than a 1st April, the
said section 40(4) and subsection (4) above shall have effect in
relation to the period beginning with the immediately preceding
Ist April and ending with the date immediately preceding the
commencement date as they apply with respect to the financial
year mentioned in subsection (4) above subject, however, in the
case of the said section 40(4), to the modification that a copy of
the account mentioned in that subsection shall be sent to the
Comptrolier and Auditor General as soon as possible.

Part II
Gas
The British Gas Corporation

9.—(1) Without prejudice to any powers conferred on it by
any other enactment, the British Gas Corporation (in this Act
referred to as “ the Gas Corporation ) shall, subject to subsec-
tion (2) below, have power to provide for the disposal, in such
manner as it thinks fit, of—

(@) any shares of a relevant subsidiary ;

(b) the whole or any part of the undertaking of, or any
property, rights or liabilities of, a relevant subsidiary ;
or

(c) any part of the undertaking of, or any property, rights
or liabilities of, the Corporation.

(2) The Gas Corporation shall not, and shall secure that each
member of the group does not, dispose of any shares of a
relevant subsidiary except with the consent of the Secretary of
State and in accordance with any conditions specified in the
instrument signifying his consent ; and the Secretary of State shall
not give any such consent except with the approval of the
Treasury.

(3) In exercising its powers under subsection (1)(@) above the
Gas Corporation may, with the consent of the Secretary of State,
provide for employees’ share schemes to be established in respect
of subsidiaries of the Corporation; and any such scheme may
provide for the transfer of shares without consideration.

(4) In determining for the purposes of this Part whether any
subsidiary of the Gas Corporation is a relevant subsidiary, any
shares of the subsidiary which cease or have ceased to be held
by or on behalf of one or more members of the group after
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17th December 1981 and before the coming into force of sub-
section (2) above shall be treated as continuing to be so held.
(5) In this section and sections 10 and 11 below—

“group” means the Gas Corporation and all relevant
subsidiaries taken together ;

“ relevant subsidiary ” means a wholly owned subsidiary of
the Corporation ;

“subsidiary ” and “ wholly owned subsidiary” have the

ParT II

same meanings as in the Gas Act 1972 (in this Act 1972 c. 60.

referred to as “ the 1972 Act ™).

16.—(1) For the purpose of facilitating the eventual disposal Provisions

under section 9(1)(a) above of—

(a) any part of the undertaking of, or any property, rights
or liabilities of, the Gas Corporation ; or
(b) the whole or any part of the undertaking of, or any
property, rights or liabilities of, a relevant subsidiary,
the Corporation may exercise its powers to establish subsidiaries,
to secure increases in the capital of subsidiaries and to transfer
property, rights and liabilities to subsidiaries, notwithstanding
the provisions of any enactment which may be taken to limit
the purposes for which those powers may be exercised.

(2) The Gas Corporation may also, for the said purpose, make
schemes for the transfer, between the Corporation and a relevant
subsidiary or between one such subsidiary and another, of—

(a) any prescribed property, rights or liabilities ;
(b) all property, rights and liabilities comprised in, or in
a prescribed part of, the transferor’s undertaking.

(3) A scheme under subsection (2) above may—

(@) provide that any prescribed rights or liabilities of the
transferor shall be enforceable either by or against either
party or by or against both ;

(b) for the purpose of dealing with matters arising out of
or related to the transfer, confer or impose on either
party rights or liabilities which are to be enforceable
against or by the other ;

(c) provide that for the purposes of section 19 of the 1972
Act (borrowing limit) the aggregate there mentioned
shall be determined as if any money borrowed by the
transferor the liability to repay which is transferred
were money borrowed by the transferee ;

and may contain such other supplementary, incidental and
consequential provisions (including provisions as to the construc-
tion of agreements, licences and other documents) as may
appearto the Gas Corporation to be necessary or expedient.

11

supplementary
to section 9.



12

PAarT II

1948 c. 38,

1980 c, 22,

c.23 Oil and Gas (Enterprise) Act 1982

(4) A scheme under subsection (2) above may also provide
that—

(@) prescribed securities of the transferee shall be issued
to the transferor in consideration of the transfer and
shall be credited as fully paid up ;

(b) for the purposes of section 56 of the Companies Act
1948 (share premium account) and of any statutory
accounts of the transferee, the value of any asset and
the amount of any liability transferred shall be taken
to be the value or (as the case may be) the amount
which would have been assigned to that asset or liability
for the purposes of the statutory accounts prepared
by the transferor in respect of its last accounting period
ending before the transfer date if that period had ended
immediately before that date ;

(c) a prescribed amount not exceeding the accumulated
realised profits of the transferor at the transfer date
shall be treated by the transferee as a reserve which
represents its profits available for distribution (within
the meaning of Part IIT of the Companies Act 1980) ;

(d) in ascertaining for the purposes of the said section 56
what amount (f any) falls to be treated as a premium
received on the issue of any shares in pursuance of any
provision made by virtue of paragraph (a) above, the
amount of the net assets transferred shall be taken to be
reduced by an amount corresponding to the amount
of any reserve for which provision is made by virtue
of paragraph (c) above ;

(e) subject to any provision made by virtue of the preceding
provisions of this subsection, for the purposes of any
statutory accounts of the transferece the amount to be
included in respect of any item shall be determined as
if any relevant thing done by the transferor (whether by
way of acquiring, revaluing or disposing of any asset
or incurring, revaluing or discharging any liability, or
by carrying any amount to any provision or reserve, or
otherwise) had been done by the transferee.

(5) A scheme under subsection (2) above shall not come into
force until it is approved by the Secretary of State or until such
date as the Secretary of State may in giving his approval specify ;
and the Secretary of State may approve a scheme either without
modifications or with such modifications as, after consultation
with the Gas Corporation, he thinks fit.

(6) On the coming into force of a scheme under subsection
(2) above—
(@) the property, rights and liabilities to be transferred shall,
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subject to subsection (7) below, be transferred and  PartII
vest in accordance with the scheme ; and

(b) any provision made by virtue of subsection (3) or 4)
above shall have effect in accordance with the
scheme, notwithstanding any rule of law and the pro-
visions of any enactment.

(7) Schedule 1 to this Act shall apply to any transfer under
paragraph (a) of subsection (6) above and that paragraph shall
have effect subject to the provisions of that Schedule.

(8) In this section “ statutory accounts > means—

(@ in relation to the Gas Corporation, a statement of
accounts prepared by the Corporation in accordance
with section 23 of the 1972 Act;

(b)) in relation to any other party, accounts prepared by
that party for the purposes of any provision of the
Companies Acts 1948 to 1981 (including group
accounts) ;

and in this section and in Schedule 1 to this Act “ prescribed ,
in relation to a scheme under subsection (2) above, means speci-
fied or described in or determined in accordance with the
scheme.

11.—(1) The Secretary of State may, after consultation with Powers of
the Gas Corporation, give directions to the Corporation requiring Secretary of
it to exercise its powers under sections 9 and 10 above (in- f'é:‘t:;z
cluding the powers extended by section 10(1) above) for such disgosals
purposes and in such manner as may be specified in the direc- by Gas
tions. Corporation,

(2) The matters to which the Secretary of State shall have
regard in exercising his powers under subsection (1) above shall
include, in particular, the need to secure that the public is so far
as practicable protected from any personal injury, fire, explosion
or other dangers arising from the transmission or distribution
of gas through pipes, or from the use of gas supplied through
pipes.

(3) For the purpose of facilitating a disposal under section
9(1)(a) above, the Secretary of State may by order provide that,
in its application to any relevant subsidiary specified in the order,
the 1972 Act shall have effect with such modifications as may
be so specified.

(4 If and to the extent that the Secretary of State, after con-
sultation with the Gas Corporation, so directs, the Corporation
shall pay to the Secretary of State any sums received by it or a
relevant subsidiary on a disposal of—

(@) any shares of a relevant subsidiary ;
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(b) the whole or any part of the undertaking of, or any pro-
perty, rights or liabilities of, a relevant subsidiary ; or

(¢) any part of the undertaking of, or any property, rights
or liabilities of, the Corporation,

being a disposal effected on or after the commencement date or
in pursuance of a direction given under section 7(2) of the 1972
Act.

(5) The Secretary of State may by order transfer to himself
or a nominee of his any shares of a company which is or has
been a relevant subsidiary of the Gas Corporation, being shares
held by or on behalf of one or more members of the group ; and
any shares transferred by an order under this subsection shall
vest in the Secretary of State or the nominee by virtue of the
order.

(6) If an order under subsection (5) above so provides, the
Secretary of State shall pay to the transferor such sum by way
of consideration for the shares as may be specified in the order.

(7) In determining for the purposes of the 1972 Act or this
Part whether any company is a relevant subsidiary or a sub-
sidiary of the Gas Corporation, any shares of the company
held by the Secretary of State or a nominee of his shall
be treated as held by the Corporation.

(8) The Secretary of State shall not give any direction or make
any order under this section except with the approval of the
Treasury ; and except as aforesaid neither the Secretary of State
nor a nominee of his shall dispose of any shares held by virtue
of this section.

(9 Any sums required by the Secretary of State for making
payments under subsection (6) above shall be paid out of money
provided by Parliament ; and any sums received by the Secretary
of State under subsection (4) above and any dividends or other
sums received by the Secretary of State or a nominee of his in
right of, on the disposal of, or otherwise in connection with, any
shares held by virtue of this section shall be paid into the Con-
solidated Fund. ' -

Supply of gas by persons other than Gas Corporation

12.—(1) For section 29 of the 1972 Act there shall be substi-
tuted the following sections—

“ Restric- 29.—(1) Subject to section 29A below, the Secre-
;ﬁ’;gl}‘,”l‘,y tary of State’s consent is required for gas to be sup-
other plied through pipes to any premises, except supply
persons. by or to the Corporation.

(2) Consent is not to be given to the supply of
gas by any person to premises situated within 25
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yards from a distribution main of the Corporation  Parr II
unless either—

(a) the Secretary of State is of the opinion that
the rate of supply to those premises would
be likely to exceed 25,000 therms a year;
or

(b) the Corporation, having been given the
opportunity to do so, have not objected
to the giving of consent.

(3) The Secretary of State’s consent may be
given—
(a) either unconditionally or subject to condi-
tions ; and
(b) either with reference to particular cases or
by means of orders of general application.

(4) A specific consent given to any person (that
is to say, consent given to him otherwise than by
order of general application) is irrevocable and may
be given for a specified period or indefinitely.

(5) Where consent has been given by an order of
~ general application, any person who proposes to
undertake a supply which is covered by that general
consent may notify the Secretary of State of his
proposal (in the manner specified by the order),
whereupon subsection (4) above applies as if speci-
fic consent either unlimited in duration or, if the
order so provides, for the period there specified
had been given to him for that supply.

(6) For the purposes of this section—

(@) a person providing gas for his own use shall
not in so doing be deemed to supply gas,
and gas provided by a company for the use
of any subsidiary or holding company of
that company, or of any subsidiary of a
holding company of that company, shall be
deemed to be provided for the use of that
company ;

(b) a person providing, for use in a flat or part
of a building let by him, gas supplied to
him shall not in so doing be deemed to be
supplying gas.

Exceptions 29A.—(1) Where a person (in this section referred
tosection 29. 15 a5 a supplier) notifies the Secretary of State that
' he proposes to undertake a supply of gas to any
premisés at a rate in excess of 2,000,000 therms a

i f’i\,ﬁ
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year (in this section referred to as ‘the required
rate ), the Secretary of State’s consent under section
29 above is not required for that supply unless, with-
in six weeks of receiving the notification, the Secre-
tary of State notifies the supplier either— o
(@) that he is of the opinion that the rate of
supply to those premises would be unlikely
to exceed the required rate ; or
(b) that he is unable to form an opinion as to
whether the rate of supply to those
premises would or would not be likely to
exceed the required rate.

(2) Where a supplier has given the Secretary of
State a notification under subsection (1) above and—
(@) the rate of supply to the premises to which
the notification relates fails to exceed the
required rate for three successive periods

of twelve months ;

(b) the supplier fails to furnish the Secretary of
State with such information as he may
require for the purpose of determining
whether the condition in paragraph (a)
above is fulfilled ; or

(¢) the supplier fails to afford the Secretary of
State with such facilities as he may require
for the purpose of verifying any information
furnished in pursuance of such a require-
ment as is mentioned in paragraph (b)
above,

the Secretary of State may direct that the supplier’s
notification shall be treated as invalid for the pur-
poses of that subsection except as regards gas pre-
viously supplied.”

(2) Section 4 of the 1934 Act and section 8 of the Energy
Act 1976 (which are superseded by this section) shall cease to
have effect.

(3) Each of the following, namely—
(@) an authorisation given by the Secretary of State under
the said section 4 ;
(b) a consent given by him or by the Gas Corporation
under the said section 8 ; and
(c) a consent given by the Corporation under section 29
of the 1972 Act either as originally enacted or as
amended by the said section 8,
shall have effect as if it were a consent given by the Secretary
of State under the said section 29 as substituted by this section.
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13.—(1) After section 29A of the 1972 Act there shall be  Parr Il

inserted the following section— Standards of
“ Standards of quality quality.
gf::grfiég 29B.—(1) The Secretary of State shall after con-

standards,  Sultation with the Corporation prescribe standards of
pressure, purity and uniformity of calorific value to
be complied with by the Corporation in supplying
gas through pipes, and may after such consultation
prescribe other standards with respect to the pro-
perties, condition and composition of gas so supplied.

(2) The Secretary of State shall after consultation
with such persons and organisations as he considers
appropriate prescribe standards of pressure and
purity to be complied with by persons other than
the Corporation in supplying gas through pipes,
and may after such consultation prescribe standards
of uniformity of calorific value and other standards
with respect to the properties, condition and com-
position of gas so supplied.

(3) The Secretary of State shall appoint competent
and impartial persons to carry out tests of gas
supplied through pipes for the purpose of ascer-
taining whether it conforms with the standards pre-
scribed under this section and (in the case of gas
supplied by the Corporation) whether it is of the
declared calorific value.

