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ELIZABETH II 

Coal Industry Act 1977 

1977 CHAPTER 39 

c. 39 1 

An Act to increase the limit on the borrowing powers of the 
National Coal Board, to provide for grants by the 
Secretary of State to the Board and other persons, to 
extend the Board's powers and the power to provide 
pensions and other benefits under the Coal Industry 
Nationalisation Act 1946. [29th July 1977] 

E BIT ENACTED by the Queen's most Excellent Majesty, by and 
with the advice and consent of the Lords Spiritual and 
Temporal, and Commons, in this present Parliament 

assembled, and by the authority of the same, as follows:- 

Finance 

1.-(1) For section 1(3) and (4) of the Act of 1965 (subsection Borrowing 
(3) of which limits the sums borrowed by the Board and their powers of 
wholly owned subsidiaries to £1,100 million or such greater sum National 

Coal Boar not exceeding £1,400 million as the Secretary of State may by 
d. 

order specify) substitute the following subsections- 
" (3) Without prejudice to subsection (4) of this section, 

the aggregate amount outstanding in respect of the princi- 
pal of- 

(a) sums borrowed by the Board otherwise than from 
any of their wholly owned subsidiaries (including 
any sum which under section 1(4) of the Coal 1973 c. 8. 
Industry Act 1973 is deemed to have been so 
borrowed), and 
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(b) sums borrowed by any wholly owned subsidiary of 
the Board otherwise than from the Board or from 
another such subsidiary, 

shall not exceed the limit of £1,800 million, but the Secre- 
tary of State may with the approval of the Treasury, on not 
more than two occasions, by order made by statutory 
instrument increase or further increase that limit by £400 
million (so that the limit becomes £2,200 million or on the 
second occasion £2,600 million). 

(4) The aggregate of the amounts outstanding in respect 
of sums borrowed temporarily by the Board under sub- 
section (1) and subsection (2A) of this section- 

(a) shall not at, any time exceed such limit as the Secre- 
tary of State may from time to time direct, and 

(b) at the end of any financial year of the Board shall 
not be such as to permit any accumulated deficit 
on the Board's revenue account to exceed £50 
million or such lesser or greater sum, but not 
exceeding £100 million, as the Secretary of State 
with the approval of the Treasury may specify by 
order made by statutory instrument." 

(2) In Part I of Schedule 1 to this Act the provisions of the 
said section 1 of the Act of 1965, and of section 2 of the Act 
of 1.973 (which also relates to the borrowing powers of the 
Board and its subsidiaries), are set out as amended by the enact- 
ments specified in Part II of that Schedule. 

2.-(1) For the purpose of promoting the sale of coal to the 
Central Electricity Generating Board, the South of Scotland 
Electricity Board or the Northern Ireland Electricity Service the 
Secretary of State with the approval of the Treasury may, out of 
money provided by Parliament, make grants to the Board, or to 
any other person to whom this section applies. 

(2) This section applies to any person who carries on in 
Great Britain a business which consists wholly or mainly of the 
production of coal. 

(3) Grants under this section may be made subject to such 
conditions as the Secretary of State with the approval of the 
Treasury may determine. 

(4) Grants may be made under this section for or by reference 
to any financial year of the Board during the relevant period 
defined in, section 5 of this Act, subject to the limit in that 
section. 
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3.-(1) The Secretary of State with the approval of the Grants in 
Treasury may, out of money provided by Parliament, make connection 
grants in accordance with this section to the Board, or to any with stocks of 

other person to whom this section applies, towards any cost 
coal or coke. 

incurred by that person in building up and maintaining stocks of 
coal or coke. 

(2) This section applies to any person who carries on in 
Great Britain a business which consists wholly or mainly of the 
production of coal or coke. 

(3) The costs in respect of which grants may be made to the 
Board under this section shall include those incurred by the 
Board in enabling stocks of coal or coke to be built up and 
maintained by the following of the Board's customers, namely. 
the Central Electricity Generating Board, the South of Scotland 
Electricity Board and the British Steel Corporation. 

(4) For the purposes of this section no account shall be 
taken of any stocks of coal or coke for the time being owned 
by the person eligible for grant except in so far as they exceed 
such quantity as the Secretary of State may determine. 

(5) In applying subsection (4) above, so much of the stocks 
held at any time by the customers mentioned in subsection (3) 
above as has been supplied by the Board but not paid for is to 
be treated as, or as having been., owned at that time by the 
Board. 

(6) For the purposes of this section any wholly owned sub- 
sidiary of the Board shall be regarded as if its undertaking 
formed part of the Board's undertaking, and any costs incurred 
by it in building up and maintaining stocks of coal or coke 
were costs incurred by the Board. 

