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PART VII

PETROLEUM REVENUE TAX

113 Restriction of expenditure supplement: loss following net profit period

(1) This section has effect where the total allowable losses that have accrued to a
participator from an oil field in chargeable periods up to and including a chargeable
period ending not more than three years after his net profit period exceed the total
assessable profits (without any reduction under section 7 or 8 of the principal Act)
that have so accrued to him.

(2) Section 111(1) above shall not disqualify for supplement under section 2(9)(b)(ii) or
(c)(ii) of the principal Act expenditure which is incurred up to the end of—

(a) the last chargeable period in the three years mentioned in subsection (1)
above ; or

(b) the chargeable period in which a net profit next accrues to the participator
from the field after the chargeable period mentioned in that subsection,

whichever is the earlier.

(3) Subsection (3) of section 111 above shall apply for the purposes of subsection (1)
above as it applies for the purposes of subsection (2) of that section and subsections
(3), (4) and (5) of that section shall apply for the purposes of subsection (2)(b) above
as they apply for the purposes of subsection (2) of that section.