(4) Regulations may provide—

(@) for determining the places at which such
tests are to be carried out,

(b) for requiring premises, apparatus and equip-
ment to be provided and maintained by
persons supplying gas through pipes (in
this section referred to as suppliers) for
the purpose of carrying out such tests,

(c) for persons representing the supplier con-
cerned to be present during the carrying
out of such tests,

(d) for the manner in which the results of such
tests are to be made available to the public,

(e) for conferring powers of entry on property of
suppliers for the purpose of deciding where
tests are to be carried out and otherwise
for the purposes of this section, and

(f) for any other matters supplementary or in-
cidental to the matters aforesaid for which
provision appears to the Secretary of State
to be necessary or expedient.
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(5) There shall be paid out of money provided by
Parliament to the persons appointed under subsec-

tion (3) above such remuneratign and such allow-

ances as may be determined by the Secretary of State
with the approval of the Treasury, and such pensions
as may be so determined may be paid out of money
provided by Parliament to or in respect of those
persons.

(6) Every person who is a supplier during any
period shall pay to the Secretary of State such pro-
portion as the Secretary of State may determine of—

(@) any sums paid by him under subsection (5)
above in respect of that period ; and
(b) such part of his other expenses for that
period as he may with the consent of the
Treasury determine to be atfributable to
his functions in connection with the testing
of gas for the purposes of this section ;
and any liability under this subsection to pay to
the Secretary of State sums on account of pensions
(whether paid by him under subsection (5) above
or otherwise) shall, if the Secretary of State so de-
termines, be satisfied by way of contributions
calculated, at such rate as may be determined by
the Treasury, by reference to remuneration.

(7) The reference in subsection (6) above to ex-
penses of the Secretary of State includes a reference
to expenses incurred by any government department
in connection with the Department of Energy, and
to such sums as the Treasury may determine in
respect of the use for the purposes of that Depart-
ment of any premises belonging to the Crown.”

(2) Section 26 of the 1972 Act (which is superseded by this
section) shall cease to have effect.

14. For section 31 of the 1972 Act there shall be substituted
the following section—

“Power to
make safety
regulations

31.—(1) The Secretary of State may make such
regulations as he thinks fit for the purpose of
securing that the public is so far as practicable
protected from any personal injury, fire, explosion
or other dangers arising from the transmission or
distribution of gas through pipes, or from the use
of gas supplied through pipes.

(2) Without prejudice to the generality of sub-
section (1) above, any regulations made under this
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section may make provision for empowering any  PArrt II
officer authorised by the relevant authority, with
such other persons (if any) as may be necessary,—

(@) to enter any premises in which there is a
service pipe connected with gas mains, for
the purpose of inspecting any gas fitting
on the premises, any flue or means of
ventilation used in connection with any
such gas fitting, or any service pipe or
other apparatus (not being a gas fitting)
which is on the premises and is used for
the supply of gas or is connected with gas
mains,

(b) where he so enters any such premises, to
examine or apply any test to any such
object as is mentioned in paragraph (a)
above and (where the object is a gas fitting)
to verify what supply of air is available for
it, with a view to ascertaining whether the
provisions of any regulations made under
this section have been complied with or
whether the object is in such a condition,
or (in the case of a gas fitting) the supply
of air available for it is so inadequate,
that it (or, in the case of a flue or means
of ventilation, the gas fitting in connection
with which it is used) is likely to constitute
a danger to any person or property, and

(¢) where in his opinion it is necessary to do
so for the purpose of averting danger to
life or property, and notwithstanding any
contract previously existing, to disconnect
and seal off any gas fitting or any part of
the gas supply system on the premises, or
cut off the supply of gas to the premises
or, if no such supply is being given, to
signify the refusal of the relevant authority
to give or, as the case may be, allow such
a supply.

(3) Where any regulations under this section confer
any power in accordance with paragraph (c¢) of sub-
section (2) above, the regulations shall also include
provision—

(a) for securing that, where any such power is
exercised, the consumer will be notified
as to the nature of the defect or other cir-
cumstances in consequence of which it has
been exercised,

A6
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(b) for enabling any consumer so notified to
appeal to the Secretary of State on the
grounds that the defect or other circum-
stances in question did not constitute a
danger such as to justify the action taken
in the exercise of the power, or did not
exist or have ceased to exist, and

(¢) for enabling the Secretary of State to give
such directions as may in accordance with
the regulations be determined by him to be
appropriate in consequence of any such
appeal.

(4) Regulations made under this section may make
provision for prohibiting any person, except with
the consent of the relevant authority or in pursuance
of any directions given by the Secretary of State
as mentioned in subsection (3)(c) above, from—

(a) reconnecting any gas fitting or part of any
gas supply system which has been discon-
nected by or on behalf of the relevant
authority in exercise of a power conferred
by the regulations, or

(b) restoring the supply of gas to any premises
where it has been cut off by or on behalf
of the relevant authority in the exercise
of any such power, or

(c) causing gas from gas mains to be supplied
to any premises where in pursuance of the
regulations the refusal of the relevant auth-
ority to give or, as the case may be, allow
a supply to those premises has been signi-
fied and that refusal has not been with-
drawn.

(5) Where in pursuance of any powers conferred
by regulations made under this section, entry is made
on any premises by an officer authorised by the rele-
vant authority, the officer shall ensure that the pre-
mises are left not less secure by reason of the entry ;
and the relevant authority shall make good, or pay
compensation for, any damage caused by the officer,
or by any person accompanying him in entering the
premises, in taking any action therein authorised by
the regulations, or in making the premises secure.

(6) If any person wilfully obstructs any officer
exercising powers conferred by regulations made
under this section, he shall be guilty of an offence
and liable on summary conviction to a fine not ex-
ceeding £200.
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(7) The Rights of Entry (Gas and Electricity PazrIl
Boards) Act 1954 (entry under a justice’s warrant) 1954 c. 21.
shall apply in relation to any powers of entry con-
ferred by regulations made under this section as if—

(@) any reference to the Corporation were a
reference to the relevant authority, and

() any reference to an employee of the Cor-
poration were a reference to an officer auth-
orised by the relevant authority.

(8) Any local enactment which is inconsistent with
or rendered redundant by any regulations made under
this section shall cease to have effect as from the
date on which those regulations come into operation.

(9) In this section ‘ the relevant authority —

(@) in relation to dangers arising from the distri-
bution of gas by the Corporation, or from
the use of gas supplied by the Corporation,
means the Corporation, and

(b) in relation to dangers arising from the dis-
tribution of gas by a person other than the
Corporation, or from the use of gas sup-
plied by such a person, means the Secre-
tary of State.”

Use by other persons of pipe-lines belonging to Gas
Corporation

15.—(1) The Gas Corporation shall not at any time execute Construction

any works for the construction of a high pressure pipe-line gf pipe-lines
- y Gas

unless, not less than two years (or such shorter period as the Corporation,
Secretary of State may allow) before that time, it has given
notice to the Secretary of State stating that it intends to execute

the works.

(2) A notice under subsection (1) above shall—

(a) specify the points between which the proposed pipe-line
is to run and be accompanied by a map (drawn to a
scale not less than 1:1,500,000) on which is delineated
the route which it is proposed to take ;

(b) specify the length, diameter and capacity of the pro-
posed pipe-line, the kind of gas which it is designed
to convey and the quantities of gas which the Gas Cor-
poration requires or expects to require to be con-
veyed by the pipe-line in order to secure the perform-
ance by the Corporation of its statutory duties and
contractual obligations ; and ‘

(o) contain such other particulars (if any) as may be pres-
cribed by regulations made by the Secretary of State.

AT
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(3) The Secretary of State shall cause to be published in such
publication or publications as he considers appropriate notice
of the receipt by him of any notice under subsection (1) above;
and a notice so published shall—

(a) specify the points between which the proposed pipe-line
is to run;

(b) name a place or places where a copy of the notice under
subsection (1) above (and of the map accompanying it)
may be inspected free of charge, and copies thereof
may be obtained at a reasonable charge, at all reason-
able hours ; and

(© specify the time within which, and the manner in which,
representations may be made as to the matters men-
tioned in paragraphs (4) and (b) of subsection (4)
below.

(4) Where in the light of any such representations duly made
the Secretary of State is satisfied—

(a) that a demand exists or is likely to arise for the con-
veyance of gas of, «x or a xind similar to, the kind
specified in the notice undcr subsection (1) above ; and

(b) that the routes along which the gas will require to be
conveyed will severally be, as to the whole or any
part thereof, the same or substantially the same as the
route or any part of the route so specified,

then, subject to subsection (6) and section 17(4) below, the Sec-
retary of State may give directions to the Corporation in accor-
dance with subsection (5) below.

(5) Directions under subsection (4) above may—

(a) require the Gas Corporation to secure that the pipe-line,
or any length of it specified in the directions, shall be
so constructed as to be capable of conveying quan-
tities so specified of gas of, or of a kind similar to,
the kind specified in the notice under subsection (1)
above ; ‘

(b) specify the sums or the method of determining the sums
which the Secretary of State considers should be paid
to the Corporation by such of the persons who made
representations to the Secretary of State as are specified
in the directions for the purpose of defraying so much
of the cost of constructing the pipe-line as is attributable
to that requirement ;

(c) specify the arrangements which the Secretary of State
considers should be made by each of those persons,
within a period specified in that behalf in the directions,
for the purpose of securing that those sums will be paid
to the Corporation if it constructs the pipe-line in
accordance with that requirement ;
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(d) provide that the Corporation may, if such arrangements
are not made by any of those persons within the period
aforesaid, elect in the manner specified in the directions
that the requirement shall have effect with such modi-
fications as are so specified with a view to eliminating
the consequences of the representations made by that
person.

(6) The Secretary of State shall not give directions under sub-
section (4) above without first giving the Gas Corporation par-
ticulars of the requirement he proposes to specify in the direc-
tions and an opportunity of being heard about the matter ; and
the said particulars must be given to the Corporation within
six months of the Secretary of State receiving the notice under
subsection (1) above.

(7 If, after a notice under subsection (1) above has been given
to the Secretary of State, the execution of the works to which
the notice relates has not been substantially begun at the expira-
tion of three years from the date on which it was given
to him, or at the expiration of any extension of that period which
he may allow, the notice shall be treated as invalid for the pur-
poses of that subsection except as regards works previously
executed.

(8) This section shall not apply as respects works for the
completion of a pipe-line of which the construction was begun
before the commencement date or, if the Secretary of State so
directs in the case of any works, within three years of that date.

(9) In this section and sections 16 and 17 below—
“ gas” has the same meaning as in Part III of the 1972
Act;
“ high pressure pipe-line ” means any pipe-line which—
(@) has a design operating pressure exceeding 7
bars : or
(b) is of a class specified in an order made by
the Secretary of State ;

Part 11

“ pipe-line ” has the same meaning as in the Pipe-lines Act 1962 c. 58.

1962 ;

“gtatutory duties ”, in relation to the Gas Corporation,
means the duties imposed on the Corporation by sec-
tion 2(1) of and paragraph 2 of Schedule 4 to the 1972

Act.

16.—(1) If in the case of a pipe-line belonging to the Gas Cor- Increase of

poration it appears to the Secretary of State, on the application
of a person other than the Corporation—

capacity etc.
of pipe-lines
belonging to

(@) that the pipe-line can and should be modified by instal- Gas
ling in it a junction through which another pipe-line Corporation.

may be connected to the pipe-line ; or
A8
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(b) in the case of a high pressure pipe-line, that the capacity
of the pipe-line can and should be increased by m(_)dl-
fying apparatus and works associated with the pipe-
line,

then, subject to section 17(4) below, the Secretary of State may,
after giving to the Corporation an opportunity of being heard
about the matter, give directions to the Corporation in accord-
ance with subsection (2) below in consequence of the application.

(2) Directions under this section may—

(a) specify the modifications which the Secretary of State
considers should be made in consequence of the appli-
cation ;

(b) specify the sums or the method of determining the sums
which the Secretary of State considers should be paid
to the Gas Corporation by the applicant for the pur-
pose of defraying the cost of the modifications ;

(¢) specify the arrangements which the Secretary of State
considers should be made by the applicant, within a
period specified in that behalf in the directions, for the
purpose of securing that those sums will be paid to
the Corporation if it carries out the modifications ;

(d) require the Corporation, if the applicant makes those
arrangements within the period aforesaid, to carry out
the modifications within a period specified in that
behalf in the directions.

(3) References in subsections (1) and (2) above to modifications
include, in the case of modifications to any apparatus and works,
references to changes in, substitutions for and additions to the
apparatus and works ; and the reference in subsection (1) above
to apparatus and works associated with a pipe-line shall be
construed in accordance with section 65(2) of the Pipe-lines Act
1962.

17.—(1) If a person applies to the Secretary of State for direc-
tions under this section which enable the applicant to secure a
right to have conveyed, by a pipe-line belonging to the Gas
Corporation, during a period specified in the application quanti-
ties so specified of gas which is of a kind so specified and is of,
or of a kind similar to, the kind which the pipe-line is designed
to convey, it shall be the duty of the Secretary of State—

(@) to decide whether the application is to be considered
further or rejected ;

(b) to serve notice of his decision on the applicant ; and

(¢) in the case of a decision that the application is to be
considered further, to give the Corporation notice that
it is to be so considered and an opportunity of being
heard about the matter.
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(2) Where, after further considering an application under sub-
section (1) above, the Secretary of State is satisfied that the
giving of directions under this section would not prejudice the
conveyance by the pipe-line of—

(@) the quantities of gas which the Gas Corporation re-
quires or may reasonably be expected to require to
be conveyed by the pipe-line in order to secure the
performance by the Corporation of its statutory duties
and contractual obligations ; and

(b) the quantities of gas which any person who has a
right to have gas conveyed by the pipe-line is entitled
to require to be so conveyed in the exercise of that
right,

the Secretary of State may give such directions to the Cor-
poration.

(3) Directions under this section may—

(a) specify the terms on which the Secretary of State con-
siders the Gas Corporation should enter into an agree-
ment with the applicant for all or any of the following
purposes—

(i) for securing to the applicant the right to have
conveyed by the pipe-line during the period specified
in the directions the quantities so specified of gas
which is of the kind so specified ;

(i) for securing that the exercise of that right is
not prevented or impeded ;

(i) for regulating the charges which may be
made for the conveyance of gas by virtue of that
right ;

(iv) for securing to the applicant the right to have
a pipe-line of his connected to the pipe-line by the
Corporation ;

(b) specify the sums or the method of determining the
sums which the Secretary of State considers should be
paid by way of consideration for any such right ; and

(c) require the Corporation, if the applicant pays or agrees
to pay those sums within a period specified in that
behalf in the directions, to enter into an agreement
with him on the terms so specified.