(7) Grants under this section may be made subject to such 
conditions as the Secretary of State with the approval of the 
Treasury may determine. 

(8) Grants may be made under this section towards costs 
incurred in the relevant period defined in section 5 of this Act, 
subject to the limit in that section. 

4. In section 8 of the Act of 1973 for subsections (4) and (5) Grants in 
substitute the following subsection- respect of 

coking coal. 
44 (4) The power to make grants under this section- shall 

be exercisable as respects coking coal supplied for use in 
the relevant period defined in section 5 of the Coal 
Industry Act 1977, subject to the limit in that section." 
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5.-(1) In sections 2 and 3 of this Act and section 8 of the 
Act of 1973 " the relevant period " means the financial years of 
the Board ending in March 1977, 1978, 1979, 1980, 1981 and 
1982. 

(2) The aggregate of the grants made under sections 2 and 3 

of this Act and section 8 of the Act of 1973 shall not exceed the 
limit specified in subsection (3) below. 

(3) The said limit is £100 million, but the Secretary of 
State may, on one or more occasions, by order made with the 
approval of the Treasury increase or further increase that limit, 
but not so as to raise the limit to a sum exceeding £175 million. 

An order under this subsection shall be contained in a statutory 
instrument, and an order shall not be made under this sub- 
section unless a draft of the order has been approved by resolu- 
tion of the Commons House of Parliament. 

(4) No account shall be taken under this section of any grant 
under section 8 of the Act of 1973 as respects coking coal sup- 
plied for use in a financial year of the Board ending in March 
1976, or in March of any earlier year. 

6.-(1) The Secretary of State with the approval of the 
Treasury may, out of money provided by Parliament, make to 
the Board such grants as in the opinion of the Secretary of State 
will further assist in the re-deployment of the manpower 
resources of the Board and the elimination of uneconomic 
colliery capacity. 

(2) The grants shall be towards relevant expenditure of the 
Board as defined in Schedule 2 to this Act, and shall be towards 
expenditure of the Board for the period specified in subsection 
(3) below. 

(3) The said period is- 
(a) the Board's financial years ending in March 1979, 1980 

and 1981, or 

(b) if the Secretary of State by order contained in a statu- 
tory instrument so directs, those ending in March 1979, 
1980, 1981 and 1982. 

An order shall not be made under this subsection unless a 
draft of the order has been laid before the Commons House of 
Parliament and approved by resolution of that House. 

(4) Grants under this section in respect of any financial year 
of the Board shall not in the aggregate exceed one-half of the 
relevant expenditure of the Board (as defined in Schedule 2 to 
this Act) for that year. 
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(5) The aggregate amount of the grants made by the Secre- 
tary of State under this section shall not exceed- 

(a) if an order is made under subsection (3) above, £80 
million, 

(b) if no such order is made, £60 million. 

7.-(1) For the purpose of providing assistance to persons Payments to 
made redundant by the closure of coal mines, the reduction in redundant 
the number of persons employed thereat or the consequent Workers. 

reduction in ancillary services and facilities the Secretary of State 
may make a scheme providing for the making of payments to 
or in respect of persons of any prescribed class who at any time 
between 17th duly 1967 and the final date as defined in sub- 
section (3) below- 

(a) are employed at a coal mine or at any place of a pre- 
scribed class used for providing services or facilities 
ancillary to the working of one or more coal mines, 
and 

(b) become redundant within the meaning of the scheme in 
such circumstances as may be prescribed. 

(2) The payments to be made under a scheme under this 
section shall be either- 

(a) payments by the Secretary of State to persons to whom 
the scheme applies in accordance with subsection (1) 
above, or 

(b) payments by the Secretary of State to the Board in 
respect of the carrying out by the Board of arrange- 
ments relating to concessionary coal. 

(3) In subsection (1) above " the final date " means 29th 
March 1981 or, if the Secretary of State by order contained in a 
statutory instrument so directs, 28th March 1982. 

An order shall not be made under this subsection unless a 
draft of the order has been laid before the Commons House of 
Parliament and approved by resolution of that House. 

(4) The aggregate amount of the payments made by the Sec- 
retary of State under this section and section 3 of the Act of 
1967 during the financial years of the Board ending in March 
1974, 1975, 1976, 1977 and 1978 shall not exceed £100 million. 

(5) Subject to subsection (6) below, the aggregate amount of 
the payments made by the Secretary of State under this section 
during the financial years of the Board ending in March 1979, 
1980 and 1981 shall not exceed £90 million. 