(4) Where the Secretary of State proposes to give directions
to the Gas Corporation under section 15(4) or 16 above, it shall
be his duty before doing so—

(@) in the case of directions under section 15(4) above, to
give to any person whom he proposes to specify in the

A9

PArT 11

25



26

PArRT II

Amendment
of enabling
powers etc.

1934 c. 36.

c.23 Oil and Gas (Enterprise) Act 1982

directions particulars of the requirement he proposes so
to specify and an opportunity of making an application
under subsection (1) above in respect of the proposed
pipe-line ; and
(b) in the case of directions under section 16 above, to give
to the applicant particulars of the modifications he
proposes to specify in the directions and an opportunity
of making such an application in respect of the pipe-
line ;
and subsections (1) to (3) above shall have effect in relation to
such an application made by virtue of this subsection as if for
references to a pipe-line there were substituted references to the
proposed pipe-line or, as the case may be, the pipe-line as it
would be with those modifications.

(5) Any reference in this section to a right to have a quantity
of gas of any kind conveyed by a pipe-line is a reference to a
right—

(@) to introduce that quantity of gas of that kind at one
point in the pipe-line ; and

(b) to take off such quantity as may be appropriate of gas
of, or of a kind similar to, that kind at another point
in the pipe-line.

(6) Any reference in a deed or other instrument or document
to the functions of the Gas Corporation shall be taken to include
a reference to any obligations arising under an agreement entered
into by the Corporation in pursuance of directions given under
this section.

ParT 111
PETROLEUM LICENCES

18.—(1) The Petroleum (Production) Act 1934 (in this Act
referred to as “ the 1934 Act ”) shall have effect, and be deemed
always to have had effect, as if subsection (2) of section 1
(vesting of property in petroleum) were renumbered as subsec-
tion (4) of that section and for subsection (1) of that section there
were substituted the following subsections—

(1) The property in petroleum to which subsection (2)
of this section applies at the commencement of this Act, so
far as it is not already so vested, is hereby vested in His
Majesty ; and His Majesty shall at any time have the ex-
clusive right of searching and boring for and getting pet-
roleum to which that subsection applies at that time,

(2) Subject to subsection (3) of this section, this sub-
section applies at any time to petroleum which at that time
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exists in its natural condition in strata in Great Britain or  Part III
beneath the territorial waters of the United Kingdom ad-

jacent to Great Britain ; and it so applies notwithstanding

that the land in which any such petroleum so exists belongs

to His Majesty or the Duchy of Cornwall, belongs to a
government department or is held in trust for His Majesty

for the purposes of a government department.

(3) Subsection (2) of this section does not apply to petro-
leum which at the commencement of this Act may be law-
fully gotten under a licence in force under the Petroleum 1918 c. 52.
(Production) Act 1918, being a licence specified in the '
Schedule to this Act, so long as that licence remains in
force.”

(2) The 1934 Act shall also have effect, and be deemed always
to have had effect, as if in subsection (1) of section 2 (power to
grant licences) after the word “shall ” there were inserted the
words “at any time ” and at the end of that subsection there
were added the words * to which subsection (2) of section 1 of
this Act applies at that time .

19.—(1) Where a licence granted under section 2 of the 1934 Modification
Act before the coming into force of section 20 below in- of model
corporates— gﬁ;‘tsiis n

(a) the model clauses set out in Part Il of Schedule 2 to the ucencei
1975 Act (clauses relating to production licences for
seaward areas) ;
(b) the model clauses set out in Part II of Schedule 3 to
that Act (clauses relating to production licences for
landward areas) ;
(¢) the model clauses set out in Schedule 4 to the Petroleum S.1. 1976/1129.
(Production) Regulations 1976 (clauses relating to pro-
duction licences for landward areas) ;
(d) the model clauses set out in Schedule 5 to the said
Regulations of 1976 as originally made or as amended
by the Petroleum (Production) (Amendment) s I.1978/929.
Regulations 1978 (clauses relating to production
licences for seaward areas) ; or
(e) the model clauses set out in Schedule 5 to the said
Regulations of 1976 as amended by the said Regulations
of 1978 and the Petroleum (Production) (Amendment) s 1. 1980/721.
Regulations 1980,
those model clauses as so incorporated shall have effect with the
amendments provided for by whichever is appropriate of para-
graphs 1 to 5 of Schedule 2 to this Act.

(2) It is hereby declared that any provisions of a licence
which are amended by subsection (1) above may be altered
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or deleted by an instrument under seal executed by the Secretary
of State and the licensee.

(3) Any reference in any document to provisions of a licence
which are amended by subsection (1) above shall, except so
far as the nature of the document or the context otherwise
requires, be construed as a reference to those provisions as so
amended.

20. The following model clauses, namely—

(@) the model clauses set out in Schedule 4 to the said
Regulations of 1976 ; and
(b) the model clauses set out in Schedule 5 to those regula-
tions as amended by the said Regulations of 1978 and
the said Regulations of 1980,
shall have effect with the amendments provided for by para-
graphs 3 and 5 respectively of Schedule 2 to this Act.

PART IV
OFFSHORE ACTIVITIES

21.—(1) The Secretary of State may by order establish a
safety zone around any installation which, or part of which, is
maintained, or is in the course of being assembled or dismantled,
in waters to which this section applies.

(2) A safety zone shall not extend more than five hundred
metres from the installation to which it relates but, subject to
that, may extend to waters outside waters to which this section
applies.

(3) A vessel shall not enter or remain in a safety zone except
under and in accordance with the terms of an order made or
consent given by the Secretary of State.

@) If a vessel enters or remains in a safety zone in contra-
vention of subsection (3) above, then, subject to subsection (5)
below, its owner and its master shall each be liable—

(@) on summary conviction, to a fine not exceeding the
statutory maximum ; and

(b) on conviction on indictment, to imprisonment for a
term not exceeding two years or to a fine or to both.

(5) It shall be a defence for a person charged with an offence
under this section to prove that the establishment of the safety
zone was not, and would not on reasonable enquiry have
become, known to the master.

(6) Where the commission by any person of an offence under
this section is due to the act or default of some other person,
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thqt other person, as well as the first-mentioned person, shall be  ParTIV
guilty of that offence and shall be liable to be proceeded against
and punished accordingly.

(7) Where a body corporate is guilty of an offence under this
section and that offence is proved to have been committed with
the consent or connivance of, or to be attributable to any neglect
on the part of, any director, manager, secretary or other similar
officer of the body corporate, or any person who was purporting
to act in any such capacity, he, as well as the body corporate,
shall be guilty of that offence and shall be liable to be proceeded
against and punished accordingly.

Where the affairs of a body corporate are managed by its
members this subsection shall apply in relation to the acts and
defaults of a member in connection with his functions of manage-
ment as if he were a director of the body corporate.

(8) Proceedings for an offence under this section may be
taken, and the offence may for all incidental purposes be treated
as having been committed, in any place in the United Kingdom.

(9) The waters to which this section applies are—

(@) tidal waters and parts of the sea in or adjacent to the
United Kingdom up to the seaward limits of territorial
waters ; and

(b) waters in any area designated under section 1(7) of the
Continental Shelf Act 1964 (in this Act referred to as
“ the 1964 Act”). 1964 ¢. 29.

(10) In this section “installation ” does not include any part
of a pipe-line within the meaning of section 33 of the 1975 Act
other than apparatus or works which are by virtue of that
section to be treated as associated with a pipe or system of
pipes for the purposes of Part III of that Act.

(11) Section 2 of the 1964 Act (which is superseded by this
section) shall cease to have effect.

22.—(1) Her Majesty may by Order in Council provide that, Application
in such cases and subject to such exceptions as may be prescribed of criminal
by the Order, any act or omission which— law etc,

(@ takes place on, under or above an installation in waters
to which this section applies or any waters within five
hundred metres of any such installation ; and

(b) would, if taking place in any part of the United King-
dom, constitute an offence under the law in force in
that part,

shall be treated for the purposes of that law as taking place
in that part.
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(2) Her Majesty may by Order in Council provide that, in
such cases and subject to such exceptions as may be prescribed
by the Order, a constable shall on, under or above any installa-
tion in waters to which this section applies or any waters within
five hundred metres of such an installation have all the powers,
protection and privileges which he has in the area for which he
acts as constable.

This subsection is without prejudice to any other enactment
or rule of law affording any power, protection or privilege to
constables.

(3) Subsections (7) and (8) of section 21 above shall apply in
relation to anything that is an offence by virtue of an Order
in Council under this section as they apply in relation to an

offence under that section.

(4) The waters to which this section applies are—
(@) territorial waters of the United Kingdom ;
(b) waters in any area designated under section 1(7) of the
1964 Act; and
(c) waters in any area specified under subsection (5) below.

(5) Her Majesty may from time to time by Order in Council
specify any area which—
- (a) is in a foreign sector of the continental shelf ; and
(b) comprises any part of a cross-boundary field,
as an area as respects which the powers conferred by this section
and section 23 below are exercisable. ,

(6) In this section—
“ cross-boundary field ” means a field that extends across
the boundary between an area designated under section
1(7) of the 1964 Act and a foreign sector of the con-
tinental shelf ;

“field ” means a geological structure identified as such by
Order in Council under subsection (5) above.

(7) This section and section 23 below shall apply to installa-
tions notwithstanding that they are for the time being in transit.

(8) Section 3 of the 1964 Act (which is superseded by this
section and section 23 below) shall cease to have effect

23.—(1) Her Majesty may by Order in Council—

(@) provide that, in such cases and subject to such exceptions
as may be prescribed by the Order, questions arising
out of acts or omissions taking place on, under or
above waters to which this section applies in connec-
tion with any activity mentioned in subsection (2)
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pelow shall be determined in accordance with the law
in force in such part of the United Kingdom as may be
specified in the Order ; and

(b) make provision for conferring jurisdiction with respect
to such questions on courts in any part of the United
Kingdom so specified.

(2) The activities referred to in subsection (1) above are—

(@) activities connected with the exploration of, or the
exploitation of the natural resources of, the shore or
bed of waters to which this section applies or the subsoil
beneath it ; and

(b) without prejudice to the generality of paragraph (a)
above, activities carried on from, by means of or on, or
for purposes connected with, installations to which sub-
section (3) below applies.

(3) This subsection applies to any installation which is or
has been maintained, or is intended to be established, for the
carrying on of any of the following activities, namely—

(a) the exploitation or exploration of mineral resources in
or under the shore or bed of waters to which this
section applies ;

(b) the storage of gas in or under the shore or bed of such
waters or the recovery of gas so stored ;

(c) the conveyance of things by means of a pipe, or system
of pipes, constructed or placed on, in or under the
shore or bed of such waters ; and

(d) the provision of accommodation for persons who work
on or from an installation which is or has been main-
tained, or is intended to be established, for the carrying
on of an activity falling within paragraph (a), (b) or (c)
above or this paragraph.

(4) The fact that an installation has been maintained for the
carrying on of an activity falling within subsection (3) above shall
be disregarded for the purposes of that subsection if, since it
was so maintained, it has been outside waters to which this
section applies or has been maintained for the carrying on of
an activity not falling within that subsection.

(5 Any jurisdiction conferred on any court under this section
shall be without prejudice to any jurisdiction exercisable apart
from this section by that or any other court.

(6) The waters to which this section applies are—
(@) tidal waters and parts of the sea in or adjacent to the
United Kingdom up to the seaward limits of territorial
waters ;

PArT IV
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PArT IV (b) waters in any area designated under section 1(7) of the

1964 Act; :

(¢) waters in any area specified under section 22(5) above ;
and

(d) in relation to installations which are or have been main-
tained, or are intended to be established, in waters fall-
ing within paragraph (a), (b) or (c) above, waters in
a foreign sector of the continental shelf which are ad-
jacent to such waters.

Extended 24. For section 1 of the Mineral Workings (Offshore Instal-
f?g%gﬁlogrgf lations) Act 1971 (in this Act referred to as “the 1971 Act”)
installation > in there shall be substituted the following section—
;‘; 119716;*“- “application 1.—(1) This Act shall apply to any activity men-
c. ol of Act. tioned in subsection (2) below which is carried on
from, by means of or on an installation which is
maintained in the water, or on the foreshore or other
land intermittently covered with water, and is not
connected with dry land by a permanent structure
providing access at all times and for all purposes.

(2) The activities referred to in subsection (1) above
are—

(a) the exploitation or exploration of mineral
resources in or under the shore or bed of
controlled waters ;

(b) the storage of gas in or under the shore or
bed of controlled waters or the recovery
of gas so stored ;

(c) the conveyance of things by means of a
pipe, or system of pipes, constructed or
placed on, in or under the shore or bed
of controlled waters ; and

(d) the provision of accommodation for persons
who work on or from an installation which
is or has been maintained, or is intended
to be established, for the carrying on of an
activity falling within paragraph (@), (b) or
(c) above or this paragraph.

(3) Her Majesty may by Order in Council provide
that, in such cases and subject to such exceptions
and modifications as may be prescribed by the
Order, this Act shall have effect as if—

(@) any reference to controlled waters included
a reference to waters in any area specified
under section 22(5) of the Oil and
Gas (Enterprise) Act 1982 ; and
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(b) in relation to installations which are or PartIV
have been maintained, or are intended to
be established, in controlled waters, any
reference in subsection (2) above to con-
trolled waters included a reference to waters
in a foreign sector of the continental shelf
which are adjacent to such waters.

(4) In this Act—
‘ controlled waters > means—

(a) tidal waters and parts of the sea
in or adjacent to the United Kingdom
up to the seaward limits of territorial
waters ;

(b) waters in any area designated under
section 1(7) of the Continental Shelf Act 1964 c. 29.
1964 ; and

(¢) such inland waters as may for the
time being be specified for the purposes
of this paragraph by Order in Council ;

¢ foreign sector of the continental shelf > means
an area which is outside the territorial
waters of any state and within which rights
are exercisable by a state other than the
United Kingdom with respect to the sea
bed and subsoil and their natural resources ;

‘ offshore installation’ means any installation
which is or has been maintained, or is in-
tended to be established, for the carrying
on of any activity to which this Act applies.

(5) In this section—

¢ exploration > means exploration with a view
to exploitation ;

* inland waters > means waters within the United
Kingdom other than tidal waters and parts
of the sea ;

¢ installation ’ includes—

(@ any floating structure or device
maintained on a station by whatever
means ; and

(b) in such cases and subject to such
exceptions as may be prescribed by
Order in Council, any apparatus or works
which are by virtue of section 33 of the
Petroleum and Submarine Pipe-lines Act 1975 c. 74.
1975 to be treated as associated with a
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pipe or system of pipes for the purposes
of Part IIT of that Act,

but, subject to paragraph (b) above, does
not include any part of a pipe-line within
the meaning of that section ;

‘ modifications * includes additions, omissions
and alterations.

(6) The fact that an installation has been main-
tained for the carrying on of an activity falling within
subsection (2) above shall be disregarded for the
purposes of this section if, since it was so maintained,
the installation—

(a) has been outside controlled waters or, where
it was so maintained in a part of a foreign
sector of the continental shelf adjacent to
those waters, the area consisting of those
waters and that part ; or

(b) has been maintained for the carrying on of '
an activity not falling within that sub-
section.

(7) Orders in Council made under this section may
be varied or revoked by a subsequent Order so
made ; and any statutory instrument containing an
Order under subsection (3) above shall be subject to
annulment in pursuance of a resolution of either
House of Parliament.”

25.—(1) In section 33(l) of the 1975 Act (meaning of pipe-
line etc.), after paragraph (@) there shall be inserted the follow-
ing paragraph—

“ (aa) any apparatus for treating or cooling any thing which
is to flow through, or through part of, the pipe or
system ; "

(2) In section 22(1) of that Act (compulsory increases in capa-
city etc. of pipe-lines)—

(@) for the words ““ a pipe ” in paragraph (b) there shall be
substituted the words “ another pipe-line ”; and

(b) the words “‘ connected with the pipe-line ”” in paragraph
(1 shall be omitted.

(3) In section 23(3)(d) of that Act (acquisition by persons of
right to use pipe-lines belonging to others) for the words “a
pipe and apparatus” there shall be substituted the words “a
pipe-line .

(4) Any pipe-line in relation to which there is in force an
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authorisation which has been granted under Part III of that

Act before the coming into force of subsection (1) above shall
not be regarded for the purposes of—

(@) section 24(4) of that Act (termination of authorisations) ;
or

(b) section 25(1) of that Act (vesting of pipelines on ter-
mination of authorisations),

as comprising any such associated apparatus as is mentioned in
paragraph (aa) of section 33(1) of that Act.

(5) In subsection (3)(a) of section 26 of that Act (safety regu-
lations) sub-paragraphs (i) and (ii) (exclusion of pipe-lines forming
part of offshore installations etc.) shall cease to have effect.

26.—(1) In section 1 of the Offshore Petroleum Development

Part IV

Extended
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(Scotland) Act 1975 (acquisition of land in connection with off- application of

shore petroleum)—

the Offshore
Petroleum

(@) at the end of subsection (1) there shall be inserted the Development
words “or the storage of gas in or under the sea bed (Scotland)

or the recovery of gas so stored ” ;

(b) at the end of subsection (2)(g) there shall be inserted
the words “or the storage of gas in or under the sea
bed or the recovery of gas so stored » ;

(c) at the end of subsection (2)(b) there shall be inserted
the words “or conveying gas to or from the places
in or under the sea bed where it is stored or to be
stored ” ; and

(d) in subsection (2)(c) after the word “ despatch™ there
shall be inserted the words “or for the reception of
gas and for its storage or onward despatch to or from
the places in or under the sea bed where it is stored
or to be stored and any treatment incidental thereto .

(2) In section 20(2) of that Act (interpretation)—

(a) after the definition of “harbour authority ” there shall
be inserted the following definition—

““installation * includes any floating structure or
device maintained on a station by whatever
means ;" ; and

(b) in the definition of “relevant operations” after the
word “ petroleum > there shall be inserted the words
“or the storage of gas in or under the sea bed or
the recovery of gas so stored .

Act 1975.

1975 c. 8.

27.—(1) Subject to subsection (2) below, this section has Prosecutions.

effect as respects—
(a) any offence alleged to have been committed on, under
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PArT IV or above an installation in waters to which section 22
above applies, or any waters within five hundred metres
of such an installation ;

(b) any offence under the 1971 Act alleged to have been
committed elsewhere than in the United Kingdom ;

(c) any offence committed on or as respects an aircraft
which is not registered in the United Kingdom, being
an offence created by virtue of paragraph 6(5) of Part

1982 c. 16. III of Schedule 13 to the Civil Aviation Act 1982;
and

(d) any offence under section 21 above alleged to have
been committed elsewhere than in the United Kingdom.

(2) An offence shall not be one within subsection (1) above
if it is an offence under, or under any provision having effect

under—
(a) the Merchant Shipping Acts 1894 to 1979, or any
1894 c. 60. enactment to be construed as one with the Merchant
Shipping Act 1894 ;
1971 c. 60, (b) the Prevention of Oil Pollution Act 1971, or any enact-
ment to be construed as one with that Act;
1972 c. 41. (¢) Part I of the Finance Act 1972, or any enactment to be

construed as one with that Part ;

(d) Part III of the 1975 Act;

(e) the Customs and Excise Acts 1979, or any enactment
to be construed as one with those Acts or any of them ;
or .

(/ except where it is created by virtue of paragraph 6(5)
of Part III of Schedule 13 to the Civil Aviation Act
1982, that Act or any enactment to be construed as
one with that Act.

(3) No proceedings shall be instituted in England and Wales
for an offence within subsection (1) above except—

(@) in the case of an offence under the 1971 Act or under
section 21 above, by the Secretary of State or by a
person authorised in that behalf by the Secretary of
State ; or

(b) in the case of any offence, by or with the consent of the
Director of Public Prosecutions ;

but this subsection shall not apply to an offence if prosecution
of that offence in England and Wales requires the consent of the
Attorney General.

(@) No proceedings shall be instituted in Northern Ireland
for any offence within subsection (1) above except—

(@) in the case of an offence under the 1971 Act or under
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section 21 above, by the Secretary of State or by a  ParrIV
person authorised in that behalf by the Secretary of
State ; or

(b) in the case of any offence, by or with the consent of
the Director of Public Prosecutions for Northern
Ireland ;

but this subsection shall not apply to an offence if prosecution
of that offence in Northern Ireland requires the consent of the
Attorney General for Northern Ireland.

(5) Section 3 of the Territorial Waters Jurisdiction Act 1878 1878 c. 73.
(consents required for prosecutions) shall not apply to any
proceedings for an offence within subsection (1) above.

(6) Any reference in this section to an offence under the 1971
Act includes a reference to an offence under regulations made
under that Act.

(7) Section 10 of the 1971 Act (which is superseded by this
section) shall cease to have effect.

28.—(1) In this Part— Interpretation

“foreign sector of the continental shelf ” means an area of Part IV.
which is outside the territorial waters of any state and
within which rights are exercisable by a state other
than the United Kingdom with respect to the sea bed
and subsoil and their natural resources ;

“installation ” includes any floating structure or device
maintained on a station by whatever means ;
“ statutory maximum ”, in relation to a fine on summary.
conviction, means—
(@) in England, Wales and Northern Ireland, the
prescribed sum within the meaning of section 32 of
the Magistrates’ Courts Act 1980 (at the passing of 1980 c. 45.
this Act £1,000) ; and
(b) in Scotland, the prescribed sum within the
meaning of section 289B of the Criminal Procedure 1975 c, 21.
(Scotland) Act 1975 (at the passing of this Act
£1,000) ; ,
and for the purpose of the application of this definition
in Northern Ireland the provisions of the said Act of
1980 which relate to the sum mentioned in paragraph
(@) above shall extend to Northern Ireland ;
« submersible apparatus” has the same meaning as in
section 16(2) of the Merchant Shipping Act 1974 ; 1974 c. 43.
« vessel ” includes a hovercraft, submersible apparatus and
an installation which is in transit and ‘ master ”—
(@) in relation to a hovercraft, means the captain ;
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(b) in relation to submersible apparatus, means the
person in charge of the apparatus ; and

(¢) in relation to an installation which is in transit,
means the person in charge of the transit operation.

(2) It is hereby declared that, notwithstanding that this Part
may affect individuals or bodies corporate outside the United
Kingdom, it applies to any individual whether or not he is a
British subject, and to any body corporate whether or not in-
corporated under the law of any part of the United Kingdom.

PArRT V
MIiISCELLANEOUS AND GENERAL

29.—(1) Where petroleum is delivered to the Secretary of State
under the terms of a licence granted under section 2 of the
1934 Act as applied by section 1(3) of the 1964 Act, then, for the
purposes of section 2 of the Miscellaneous Financial Provisions
Act 1968 (Northern Ireland and Isle of Man shares of revenue
from the continental shelf), the proceeds from the licence shall
be taken to include the proceeds of the sale of the petroleum
less—

(@) any sums paid by the Secretary of State in respect of
the petroleum or the delivery or treatment of the
petroleum ; and

(b) any expenses incurred by the Secretary of State in con-
nection with the sale.

(2) In this section and section 30 below “ petroleum ™ has
the same meaning as in the 1934 Act.

30.—(1) Where for any chargeable period for the purposes
of a licence granted under section 2 of the 1934 Act any
person has been required to deliver petroleum to the Secretary
of State under the terms of that licence, subsection (3) of section
41 of the 1975 Act (repayment of royalty payments to facilitate
or maintain the development of the petroleum resources of the
United Kingdom) shall have effect as if for that period that
person had paid to the Secretary of State by way of royalty
such sum, or (where he has been required to deliver some but
not all of the petroleum which he could have been required
to deliver) such additional sum, as he would have been required
to pay under the terms of the licence if he had not been
required to deliver the petroleum.

(2) Subsections (1) and (2) of the said section 41 (payments
in pursuance of participation agreements) and, in subsection
(4) of that section, the words “ or an order made by virtue of this
section ” shall cease to have effect.
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31. In section 1(3) of the Participation Agreements Act 1978  PartV
(meaning of “ participation agreement”) after the word Participation
“ petroleum ”, in the first place where it occurs, there shall be agreements
inserted the words * existing in its natural condition in strata s respects

in the United Kingdom or . o

1978 c. 1.

32.—(1) Any power conferred by this Act to make regulations Provisions as
or orders and the power conferred by section 11(1) above to give to regulations,
directions shall be exercisable by statutory instrument. orders etc.

(2) Any statutory instrument containing an Order in Council
under this Act, an order under section 3(2) or 11(3) or (5) above
or a direction under section 11(1) above shall be subject to
annulment in pursuance of a resolution of either House of Parlia-
ment.

(3) Where the Secretary of State gives directions—
(@) to the Oil Corporation under any provision of Part I
of this Act; or
(b) to the Gas Corporation under any provision of Part II
of this Act.
it shall be the duty of that Corporation (notwithstanding any
duty imposed on it by or under any enactment) to comply with
the directions.

33.—(1) Stamp duty shall not be chargeable on any instrument Stamp duty.
which is certified to the Commissioners of Inland Revenue by
the Oil Corporation or the Gas Corporation as having been made
or executed for both of the following purposes, namely—
(@) to facilitate such an eventual disposal as is mentioned
in section 2(1) or, as the case may be, section 10(1)
above ; and
(b) to comply with a direction given by the Secretary of
State under section 3(1) or, as the case may be, section
11(1) above ;
but no such instrument shall be deemed to be duly stamped
unless it is stamped with the duty to which it would but for
this subsection be liable or it has, in accordance with the
provisions of section 12 of the Stamp Act 1891, been stamped 1891 c. 39.
with a particular stamp denoting that it is not chargeable with
any duty or that it is duly stamped.
(2) Stamp duty shall not be chargeable under section 47 of the
Finance Act 1973 in respect of— 1973 c. 51.
(a) the formation of a subsidiary of either Corporation ; or
(b) any increase in the capital of such a subsidiary,
if the transaction concerned is certified by the Treasury as satis-
fying the requirements of subsection (3) below.
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(3) A transaction satisfies the requirements of this subsection
if—
(@) it is effected for both of the purposes mentioned in
subsection (1) above ; and

(b) it is entered into in connection with one or more trans-
fers to be effected under section 2 or 10 above and
does not give rise to an excess of capital.

(4) For the purposes of subsection (3) above a transaction
gives rise to an excess of capital if—

(@) in a case falling within subsection (2){a) above, the total
issued capital of the subsidiary exceeds, on the date of
the transaction, the total value of the assets less liabili-
ties transferred ; or

(b) in a case falling within subsection (2)(b) above, the ag-
gregate amount of the increase of issued capital of the
subsidiary exceeds, on that date, that total value ;

and in this subsection “issued capital ” means issued share
capital or loan capital.

34.—(1) For the purpose of applying paragraph 3(b) of Part
IV of Schedule 1 to the Trustee Investments Act 1961 (which
provides that shares and debentures of a company shall not
count as wider-range and narrower-range investments respectively
within the meaning of that Act unless the company has paid
dividends in each of the five years immediately preceding that in
which the investment is made) in relation to investment in shares
or debentures of a company to which this section applies during
the first investment year or during any year following that year,
the company shall be deemed to have paid a dividend as there
mentioned—

(@) in any year preceding the first investment year which is
included in the relevant five years ; and

(b) in the first investment year, if that year is included in the
relevant five years and the company does not in fact pay
such a dividend in that year.

(2) This section applies to any company of which shares have
been transferred to the Secretary of State or a nominee of his by
an order under section 3(4) or 11(5) above.

(3) In this section—

“the first investment year ”, in relation to a company to
which this section applies, means the calendar year in
which the relevant order or, as the case may be, the
first such order was made ; and

“ the relevant five years ” means the five years immediately
preceding the calendar year in which the investment in
question is made or is proposed to be made.
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35.—(1) There shall be paid out of money provided by Parlia- ParTV
ment— Financial
(@) anydadministmtive expenses of the Secretary of State ; Provisions.
an
(b) any increase attributable to the provisions of this Act
in the sums which under any other enactment are paid
out of money so provided.

 (2) There shall be paid into the Consolidated Fund any
increase attributable to this Act in the sums which under any
other enactment are payable into that Fund.