(6) If an order is made under subsection (3) above, subsection 
(5) above shall not apply, but the aggregate amount of the 
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payments made by the Secretary of State during the financial 
years of the Board ending in March 1979, 1980, 1981 and 1982 

shall not exceed £120 million. 

(7) The power to make a scheme under this section shall be 
exercisable by order contained in a statutory instrument, and an 
order made under this subsection may be varied or revoked 
by a subsequent order so made. 

An order shall not be made under this subsection unless a draft 
thereof has been laid before and approved by the Commons 
House of Parliament. 

(8) In this section- 
" concessionary coal " means coal or other solid fuel 

supplied free of charge or at reduced prices, 
" prescribed " means prescribed by a scheme under this 

section. 

(9) Any sums required by the Secretary of State for making 
payments under a scheme under this section shall be defrayed 
out of money provided by Parliament. 

(10) Section 3 of the Act of 1967, section 2 of the Act of 1971, 
and section 4 of the Act of 1973, which are superseded by this 
section, shall cease to have effect, but nothing in this Act is 
to be taken to prejudice the validity of any scheme made 
before the commencement of this Act under section 3 of the Act 
of 1967, and any such scheme may be varied or revoked as if 
made under this section. 

Regional 8.-(1) This section has effect for the purpose of assisting or 
grants. enabling the Board to pay due regard to the needs of the 

assisted areas when planning and carrying out colliery activities. 

(2) For that purpose the Secretary of State with the approval 
of the Treasury may, out of money provided by Parliament, make 
grants to the Board during the financial years of the Board ending 
in March 1977, 1978, 1979, 1980, 1981 and 1982 of such amount 
as he may consider requisite for the purpose. 

(3) The aggregate amount of the grants made by the Secretary 
of State under this section shall not exceed the limit specified 
in subsection (4) below. 

(4) The said limit is £75 million, but the Secretary of State 
may, on one or more occasions, by order made with the approval 
of the Treasury increase or further increase the limit, but not 
so as to raise that limit to a sum exceeding £100 million. 

An order under this subsection shall be contained in a 
statutory instrument, and an order shall not be made under this 
subsection unless a draft of the order has been approved by 
resolution of the Commons House of Parliament. 
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(5) Grants under this section may be made subject. to such 
conditions as the Secretary of State with the approval of the 
Treasury may determine. 

(6) In this section- 
" assisted areas " has the same meaning as in section 6(2) 

of the Industry Act 1972, read with section 15 of that 1972 c. 63. 
Act, 

" colliery activities " has the meaning given by section 
63(1) of the Act of 1946. 

(7) Section 9 of the Act of 1973 (grants by reference to 
contraction of the coal mining industry) shall cease to have 
effect. 

Other provisions 
9.-(1) The Board shall have power to carry on any activities Activities 

consisting of- relating to 

(a) the acquisition and treatment of petroleum, 
petroleum. 

(b) the manufacture and sale of products of petroleum, or 
(c) the treatment of products of petroleum for the purpose 

of rendering them saleable, 
if it appears to the Board that those activities will or may ulti- 
mately provide an outlet for coal or products of coal, or may 
lead to the development of chemical processes or methods, or 
acquisition of commercial, industry or technological experience 
or knowledge which may lead to new or improved uses of coal 
or products of coal. 

(2) The functions of the Board shall include the carrying on 
of such activities as it may appear to the Board to be requisite, 
advantageous or convenient for them to carry on for or in con- 
nection with the exercise of their powers under subsection (1) 
above. 

(3) The Board shall have power to do anything and to enter 
into any transaction (whether or not involving expenditure, 
borrowing or lending, or the acquisition of any property or 
rights) which in the opinion of the Board is calculated to facilitate 
the proper exercise of their powers under this section, or is 
incidental or conducive to the exercise of those powers. 

(4) The provisions of this section are without prejudice to 
the duties and powers conferred on the Board by section 1 of the 
Act of 1946. 

(5) In this section and section 10 below " petroleum " means 
any of the following (other than coal) namely- 

(a) mineral oil, natural gas and bituminous shales ; 
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(b) deposits not mentioned in the proceding paragraph from 
which oil can be extracted by destructive distillation ; 

and 
(c) hydrocarbons which are related to mineral oil and are 

not mentioned in the preceding paragraphs. 

10.-(1) The Board shall have power- 
(a) to work and get any minerals, other than coal or 

petroleum, which are discovered in the course of 
searching or boring for, or working and getting, coal, 
and 

(b) to carry on such activities as may appear to the 
Board to be requisite, advantageous or convenient for 
them to carry on for or in connection with the working 
and getting by the Board of minerals (other than coal 
or petroleum) which have been discovered in the 
course of searching or boring for, or working and get- 
ting, coal. 