36. In this Act— General
“the 1934 Act” means the Petroleum (Production) Act'ftcrpretation.
1934 ; 1934 . 36.

“the 1964 Act” means the Continental Shelf Act 1964; 1964 c.29.
“the 1971 Act” means the Mineral Workings (Offshore 1971 c. 61.
Installations) Act 1971 ;
“the 1972 Act ” means the Gas Act 1972 ; 1972 c. 60.
“the 1975 Act” means the Petroleum and Submarine Pipe- 1975 c. 74.
lines Act 1975 ;
“ the commencement date , in relation to any provision of
this Act, means the date of the coming into force of
that provision ;
“ employees’ share scheme * means a scheme for encourag-
ing or facilitating the holding of shares or debentures
in a company by or for the benefit of—
(a) the bona fide employees or former employees
of the company or of a subsidiary of the company ;
or
(b) the wives, husbands, widows, widowers or
children or step-children under the age of 18 of such
employees or former employees ;
“ the Gas Corporation ” means the British Gas Corpora-

tion ;

“ modifications > includes additions, omissions and altera-
tions ;

“ the Oil Corporation * means the British National Oil Cor-
poration ;

« securities >’ includes shares, debentures, debenture stock,
bonds and other securities of the company concerned,
whether or not constituting a charge on the assets of
the company ;

“ shares > includes stock ;

“ statutory provision ”, except in relation to Northern Ire-
land, has the same meaning as in section 57(1) of the
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Harbours Act 1964 and, in relation to Northern Ire-
land, has the same meaning as in section 1(f) of the
Interpretation Act (Northern Ireland) 1954.
37.—(1) The enactments specified in Schedule 3 to this Act

shall have effect subject to the amendments specified in that
Schedule (being minor amendments or amendments consequen-
tial on the preceding provisions of this Act).

(2) The enactments specified in Schedule 4 to this Act are
hereby repealed to the extent specified in the third column of
that Schedule.

38.—(1) This Act may be cited as the Oil and Gas (Enter-
prise) Act 1982.

(2) This Act shall come into force on such day as the Secre-
tary of State may by order appoint, and different days may be
so appointed for different provisions or different purposes.

(3) This Act, except Parts IT and III and Schedule 2, extends
to Northern Ireland.
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SCHEDULES

SCHEDULE 1

PROVISIONS AS TO TRANSFERS OF PROPERTY, RIGHTS AND
LIABILITIES

Allocation of property, rights and liabilities
1.—(1) The provisions of this paragraph and paragraph 2 below
shall have effect where a transfer to which this Schedule applies is
a transfer of all property, rights and liabilities comprised in a pre-
scribed part of the transferor’s undertaking, but shall not apply to any
such rights or labilities under a contract of employment.

(2) Any property, right or liability comprised partly in the part
of the transferor’s undertaking which is transferred to the transferee
and partly in the part of that undertaking which is retained by the
transferor shall, where the nature of the property, right or liability
permits, be divided or apportioned between the transferor and the
transferee in such proportions as may be appropriate ; and, where
any estate or interest in land falls to be so divided—

(@) any rent payable under a lease in respect of that estate or
interest ; and
(b) any rent charged on that estate or interest,

shall be correspondingly apportioned or divided so that the one part
is payable in respect of, or charged on, only one part of the estate
or interest and the other part is payable in respect of, or charged on,
only the other part of the estate or interest.

(3) Sub-paragraph (2) above shall apply, with any necessary modi-
fications, in relation to any feuduty payable in respect of an estate
or interest in land in Scotland as it applies in relation to any rents
charged on an estate or interest in land.

(4) Any property, right or liability comprised as mentioned in
sub-paragraph (2) above the nature of which does not permit its
division or apportionment as so mentioned shall be transferred to
the transferee or retained by the transferor according to—

(@) in the case of an estate or interest in land, whether on the
transfer date the transferor or the transferee appears to be
in greater need of the security afforded by that estate or
interest or, where neither appears to be in greater need of
that security, whether on that date the transferor or the
transferee appears likely to make use of the land to the
greater extent ;

(b) in the case of any other property or any right or liability,
whether on the transfer date the transferor or the trans-
feree appears likely to make use of the property, or as the
case may be to be affected by the right or liability, to the
greater extent,

subject (in either case) to such arrangements for the protection of
the other of them as may be agreed between them.

Sections 2
and 10.
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2—(1) It shall be the duty of the transferor and the tgansfcrcc,
whether before or after the transfer date, so far as practicable to
arrive at such written agreements and to execute such other instru-
ments as are necessary or expedient to identify or define the property,
rights and liabilities transferred to the transferee or retained by the
transferor and as will—

(a) afford to the transferor and the transferee as againgt one
another such rights and safeguards as they may require for
the proper discharge of their respective functions ; and

(b) make as from such date, not being earlier than the transfer
date, as may be specified in the agreement or instrument
such clarification and modifications of the division of the
transferor’s undertaking as will best serve the proper dis-
charge of the respective functions of the transferor and
the transferee.

(2) Any such agreement shall provide so far as it is expedient—

(a) for the granting of leases and for the creation of other
liabilities and rights over land whether amounting in law to
interests in land or not, and whether involving the surrender
of any existing interest or the creation of a new interest or
not ;

(b) for the granting of indemnities in connection with the
severance of leases and other matters ; and

(¢) for responsibility for registration of any matter in any
statutory register.

(3) If the transferor or the transferee represents to the Secretary
of State, or if it appears to the Secretary of State without such a
representation, that it is unlikely in the case of any matter on which
agreement is required under sub-paragraph (1) above that such agree-
ment will be reached, the Secretary of State may, whether before or
after the transfer date, give a direction determining that matter and
may include in the direction any provision which might have been
included in an agreement under sub-paragraph (1) above; and any
property, rights or liabilities required by the direction to be trans-
ferred to the transferee shall be regarded as having been transferred
by the scheme to, and by virtue thereof vested in, the transferee
accordingly.

Rights and liabilities under contracts of employment

3.—(1) The provisions of this paragraph shall have effect where
a transfer to which this Schedule applies is a transfer of all property,
rights and liabilities comprised in a prescribed part of the transferor’s
undertaking and it falls to be determined whether the rights and
liabilities transferred include rights and liabilities under a particular
contract of employment.

(2) Rights and liabilities under the contract of employment shall be
transferred only if immediately before the transfer date the employee
is employed wholly or mainly for the purposes of the part of the
transferor’s undertaking which is transferred.
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(3) The transferor, the transferee or the employee may apply to
the Secretary of State to determine whether or not rights and
liabilities in respect of the employee’s services under the contract of
employment are transferred, and the Secretary of State’s decision
on the application shall be final.

Right to production of documents of title

4. Where on any transfer to which this Schedule applies the
transferor is entitled to retain possession of any documents relating
in part to the title to, or to the management of, any land or other
property transferred to the transferee, the transferor shall be deemed
to have given to the transferee an acknowledgment in writing of the
right of the transferee to production of that document and to

ScH. 1

delivery of copies thereof ; and section 64 of the Law of Property 1925 ¢. 20.

Act 1925 shall have effect accordingly, and on the basis that the
acknowledgment did not contain any such expression of contrary
intention as is mentioned in that section.

Perfection of vesting of certain property or rights

5. Where in the case of any transfer to which this Schedule applies
any property, right or liability which falls to be transferred to the
transferce cannot be properly vested in the transferee by virtue of
the scheme because transfers thereof are governed otherwise than by
the law of a part of the United Kingdom, the transferor and the
transferee shall take all practicable steps for the purpose of securing
that the transfer of the property, right or liability is effective under
the relevant foreign law.

Proof of title by certificate

6. In the case of any transfer to which this Schedule applies, a
joint certificate by or on behalf of the transferor and the transferee
that any property specified in the certificate, or any such interest in
or right over any such property as may be so specified, or any right
or liability so specified, is by virtue of the scheme for the time being
vested in such one of them as may be so specified, shall be conclusive
evidence for all purposes of that fact ; and if on the expiration of one
month after a request from either of them. for the preparation of such
a joint certificate as respects any property, interest, right or liability
they have failed to agree on the terms of the certificate, they shall
refer the matter to the Secretary of State and issue the certificate in
such terms as he may direct.

Restrictions on dealing with certain land

7. Tf the Secretary of State is satisfied on the representation of the
transferor or the transferee that, in conmsequence of a transfer to
which this Schedule applies, different interests in land, whether the
same or different land, are held by the transferor and by the trans-
feree and that the circumstances are such that this paragraph should
have effect, the Secretary of State may direct that this paragraph
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shall apply to such of that land as may be specified in the direction,
and while that direction remains in force—

(@) neither the transferor nor the transferee shall dispose of any
interest to which they may respectively be entitled in any
of the specified land except with the consent of the Secretary
of State ;

(b) if in connection with any proposal to dispose of any interest
of either the transferor or the transferee in any of the
specified land it appears to the Secretary of State to be
necessary or expedient for the protection of either of them,
he may—

(i) require either the transferor or the transferee to
dispose of any interest to which it may be entitled in any
of the specified land to such person and in such manner
as may be specified in the requirement ;

(ii) require either the transferor or the transferee to
acquire from the other any interest in any of the specified
land to which that other is entitled ; or

(iii) consent to the proposed disposal subject to com-
pliance with such conditions as the Secretary of State may
see fit to impose ;

but a person other than the transferor and the transferee dealing with,
or with a person claiming under, either the transferor or the trans-
feree shall not be concerned to see or enquire whether this paragraph
applies or has applied in relation to any land to which the dealing
relates or as to whether the provisions of this paragraph have been
complied with in conmnection with that or any other dealing with
that land, and no transaction between persons other than the trans-
feror and the transferee shall be invalid by reason of any failure to
comply with those provisions.

Construction of agreements, licences, statutory provisions and
documents

8.—(1) This paragraph applies where in the case of any transfer
to which this Schedule applies any rights or liabilities transferred are
rights or liabilities under an agreement or licence to which the trans-
feror was a party immediately before the transfer date, whether in
writing or not, and whether or not of such nature that rights and
liabilities thereunder could be assigned by the transferor.

(2) So far as relating to property, rights or liabilities transferred to
the transferee, the agreement or licence shall have effect on and after
the transfer date as if—

(a) the transferee had been the party theréto ;

.. (b) for any reference (whether express or implied and, if express,
however worded) to the transferor there were substituted,
as respects anything falling to be done on or after the
transfer date, a reference to the transferee ;

(¢) any reference (whether express or implied and, if express,

however worded) to a person employed by, or engaged in
the business of, the transferor and holding a specified office
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or serving in a specified capacity were, as respects anything
falling to be done on or after the transfer date, a reference
to such person as the transferee may appoint or, in default
of appointment, to a person employed by, or engaged in
the business of, the transferee who corresponds as nearly
as may be to the first-mentioned person ;

(d) any reference in general terms (however worded) to persons
employed by, persons engaged in the business of, or agents
of, the transferor were, as respects anything to be done
on or after the transfer date, a reference to persons
employed by, persons engaged in the business of, or agents
of, the transferee.

9. Except as otherwise provided in any provision of this Act
(whether expressly or by necessary implication) paragraph 8 above
shall, so far as applicable, apply in relation to any statutory pro-
vision, any provision of an agreement or licence to which the trans-
feror was not a party and any provision of a document other than
an agreement or licence, if and so far as the provision in question
relates to any of the transferred rights and liabilities, as it applies
in relation to an agreement or licence to which the transferor was a
party, and, in relation to any such statutory or other provision as
aforesaid, references in sub-paragraph (2)(b), (c) and (d) of that para-
graph to the transferor and to any persons employed by, persons
engaged in the business of, or agents of, the transferor include refer-
ences made by means of a general reference to a class of persons of
which the transferor is one, without the transferor itself being speci-
fically referred to.

10. Without prejudice to the generality of the provisions of para-
graphs 8 and 9 above, the transferee under a transfer to which this
Schedule applies and any other person shall, as from the transfer
date, have the same rights, powers and remedies (and in particular
the same rights and powers as to the taking or resisting of legal
proceedings or the making or resisting of applications to any auth-
ority) for ascertaining, perfecting or enforcing any right or liability
vested in the transferee by virtue of the scheme as he would have had
if that right or liability had at all times been a right or liability of the
transferee, and any legal proceedings or applications to any authority
pending on the transfer date by or against the transferor in so far
as they relate to any property, right or liability vested in the trans-
feree by virtue of the scheme, or to any agreement or enactment
relating to any such property, right or liability, shall be continued
by or against the transferee to the exclusion of the transferor.

11. The provisions of paragraphs 8 to 10 above shall have effect
for the interpretation of agreements, licences, statutory provisions and
other instruments subject to the context, and shall not apply where
the context otherwise requires.

Third parties affected by vesting provisions

12.—(1) Without prejudice to the provisions of paragraphs 8 to
11 above, any transaction effected between the transferor and the

Scu. 1
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transferee in pursuance of paragraph 2(1) above or of a direction
under paragraph 2(3) above shall be binding on all other persons,
and notwithstanding that it would, apart from this sub-paragraph,
have required the consent or concurrence of any other person.

(2) It shall be the duty of the transferor and the transferee if they
effect any transaction in pursuance of paragraph 2(1) above or a
direction under paragraph 2(3) above to notify any person who has
rights or liabilities which thereby become enforceable as to part by or
against the transferor and as to part by or against the transferee,
and if, within 28 days of being notified, such a person applies to
the Secretary of State and satisfies him that the transaction operated
unfairly against him the Secretary of State may give such directions
to the transferor and the transferee as appear to him appropriate for
varying the transaction.

(3) If in consequence of a transfer to which this Schedule applies
or of anything done in pursuance of the provisions of this Schedule
the rights or liabilities of any person other than the transferor and
the transferee which were enforceable against or by the transferor
become enforceable as to part against or by the transferor and as
to part against or by the transferee, and the value of any property
or interest of that person is thereby diminished, such compensation as
may be just shall be paid to that person by the transferor, the trans-
feree or both, and any dispute as to whether and if so how much
compensation is so payable, or as to the person to or by whom it
shall be paid, shall be referred to and determined by an arbitrator
appointed by the Lord Chancellor or, where the proceedings are to
be held in Scotland, by an arbiter appointed by the Lord President
of the Court of Session.

(4) Where in the case of a transfer to which this Schedule applies
the transferor or the transferee purports by any conveyance or trans-
fer to transfer to some person other than the transferor or the
transferee for consideration any land or any other property trans-
ferred which before the transfer date belonged to the transferor or
which is an interest in property which before that date belonged to
the transferor, the conveyance or transfer shall be as effective as if
both the transferor and the transferee had been parties thereto and
had thereby conveyed or transferred all their interests in the property
conveyed or transferred.

(5) K in the case of any transfer to which this Schedule applies it
appears to the court, at any stage in any court proceedings to which
the transferor or the transferee and a person other than the transferor
or the transferee are parties, that the issues 'in the proceedings
depend on the identification or definition of any of the property,
rights or liabilities transferred which the transferor and the transferee
have not yet effected, or to raise a question of construction on the
relevant provisions of this Act which would not arise if the trans-
feror and the transferee constituted a single person, the court may,
if it thinks fit on the application of a party to the proceedings

other than the transferor and the transferee, hear and determine the

proceedings on the footing that such one of the transferor and the
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transferee as is a party to the proceedings represents and is answer-
able for the other of them, and that the transferor and the transferee
constitute a single person, and any judgment or order given by the
court shall bind both the transferor and the transferee accordingly.

(6) In the case of any transfer to which this Schedule applies
it shall be the duty of the transferor and the transferee to keep one
another informed of any case where either of them may be pre-
judiced by sub-paragraph (4) or (5) above, and if either the transferor
or the transferee claims that it has been so prejudiced and that the
other of them ought to indemmify or make a repayment to it on
that account and has unreasonably failed to meet that claim, it may
refer the matter to the Secretary of State for determination by him.

SCHEDULE 2

PETROLEUM PRODUCTION LICENCES: MODIFICATION OF
MopEL CLAUSES

Part 11 of Schedule 2 to the 1975 Act

1.~—(1) In paragraph (1) of clause 9 of the model clauses set out
in Part II of Schedule 2 to the 1975 Act for the words * clause 10
there shall be substituted the words * clauses 10 and 11A ™.

(2) In paragraph (6) of clause 10 of those clauses after the words
“for tax purposes” there shall be inserted the words “and a sum
has been ascertained in pursuance of paragraph (7) of clause 9 of
this licence in respect of the cost of conveying and treating the
petroleum > and for the words “ clause 9 of this licence ” there shall
be substituted the words “ that clause .

(3) In paragraph (7) of that clause for the words “the amount
specified in the previous notice ” there shall be substituted the words
“the total amount already paid by the Licensee in pursuance of this
clause in respect of that period .

(4) In paragraph (9) of that clause for the words “falls to be”
there shall be substituted the word “is ™.

(5) After paragraph (10) of that clause there shall be inserted the
following paragraph—

“(11) For the purposes of this clause any amount paid by
the Licensee or the Minister on account of a prospective liability
under paragraph (5), (6) or (7) of this clause shall be treated as
paid in pursuance of that paragraph.”

(6) In paragraph (3) of clause 11 of those clauses—

(@) in sub-paragraph (c) from “crude oil ” onwards there shall
be substituted the words ‘“crude oil, condensate, natural
gas and natural gas liquids, in each case of a quality or
composition or of each quality or composition determined
in the manner specified in the notice ” ; and

(b) in sub-paragraph (d) for the word “specify ” there shall
be substituted the words “contain provisions with respect
to”.

Scu. 1
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(7) In paragraph (4) of that clause for sub-paragraph (c) there shall
be substituted the following sub-paragraph—

*“(c) shall not specify, or enable to be specified, as a place at
which delivery is to be made in pursuance of the notice a
place which is neither a point at sea at which the Licensee
normally loads, nor a point on land at which the Licensee
normally lands, petroleum of any kind from the licensed
area.”

(8) Paragraph (5) of that clause shall be omitted.

(9) After that clause there shall be inserted the following clause—

* Cost of 11A.—(1) Where petroleum or petroleum of any kind

g‘ﬂ;‘t’fn‘"gﬂ“t‘%df is delivered to the Minister in pursuance of a notice

petroleum, Served by virtue of clause 11(1) of this licence, the
Minister shall pay to the Licensee a sum in respect
of the cost of the delivery and treatment of the petroleum ;
and clause 9(7) of this licence shall apply for the purpose
of ascertaining that sum as if for the reference to para-
graph (5)(b) of that clause there were substituted a
reference to this paragraph.

(2) Where, in any chargeable period, petroleum or
petroleum of any kind is delivered to the Minister as
mentioned in paragraph (1) of this clause, the Licensee
shall, within two months after the end of that period,
deliver to the Minister, in such form as the Minister
may specify, a statement of the amount which the
Licensee estimates is payable by the Minister in pursuance
of this clause in respect of that period; and where the
amount specified in the statement is larger or smaller
than the total amount (if any) already paid by the
Minister in pursuance of this clause in respect of that
period, then—

(a) if it is larger the difference shall be paid forth-
with by the Minister to the Licensee ; and

(b) if it is smaller the difference shall be paid forth-
with by the Licensee to the Minister,

(3) The Minister may from time to time, after a state-
ment in respect of any chargeable period has been
delivered to him in pursuance of paragraph (2) of this
clause and before he has given to the Licensee a notice
in pursuance of paragraph (4) of this clause in respect
of that period, give a notice in writing to the Licensee
specifying the amount which the Minister estimates is
payable by him in pursuance of this clause in respect
of that period; and where the amount specified in the
notice is larger or smaller than the total amount already
paid by the Minister in pursuance of this clause in respect
of that period, then—

(@) if it is larger the difference shall be paid forth-
with by the Minister to the Licensee ; and

(b) if it is smaller the difference shall be paid forth-
with by the Licensee to the Minister.
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(4) When it appears to the Minister that the amount
payable by him in pursuance of this clause in respect
of any .chargeable period has been finally ascertained,
he may give to the Licensee a notice in writing specifying
the amount which the Minister considers is so payable ;
and where the amount specified in the notice is larger
or smaller than the total amount already paid by the
Minister in pursuance of this clause in respect of that
period, then, subject to paragraph (5) of this clause—

(a) if it is larger the difference shall be paid forth-
with by the Minister to the Licensee ; and

(b) if it is smaller the difference shall be paid forth-

with by the Licensee to the Minister.

(5) A decision made by the Minister for the purposes
of paragraph (3) or (4) of this clause shall not be called
in question by the Licensee except that any dispute
between the Minister and the Licensee as to whether
an amount specified in a notice given in pursuance of
the said paragraph (4) is payable in pursuance of this
clause may be referred to arbitration in the manner
provided by clause 40 of this licence.

(6) Where any payment is made by the Minister or
the Licensee in pursuance of paragraph (3) or (4) of
this clause, an amount in respect of interest on the
payment shall also be payable by him to the recipient
of the payment and that amount shall be calculated in
such manner as the Minister may specify from time to
time in a notice in writing given by him to the Licensee ;
but—

(a) a notice in pursuance of this paragraph shall
provide for amounts by way of interest to be

calculated by applying a rate of interest which '

is for the time being a commercial rate of
interest ; and

(b) any such amount in respect of interest shall be
disregarded in calculating for the purposes of the
said paragraph (3) or (4) any amount already
paid by the Minister in pursuance of this clause.

(7) For the purposes of this clause any amount paid
by the Minister or the Licensee on. account of a prospec-
tive liability under paragraph (3): or (4) of this clause
shall be treated as paid in pursuance of that paragraph.”

Part 11 of Schedule 3 to the 1975 Act

2.—(1) In paragraph (6) of clause 10 of the model clauses set out
in Part II of Schedule 3 to the 1975 Act after the words * for tax
purposes ” there shall be inserted the words “and a sum has been
ascertained in pursuance of paragraph (7) of clause 9 of this licence
in respect of the cost of conveying and treating the petroleum ” and
for the words “ clause 9 of this licence ” there shall be substituted
the words * that clause ™.

Sch. 2
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(2) In paragraph (7) of that clause for the words * the amount
specified in the previous notice ” there shall be substituted the words
*“’the total amount already paid by the Licensee in pursuance of this
clause in respect of that period ™.

(3) In paragraph (9) of that clause for the words * falls to be”
there shall be substituted the word * is ™.

(4) After paragraph (10) of that clause there shall be inserted the
following paragraph—
“(11) For the purposes of this clause any amount paid by the
Licensee or the Minister on account of a prospective liability
_under paragraph (5), (6) or (7) of this clause shall be treated as
paid in pursuance of that paragraph.”

(5) In paragraph (1) of clause 11 of those clauses the words “ at
the place where it was won ” shall be omitted.

(6) In paragraph (3) of that clause—

(a) in sub-paragraph (c¢) for the words from * crude oil” on-
wards there shall be substituted the words * crude oil,
condensate, natural gas and natural gas liquids, in each
case of a quality or composition or of each quality or
composition determined in the manner specified in the
notice ” ; and

(b) in sub-paragraph (d) for the word * specify ” there shall be
substituted the words * contain provisions with respect to .

(7) In paragraph (4) of that clause there shall be inserted at the
end the following sub-paragraph—

“(c) shall not specify, or enable to be specified, as a place
at which delivery is to be made in pursuance of the notice
a place which is not a point at which the Licensee normally
delivers petroleum of any kind from the licensed area.”

(8) Paragraph (5) of that clause shall be omitted.

(9) After that clause there shall be inserted the following clause—

“ Cost of 11A.—(1) Where petroleum or petroleum of any kind

g‘:};‘t’gé’n”t“‘odf is delivered to the Minister in pursuance of a notice

pe’tm]eum. served by virtue of clause 11(1) of this licence, the Min-
ister shall pay to the Licensee a sum in respect of the
cost of the delivery and treatment of the petroleum ; and
clause 9(7) of this licence shall apply for the purpose of
ascertaining that sum as if for the reference to paragraph
(5)(b) of that clause there were substituted a reference to
this paragraph.

(2) Where, in any chargeable period, petroleum or
petroleum of any kind is delivered to the Minister as
mentioned in paragraph (1) of this clause, the Licensee
shall, within two months after the end of that period,
deliver to the Minister, in such form as the Minister may
specify, a statement of the amount which the Licensee
estimates is payable by the Minister in pursuance of
this clause in respect of that period; and where the
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amount specified in the statement is larger or smaller
than the total amount (if any) already paid by the
Minister in pursuance of this clause in respect of that
period, then—

(a) if it is larger the difference shall be paid forth-
with by the Minister to the Licensee ; and

(b) if it is smaller the difference shall be paid forth-
with by the Licensee to the Minister.

(3) The Minister may from time to time, after a
statement in respect of any chargeable period has been
delivered to him in pursuance of paragraph (2) of this
clause and before he has given to the Licensee a notice
in pursuance of paragraph (4) of this clause in respect
of that period, give a notice in writing to the Licensee
specifying the amount which the Minister estimates is
payable by him in pursuance of this clause in respect of
that period; and where the amount specified in the
notice is larger or smaller than the total amount already
paid by the Minister in pursuance of this clause in respect
of that period, then— ’

(@) if it is larger the difference shall be paid forth-
with by the Minister to the Licensee ; and

(b) if it is smaller the difference shall be paid forth-
with by the Licensee to the Minister.

(4) When it appears to the Minister that the amount
payable by him in pursuance of this clause in respect of
any chargeable period has been finally ascertained, he
may give to the Licensee a notice in writing specifying
the amount which the Minister considers is so payable ;
and where the amount specified in the notice is larger or
smaller than the total amount already paid by the Min-
ister in pursuance of this clause in respect of that period,
then, subject to paragraph (5) of this clause—

(a) if it is larger the difference shall be paid forth-
with by the Minister to the Licensee ; and

(b) if it is smaller the difference shall be paid forth-
with by the Licensee to the Minister.

(5) A decision made by the Minister for the purposes
of paragraph (3) or (4) of this clause shall not be called
in question by the Licensee except that any dispute
between the Minister and the Licensee as to whether an
amount specified in a notice given in pursuance of the
said paragraph (4) is payable in pursuance of this
clause may be referred to arbitration in the manner
provided by clause 38 of this licence.

(6) Where any payment is made by the Minister or the
Licensee in pursuance of paragraph (3) or (4) of this
clause, an amount in respect of interest on the payment
shall also be payable by him to the recipient of the pay-
ment and that amount shall be calculated in such manner

ScH. 2
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Sch. 2 as the Minister may specify from time to time in a
notice in writing given by him to the Licensee ; but—

(@) a notice in pursuance of this paragraph shall
provide for amounts by way of interest to be
calculated by applying a rate of interest which
is for the time being a commercial rate of inter-
est ; and

(b) any such amount in respect of interest shall be
disregarded in calculating for the purposes of the

“said paragraph (3) or (4) any amount already
paid by the Minister in pursuance of this clause.

(7) For the purposes of this clause any amount paid
by the Minister or the Licensee on account of a prospec-
tive liability under paragraph (3) or (4) of this clause
>shall be treated as paid in pursuance of that paragraph.

(8) In this clause °chargeable period’ has the same
meaning as in clause 9 of this licence.”

Schedule 4 to the 1976 Regulations

3.~—(1) In paragraph (6) of clause 10 of the model clauses set out
S.1.1976/1129. in Schedule 4 to the Petroleum (Production) Regulations 1976 for
the words “ the amount specified in the previous notice ” there shall
be substituted the words “the total amount already paid by the
Licensee in pursuance of this clause in respect of that period .

(2) In paragraph (8) of that clause for the words “falls to be”
there shall be substituted the word “is .

(3) After paragraph (9) of that clause there shall be inserted the
following paragraph—

“(10) For the purposes of this clause any amount paid by the
Licensee or the Minister on account of a prospective liability
under paragraph (4), (5) or (6) of this clause shall be treated as
paid in pursuance of that paragraph.”

(4) In paragraph (1) of clause 11 of those clauses the words “at
the place where it was won  shall be omitted.

(5) In paragraph (3) of that clause—

(a) in sub-paragraph (c¢) for the words from “ crude oil ” on-
wards there shall be substituted the words “ crude oil,
condensate, natural gas and natural gas liquids, in each
case of a quality or composition or of each quality or
composition determined in the manner specified in the
notice " ; and

(b) in"sub-paragraph (d) for the word * specify ” there shall be
substituted the words * contain provisions with respect to *.

(6) In paragraph (4) of that clause there shall be inserted at the
end the following sub-paragraph—
“(c) shall not specify, or enable to be specified, as a place
at which delivery is to be made in pursuance of the notice
a place which is not a point at which the Licensee normally
delivers petroleum of any kind from the licensed area.”



Oil and Gas (Enterprise) Act 1982 c.23

Schedule 5 to the 1976 Regulations as originally made or
as amended by the 1978 Regulations

4.—(1) In paragraph (6) of clause 10 of the model clauses set out
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in Schedule 5 to the Petroleum (Production) Regulations 1976 as S.I. 1976/1129.

originally made or as amended by the Petroleum (Production) s 1. 1978/929.

(Amendment) Regulations 1978 for the words “ the amount specified
in the previous notice ” there shall be substituted the words * the
total amount already paid by the Licensee in pursuance of this clause
in respect of that period ”.

(2) In paragraph (8) of that clause for the words *falls to be”
there shall be substituted the word *“is .

(3) After paragraph (9) of that clause there shall be inserted the
following paragraph— :

“(10) For the purposes of this clause any amount paid by the
Licensee or the Minister on account of a prospective liability
under paragraph (4), (5) or (6) of this clause shall be treated as
paid in pursuance of that paragraph.”

(4) In paragraph (3) of clause 11 of those clauses—

(@) in sub-paragraph (¢) for the words from * crude oil ” on-
wards there shall be substituted the words *crude oil,
condensate, natural gas and natural gas liquids, in each
case of a quality or composition or of each quality or
composition determined in the manner specified in the
notice ” ; and

(b) in sub-paragraph (d) for the word “specify >’ there shall be
substituted the words “‘ contain provisions with respect to .

(5) In paragraph (4) of that clause for sub-paragraph (c) there shall
be substituted the following sub-paragraph—

“(c) shall not specify, or enable to be specified, as a place at
which delivery is to be made in pursuance of the notice a
place which is neither a point at sea at which the Licensee
normally loads, nor a point on land at which the Licensee
normally lands, petroleum of any kind from the licensed
area.”

Schedule 5 to the 1976 Regulations
as amended by the 1978 and 1980 Regulations

5.—(1) In paragraph (4) of clause 10 of the model clauses set out

in Schedule 5 to the Petroleum (Production) Regulations 1976 as S.I. 1976/1129.

amended by the Petroleum (Production) (Amendment) Regulations S.I. 1978/929.
1978 and the Petroleum (Production) (Amendment) Regulations 1980 s.1. 1980/721

after the words “ of this clause ” there shall be inserted the words
“ and before he has given to the Licensee a notice in pursuance of
paragraph (5) of this clause in respect of that period ”. ‘

(2) In paragraph (6) of that clause for the words *the amount
specified in the previous notice ” there shall be substituted the words
“the total amount already paid by the Licensee in pursuance of this

clause in respect of that period,

(3 In paragraph 8) of that clause the words “ or oﬁ account of a
prospective liability under * shall be omitted.
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(4) After paragraph (9) of that clause there shall be inserted the
following paragraph—

“{(10) For the purposes of this clause any amount paid by the
Licensee or the Minister on account of a prospective liability
under paragraph (4), (5) or (6) of this clause shall be treated as
paid in pursuance of that paragraph.”

(5) In paragraph (3) of clause 11 of those clauses, in sub-paragraph
(¢) for the words from “ crude oil ” onwards there shall be substi-
tuted the words “ crude oil, condensate, natural gas and natural gas
liquids, in each case of a quality or composition or of each quality
or composition determined in the manner specified in the notice ”.

SCHEDULE 3

MINOR AND CONSEQUENTIAL AMENDMENTS
The Continental Shelf Act 1964

1. At the end of section 1(7) of the 1964 Act (designated areas)
there shall be inserted the words “ ; and the power to make Orders
under this subsection shall include power to revoke Orders for the
purpose of consolidating them.”

2. In section 6 (wireless telegraphy) and section 7 (radioactive
substances) of that Act for the words “ section 3 of this Act ” there
shall be substituted the words “section 23 of the Oil and Gas
(Enterprise) Act 1982 ”,

3. In section 11(1) of that Act for the words from “ under this
Act (including ” to “ section 3(1) of this Act) ™ there shall be substi-
tuted the words “ under another Act as applied by or under this
Act ™.

4. After section 11 of that Act there shall be inserted the following
section—

“Interpre- 11A. In this Act ‘installation’ includes any floating
tation, structure or device maintained on a station by whatever
means.”

The General Rate Act 1967
5.—(1) In subsection (3) of section 33 of the General Rate Act
1967 (British Gas Corporation) for the words from “the Corpora-
tion ”, in the first place where they occur, to the end of paragraph
(c) there shall be substituted the following paragraphs—
“ (@) the Corporation—
(i) supplied gas to consumers in that area ; or
(ii) manufactured gas in that area ; or
(iii) produced gas in that area by the application to
gas purchased by them of any process not consisting only
of purification, or of blending with other gases, or of
both purification and such blending ; or
(b) private suppliers (within the meaning of section 33A of
this Act) supplied to consumers in that area gas which had
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bpen conveyed (whether within or outside that area) by ScH. 3
pipe-lines belonging to the Corporation,”.

‘ (2) In subsection (7) of that section for the words “includes gas
in a liquid state ” there shall be substituted the words “ has the
same meaning as in Part I of the Gas Act 1972 . 1972 c. 60.

6. After that section there shall be inserted the following sec-
tion—
“ Other 33A.—(1) The Secretary of State may by order provide
f)‘timzlls‘ers that, in such cases and subject to such exceptions and
gas. modifications as may be prescribed by the order, section
33 of and Part II of Schedule 6 to this Act shall apply to
premises occupied by private suppliers for or in connec-
tion with the supply of gas through pipes to consumers’
premises.

(2) In this section—

‘gas’ has the same meaning as in Part III of the
Gas Act 1972

‘ private supplier° means a person authorised by a
consent given under section 29 of that Act, or by
section 29A of that Act, to supply gas through
pipes to consumers’ premises.

(3) Any statutory instrument containing an order under
this section shall be subject to annulment in pursuance
of a resolution of either House of Parliament.”.

The Mineral Workings (Offshore Installations) Act 1971
7.—(1) In section 3(4) of the 1971 Act (construction and survey
regulations for offshore installations) for the words * the concession
owner ”, in both places where they occur, there shall be substituted
the words “every person who, in relation to the installation, is a
concession owner .
8. In sections 3(4), 4(1), 6(1) and 9(2) of that Act, for the words

“ waters to which this Act applies ”, wherever they occur, there shall
be substituted the words * controlled waters ».

9. In section 5(2) of that Act (masters of offshore installations,
further provisions) for the words ‘““an installation ” there shall be
substituted the words “ an offshore installation .

10. In section 6(2) of that Act (safety regulations) the word ““and ”
immediately following paragraph (c) shall be omitted and after that
paragraph there shall be inserted the following paragraph—

“(cc) vessels on which accommodation is provided for persons
who work on or from installations, and

11.—(1) In subsection (1) of section 12 of that Act (interpretation)—
(@) for the definition of “concession owner” there shall be
substituted the following definition—
‘¢ controlled waters ’ has the meaning given by secticn
1(4) of this Act,”;
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Scu. 3 (b) after the definition of “ designated area” there shall be
inserted the following definition—
“‘foreign sector of the continental shelf’ has the
meaning given by section 1(4) of this Act,” ;
(o) for the definition of “ offshore installation” there shall be
substituted the following definition—
““offshore installation’ has the meaning given by
section 1(4) of this Act,” ; and
(d) the definitions of ““ underwater exploitation’ and “ under-
water exploration ” shall be omitted.

(2) For subsections (2) and (3) of that section there shall be sub-
stituted the following subsections—

“(2) A person who has the right to exploit or explore
mineral resources in any area, or to store gas in any area and
to recover gas so stored, shall be a concession owner for the
purposes of this Act in relation to any offshore installation at
any time if, at that time, there is carried on from, by means
of or on the installation any of the following activities, namely—

(a) the exploitation or exploration of mineral resources, or
the storage or recovery of gas, in the exercise of that
right ;

(b) the conveyance in that area by means of a pipe or
system of pipes, of minerals gotten, or gas being stored
or recovered, in the exercise of that right ; and

(c) the provision of accommodation for persons who work
on or from an installation which is or has been main-
tained, or is intended to be established, for the carrying
on of an activity falling within paragraph (a) or (b)
above or this paragraph.

(3) The fact that an installation has been maintained for the
carrying on of an activity falling within subsection (2) above
shall be disregarded for the purposes of paragraph (c) of that
subsection if, since it was so maintained, the installation—

(a) has been outside controlled waters or, where it was so
maintained in a part of a foreign sector of the con-
tinental shelf adjacent to those waters, the area consist-
ing of those waters and that part ; or

(b) has been maintained for the carrying on of an activity
not falling within that subsection.”

The Gas Act 1972

12. In section 7(2) of the 1972 Act (general powers of Secretary of
State to give directions to Gas Corporation)—

(a) the words “to dispose of any part of their undertaking or
of any assets held by them” and the words “to dispose
of any part of its undertaking or of any assets held by it”
shall be omitted ; and

(b) for the words from “the Corporation shall ” onwards there
shall be substituted the words “ it shall be the duty of the
Corporation (notwithstanding any duty imposed on them
by or under any enactment) to give effect to any such
direction ”,
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13. In section 24 of that Act (duty of Gas Corporation to avoid
undue preference) the following subsection shall be inserted after
subsection (2)—

“(3) In this section ‘consumer’ means any person who—
(a) is the owner or occupier of premises situated within
25 yards from any distribution main of the Corpora-
tion ; and
(b) is there supplied with gas by the Corporation at a rate
not exceeding 25,000 therms a year.”

14—(1) After section 31 of that Act there shall be inserted the
following section— :
“ Supplementary :
Relief to 31A.—(1) Without prejudice to any other provision of
2‘I‘I§’e€gggsc;“ this Act or the provisions of any regulations thereunder,
conditions. 11 any proceedings against any person supplying gas
through pipes for or arising out of a failure by him to
comply with any duty with respect to the supply of gas
imposed on him by or under any enactment (including any
duty with respect to pressure of supply), it shall be a
defence for that person to prove that circumstances exis-
ted by reason of which compliance with the duty would
or might have involved danger to the public, and that he
took all such steps as it was reasonable for him to take
both to prevent the circumstances from occurring and to
prevent them from having that effect.”

(2) Section 28 of that Act (which is superseded by this paragraph)
sha]l be omitted.

15. Section 30(8) of that Act (provisions as to testing and stamp-
ing of meters not to apply in relation to the supply of gas under
certain agreements made by the Gas Corporation) shall be omitted.

16. In section 45(4) of that Act (provisions as to regulations and
orders) after the words “an order appointing a day ” there shall be
inserted the words “, an order under section 29(3) above .

17. In section 48(1) of that Act (interpretation)—
(a) after the definition of * the Corporation >’ there shall be inser-
ted the following definition—

‘¢ distribution main’, in relation to the Corporation,
means any main of the Corporation through which the
Corporation are for the time being distributing gas and
which is not used only for the purpose of giving a sep-
arate supply of gas for industrial purposes, or of con-
veying gas in bulk ; ” ; and

(b) after the definition of “functions ” there shall be inserted
the following definition—

““‘gas’ means—

(a) any substance which consists wholly or mainly
of—
(i) methane, ethane, - propane, butane,
hydrogen or carbon monoxide ;

ScH. 3
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Scm. 3 (ii) a mixture of two or more of those
gases ; or ,
(iii) a combustible mixture of one or more
of those gases and air ; and
(b) any other substance which is gaseous at a temp-
erature of 15°C and a pressure of 1013.25 milli-
bars and is specified in an order made by the
Secretary of State,
except that, in Part III of this Act, that expression does

not include any substance which is not in a gaseous
state.”

18. At the end of paragraph 1 of Schedule 2 to that Act (powers
of acquisition) there shall be added the words “ (including any enact-
ment passed or made after the passing of this Act) ™.

19. In paragraph 2(1) of Schedule 4 to that Act (obligation to
supply gas) for the words “any main of the Corporation through
which the Corporation are for the time being distributing gas ” there
shall be substituted the words “any distribution main of the Cor-
poration ”, and the proviso shall be omitted.

The Local Government Act 1974

1974 ¢. 1. 20. In Schedule 3 to the Local Government Act 1974 (heredita-
ments to which section 19(1) of that Act applies) after paragraph
3 there shall be inserted the following paragraphs—

“3A~—(1) Any hereditament which a private supplier is to
be treated as occupying in a rating area by virtue of section
33(3) of the principal Act as applied by order under section 33A
of that Act.

' (2) In this paragraph and paragraph 3B below—
1972 ¢. 60. ‘gas’ has the same meaning as in Part III of the Gas
Act 1972 ;
‘ private supplier’ means a person authorised by a consent
given under section 29 of that Act, or by section 29A

of that Act, to supply gas through pipes to con-
sumers’ premises.

3B. Any hereditament occupied for or in connection with the
conveyance of gas through pipes other than one which—

(@) is occupied by the British Gas Corporation ; or
(b) is occupied by a private supplier for or in connection

with the supply of gas through pipes to consumers’
premises.”

The Social Security Act 1975

1975 ¢c. 14 21. In section 132(2) of the Social Security Act 1975 (meaning of
“ continental shelf operations ”) for the words from “the exploita-
tion ” onwards there shall be substituted the words * any activities
which, if paragraphs (a) and (d) of subsection (6) of section 23 of the
Qil and Gas (Enterprise) Act 1982 (application of civil law to cer-
tain offshore activities) were omitted, would nevertheless fall within
subsection (2) of that section.”
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The Oil Taxation Act 1975 - ScH. 3

19% In paragraph 2A(4) of Schedule 3 to the Oil Taxation Act1975c. 22.
(@) in paragraph (a) for the words * section 8 or 9 of that Act™
there shall be substituted the words * section 29 of the Gas 1972 c. 60.
Act 1972 and the words “ or use ” and “‘ and to the use of
the gas supplied under it > shall be omitted ; and
(b) in paragraph (b) for the words “ those sections ” there shall
be substituted the words “ that section ”* and the words * or
use ” shall be omitted.

The Local Government (Scotland) Act 1975

23. After paragraph 3 of Schedule 1 to the Local Government 1975 c. 30,
(Scotland) Act 1975 (certain lands and heritages of the Gas Corpora-
tion to be valued by formula for rating) there shall be inserted the
following paragraphs—

“3A~—(1) Any lands and heritages occupied by a private
supplier for or in connection with the supply of gas through
pipes to consumers’ premises, other than—

(a) lands and heritages occupied and used as a dwelling
house ;

(b) a shop, room or other place occupied and used by a
private supplier wholly or mainly for the sale, display
or demonstration of apparatus or accessories for use
by consumers of gas:

Provided that in determining whether any such
shop, room or other place is wholly or mainly occu-
pied and used as aforesaid, use for the receipt of pay-
ments for gas consumed shall be disregarded ;

(c) lands and heritages held by a private supplier under
a lease for a period not exceeding 21 years ;

(d) premises which are—

(i) occupied by a private supplier ;

(ii) used wholly or mainly as an office or for
office purposes (within the meaning of paragraph 2
of this Schedule) ; and

(ii) situated on land which, in respect of its
nature and situation, is comparable rather with land
in general than with land used for the purpose of
supplying gas through pipes ; or

(e) lands and heritages occupied and used by a private
supplier wholly or mainly for the manufacture of plant
or gas fittings.

(2) In this paragraph and paragraph 3B below—
‘gas’ has the same meaning as in Part III of the Gas
Act 1972 ;
¢ private supplier ° means a person authorised by a consent
given under section 29 of that Act, or by section 29A
of that Act, to supply gas through pipes to consumers’
premises.
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Schu. 3 3B. Any lands and heritages occupied for or in connection
with the conveyance of gas through pipes other than lands
and heritages which—

(a) are occupied by the British Gas Corporation ;

(b) are occupied by a private supplier for or in connection
with the supply of gas through pipes to consumers’
premises ; or

(¢) are occupied and used as a dwelling house.”

The Sex Discrimination Act 1975

1975 c. 65. 24. In section 10(5) of the Sex Discrimination Act 1975 (employ-
ment at establishment in Great Britain)—

(@) for the words from “exploration” to “natural resources ™
there shall be substituted the words “any activity falling
within section 23(2) of the Oil and Gas (Enterprise) Act
1982 ; and

(b) after “ 1964 ” there shall be inserted the words * or specified

ugder section 22(5) of the Oil and Gas (Enterprise) Act
1982 .

The Employment Protection Act 1975

1975 ¢c. 71. 25. For subsection (2) of section 127 of the Employment Protection
Act 1975 (power to extend employment legislation) there shall be
substituted the following subsection—

““(2) This section applies to employment for the purposes of—
(@) any activities in the territorial waters of the United
Kingdom ; or
(b) any activities which, if paragraphs (a) and (d) of sub-
section (6) of section 23 of the Oil and Gas (Enterprise)
Act 1982 (application. of civil law to certain offshore
activities) were omitted, would nevertheless fall within
subsection (2) of that section.”

The Petroleum and Submarine Pipe-lines Act 1975

26. In section 1 of the 1975 Act (constitution of the Oil Corpora-
tion)}—

(a) in subsection (2) (number of members) for the words “not
less than eight and not more than twenty ” there shall be
substituted the words “ not less than five and not more than
twelve ” ; and

(b) subsection (3)(c) (two members to be civil servants) shall be
omitted.

27. In section 2 of that Act (general powers of the Oil Corpora-
tion)—

(a) in subsection (1) for paragraph (e) there shall be substituted

the following paragraph—
*“(e) without prejudice to the genmerality of the preced-
ing paragraphs, to enter into participation agreements
1978 c. 1. ... (within the meaning of the Participation Agreements Act
1978) and to do anything tequired for the purpose of

¢
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L; giving effect to such arrangements, including agreements
entered into by persons other than the Corporation;” ;
and

(b) in subsection (4)(d) the words “ or lend > shall be omitted and
for the word “ guarantee ” there shall be substituted the
words “ give any surety or guarantee for ”.

28. In section 3 of that Act (general duties of the Oil Corporation)
1s)lébsection (3) (duty to tender advice to the Secretary of State) shall

29. At the beginning of subsection (2) of section 37 of that Act
(inspectors) there shall be inserted the words “ Subject to subsection
(3) of this section ” and after that subsection there shall be inserted
the following subsection—

“(3) The powers conferred on an inspector by paragraph (a)
or (b) of the preceding subsection shall not be exercisable as
respects any refinery or land unless not less than 7 days’ notice
has been given to a person having control of that refinery or
land.”

30. In section 44 of that Act (extension of the 1971 Act) subsec-
tions (1) to (4) shall be omitted.

31. In section 45(3) of that Act (exclusion of Dumping at Sea
Act 1974) the words “ or any such other installation as is mentioned
in section 44(1) of this Act ™ shall be omitted.

32. In section 46 of the 1975 Act (orders and regulations), in sub-

sections (1) and (2), after the words *section 6(3)” there shall be
inserted the words “ or (10) ™.

33. In paragraph 14 of Schedule 1 to that Act (constitution etc.
of the Oil Corporation) for the words from “appointed ” onwards
there shall be substituted the words * who is employed in the civil
service of the State ™.

The Fatal Accidents and Sudden Deaths Inquiry (Scotland) Act 1976

ScH 3

34. In section 9 of the Fatal Accidents and Sudden Deaths Inquiry 1976 c. 14.

(Scotland) Act 1976 (application to continental shelf) for the words
from “the exploration” to “resources ” there shall be substituted
the words “any activity falling within subsection (2) of section 23
of the Oil and Gas (Enterprise) Act 1982 and for the words

“ section 3(2) of the Continental Shelf Act 1964 > there shall be sub- 1964 c. 29.

stituted the words “ subsection (1) of that section .
The Fair Employment (Northern Ireland) Act 1976

35. In section 49(3) of the Fair Employment (Northern Ireland) Act 1976 c. 25.

1976 (employment at establishment in Northern Ireland)—

(a) for the words from “ the exploration ” to “ natural resources ”
there shall be substituted the words “ any activity falling
within section 23(2) of the Oil and Gas (Enterprise) Act
1982 **; and

(b) after “ 1964 ” there shall be inserted the words “ or speci-
fied under section 22(5) of the Oil and Gas (Enterprise) Act
1982 ™.

63
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The Race Relations Act 1976

36. In section 8(5) (employment at establishment in Great Britain)
and section 9(3) (exception for seamen recruited abroad) of the Race
Relations Act 1976—

(@) for the words from “exploration” to * natural resources >
there shall be substituted the words “any activity falling
within section 23(2) of the Oil and Gas (Enterprise) Act
1982 ; and

(b) after “ 1964 > there shall be inserted the words “ or specified
under section 22(5) of the Oil and Gas (Enterprise) Act
1982 ”.

The Energy Act 1976

37.—(1) For sections 9 to 11 of the Energy Act 1976 (which impose
restrictions on the use and liquefaction of offshore natural gas)
there shall be substituted the following section—

“Lique~ 9.—(1) The Secretary of State’s consent is required

faf‘f’ti:’“ of  for offshore natural gas to be subjected in Great Britain

gafur‘;ﬁegas_ to any process of liquefaction which results in the pro-
duction of liquid methane or ethane except such small
quantities of liquid methane or ethane as may be pro-
duced in the course of providing a supply with consent
under section 29 of the Gas Act 1972 and in compliance
with any conditions subject to which that consent was
given, or providing a supply for which such consent is
not required.

(2) The Secretary of State’s consent under subsection
(1) above may be given either with reference to partic-
ular cases or by means of orders of general applica-
tion.

(3) A specific consent given to any person under sub-
section (1) above (that is to say, a consent given to
him otherwise than by an order of general application)
is irrevocable and may be given for a specified period
or indefinitely.

(4) Where consent under that subsection has been
given by an order of general application, any person
who proposes to undertake a process of liquefaction
which is covered by that general consent may notify
the Secretary of State of his proposal (in the manner
specified in the order), whereupon subsection (3) above
applies as if specific consent either unlimited in dura-
tion or, if the order so provides, for the period there
specified, had been given to him for that process of
liquefaction.

(5) The consent of the Secretary of State under sub-
section (1) above may in any case be made subject to
conditions which may, in particular, be framed by ref-
erence to the description or origin of the gas.

(6) In this section—
“offshore natural gas” means natural gas won

under the authority of licences under the Pet-
roleum (Production) Act 1934, as applied by
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section 1(3) of the Continental Shelf Act 1964, Scu. 3
but does not include gas derived from offshore 1964 c. 29.
crude otherwise than as a by-product of crude
stabilisation ;

* offshore crude ” means crude liquid petroleum won
under such authority ;

“ crude stabilisation ” means the treating of offshore
crude to enable it to be safely stored or trans-
ported.”.

(2) In section 17(1) of that Act for the words “ 10 or ™ there shall
be substituted the words “9 or ™.

The Sex Discrimination (Northern Ireland) Order 1976

38. In section 13(5) of the Sex Discrimination (Northern Ireland) S.I 1976/1042
Order 1976 (employment at establishment in Northern Ireland)— (N.L 15).

(a) for the words from * exploration” to ‘ natural resources ”
there shall be substituted the words “any activity falling
within section 23(2) of the Oil and Gas (Enterprise) Act
1982 ; and

W) after “ 1964 > there shall be inserted the words “ or speci-
fied under section 22(5) of the Oil and Gas (Enterprise) Act
1982 >,

The Patents Act 1977

39. In section 132(4) of the Patents Act 1977 (application of Act) 1977 ¢. 37.
for the words from ““in connection’ to “resources” there shall be
substituted the words “ or specified by Order under section 22(5) of
the Oil and Gas (Enterprise) Act 1982 in connection with any
activity falling within section 23(2) of that Act ™.

The Employment Protection (Consolidation) Act 1978

40.—(1) For subsection (2) of section 137 of the Employment 1978 c. 44.
Protection (Consolidation) Act 1978 (extension of employment pro-
tection legislation) there shall be substituted the following sub-
section—

“(2) This section applies to employment for the purposes
of—
(@) any activities in the territorial waters of the United King-
dom ; or
(b) any activities which, if paragraphs (a) and (d) of subsection
(6) of section 23 of the Oil and Gas (Enterprise) Act 1982
(application of civil law to certain offshore activities) were
omitted, would nevertheless fall within subsection (2) of that
section.”

(2) Subsection (5) of that section shall be omitted.
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The Wages Councils Act 1979

41.—(1) For subsection (2) of section 27 of the Wages Counc_:ils
Act 1979 (extension of Act) there shall be substituted the following
subsection—

“(2) This section applies to employment for the purposes of—

(@) any activities in the territorial waters of the United King-
dom ; or

(b) any activities which, if paragraphs (a) and (d) of sub-
section (6) of section 23 of the Oil and Gas (Enter-
prise) Act 1982 (application of civil law to certain off-
shore activities) were omitted, would nevertheless fall
within subsection (2) of that section ™.

(2) Subsection (5) of that section shall be omitted.

The Civil Jurisdiction and Judgments Act 1982

42. In paragraph 9 of Schedule 5 to the Civil Jurisdiction and
Judgments Act 1982 (proceedings excluded from Schedule 4 to that
Act) for the words “ section 3 of the Continental Shelf Act 1964 ”
there shall be substituted the words “ section 23 of the Qil and Gas
(Enterprise) Act 1982 .

43. In paragraph 10 of Schedule 9 to that Act (proceedings
excluded from Schedule 8 to that Act) for the words “section 3
of the Continental Shelf Act 1964 ” there shall be substituted
the words “ section 23 of the Qil and Gas (Enterprise) Act 1982 ™.

The Social Security and Housing Benefits Act 1982

44. In section 22(3) of the Social Security and Housing Benefits
Act 1982 (meaning of “ continental shelf operations ) for the words
from “the exploitation” onwards there shall be substituted the
words “any activities which, if paragraphs (a) and (d) of subsection
(6) of section 23 of the Oil and Gas (Enterprise) Act 1982 (applica-
tion of civil law to certain offshore activities) were omitted, would
nevertheless fall within subsection (2) of that section .
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SCHEDULE 4

REPEALS

Chapter

Short Title

Extent of Repeal

24 & 25 Geo. 5.
c. 36.
1964 c. 29.

1971 c. 61.

1972 c. 60.

1975 c. 22.

The Petroleum (Pro-
duction) Act 1934.

The Continental Shelf
Act 1964,

The Mineral Workings
(Offshore Installations)
Act 1971.

The Gas Act 1972,

The Oil
1975.

Taxation Act

Section 4.
Section 10(1).
Sections 2 and 3.
Section 11(3).
In section 6(2), the word *“ and
immediately following para-
graph (c).
Section 8.
Section 9(5).
Section 10.
In section 12(1) the definitions
of *‘““underwater exploita-
tion ” and *‘‘ underwater ex-
ploration *’.
In section 7(2), the words * to
dispose of any part of their
undertaking or of any assets
held by them ** and the words
* to dispose of any part of its
undertaking or of any assets
held by it .
Section 26.
Section 28.
Section 30(8).
In Schedule 4—
in paragraph 2(1), the proviso;
in paragraph 10, in sub-para-
graph (1) the words ** Sub-
ject to sub-paragraph (2)
be)low ** and sub-paragraph
2;

in paragraph 26 the words
“or by regulations made
under section 31 of this
Act”;

in paragraph 27 the words
“ or under any regulations
made under section 31 of
this Act ’; and

in paragraph 28 the words
“and any regulations under
section 31 of this Act .

In Schedule 6, paragraph 2.

In Schedule 3, in paragraph
2A(4) in paragraph (a) the
words “ or use >’ and *“ and to
the use of gas supplied under
it ** and, in paragraph (b), the

words “ or use »’.

Section 37.
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Chapter

Short Title

Extent of Repeal

1975 c.

1976 c.

1978 c.

1978 c.

1979 c.

1979 c.
1980 c.

74.

76.

44.

46.

12.
7.

The Petroleum and Sub-
marine Pipe-lines Act
1975.

The Energy Act 1976.

The Employment Protec-
tion (Consolidation) Act
1978.

The Employment (Con-

The Customs and Excise
Management Act 1979.

The Wages Councils Act
1979.
The Gas Act 1980.

tinental Shelf) Act 1978.

Section 1(3)(¢c).

In section 2(4)(d) the words
“orlend ™.

Section 3(3).

Section 7(2).

Section 14(4)(b).

In section 22(1)(i), the words
“connected with the pipe-
line ”.

In section 26(3)(a),
paragraphs (i) and (ii).

In section 40, subsections (1)
and (4), in subsection (2),
paragraphs (@) and (¢) and,
in subsection (3), paragraphs
(@) and (¢) and the words
‘“and when ”’ onwards.

In section 41, subsections (1)
and (2) and, in subsection (4),
the words *‘ or an order made
by virtue of this section .

Section 44(1) to (4).

In section 45(3) the words “ or
any such other installation as
is mentioned in section 44(1)
of this Act”.

Section 8.

In section 18(2)(a) and (3)a)
the word

Section 137(5)

sub~

The whole Act.

In Schedule 4, in Part I, the
entry relating to the Mineral
Workings (Offshore Installa-
tions) Act 1971.

Section 27(5).

In section 1(2) the words from
‘“ and nothing *’ to the end.
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