(2) The Board shall have power to do anything and to enter 
into any transaction (whether or not involving expenditure, bor- 
rowing or lending, or the acquisition of any property or rights) 
which in the opinion of the Board is calculated to facilitate the 
proper exercise of their powers under this section, or is incidental 
or conducive to the exercise of those powers. 

(3) The provisions of this section are without prejudice to 
the duties and powers conferred on the Board by section 1 of 
the Act of 1946. 

11.-(1) Section 1 of the Act of 1946 (which states the Board's 
duties and powers) shall not be limited by section 63(3) of that 
Act (references in that Act to activities to be limited to activities 
in Great Britain). 

(2) Without prejudice to the effect of subsection (1) above, the 
Board shall have power to do anything outside Great Britain- 

(a) which appears to the Board requisite, advantageous or 
convenient, and 

(b) which the Board are required or authorised to do in 
Great Britain, 

whether or not what is done under this subsection is related to 
the working and getting of coal in Great Britain. 

(3) For the avoidance of doubt it is hereby declared that sub- 
section (2) above authorises the Board to work and get coal 
outside Great Britain. 

(4) The Board shall not do anything outside Great Britain 
except- 

(a) with the consent in writing of the Secretary of State. 
and 
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(b) if it involves capital expenditure by the Board, or the 
guaranteeing by the Board of any liability, with the 
consent of the Secretary of State given with the 
approval of the Treasury. 

(5) Subsection (4) above shall not apply to- 
(a) selling or supplying for export, 
(b) supplying imported goods in Great Britain. 

(6) Subsection (4) above shall not apply to anything done 
with consent given under section 5(1) of the Act of 1971 
(technical assistance under section 1(1) of the Overseas Aid 1966 c. 21. 
Act 1966). 

(7) This section shall not affect the National Coal Board 1966 c. 47. 
(Additional Powers) Act 1966 (petroleum and natural gas) and 
no account shall be taken of that Act for the purposes of sub- 
section (2) above. 

(8) Section 2 of the Coal Industry Act 1949, which is 1949 c. 53. 
superseded by this section, shall cease to have effect. 

12.-(1) In section 37 of the Act of 1946 (regulations about Pensions. 
pension schemes) after subsection (1) insert the following 
subsection- 

" (1A) Regulations may be made for providing pensions, 
gratuities and other like benefits in favour of persons 
specified in the Table in Schedule 2A to this Act, and 
references in subsection (1)(c) above to the purposes of 
paragraphs (a) and (b) of that subsection shall include 
references to the purposes of this subsection." 

(2) After Schedule 2 to the Act of 1946 insert, as Schedule 2A, 
the provisions set out in Schedule 3 to this Act. 

13. Any administrative expenses incurred by the Secretary Administrative 
of State for the purposes of this Act shall be paid out of money expenses. 
provided by Parliament. 

14.-(1) In this Act- Interpretation, 

" the Act of 1946 " means the Coal Industry Nationalisation 1946 c. 59. 
Act 1946 ; 

" the Act of 1965 " means the Coal Industry Act 1965 ; 1965 c. 82. 

" the Act of 1971 " means the Coal Industry Act 1971 ; 1971 c. 16. 

" the Act of 1973 " means the Coal Industry Act 1973 ; 1973 c. 8. 

" the Act of 1976 " means the National Coal Board 1976 c. 1. 

(Finance) Act 1976, 
"the Board" means the National Coal Board ; 

" wholly owned subsidiary " shall be construed in accord- 
ance with section 150(4) of the Companies Act 1948. 1948 c. 38. 
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(2) Except so far as the context otherwise requires, any 
reference in this Act to an enactment shall be construed as a 
reference to that enactment as amended or extended by or 
under any other enactment. 

Amendments 15.-(1) The minor and consequential amendments in 
and repeals. Schedule 4 to this Act shall have effect. 

(2) The enactments specified in Schedule 5 to this Act shall 
be repealed to the extent specified in the third column of that 
Schedule. 

Citation, 16.-M This Act may be cited as the Coal Industry Act 
commencement 1977, and the Coal Industry Acts 1946 to 1976 and this Act 
and extent. may be cited together as the Coal Industry Acts 1946 to 1977. 

(2) This Act shall come into force at the expiration of a 
period of one month beginning with the date on which this Act 
is passed. 

(3) This Act does not extend to Northern Ireland, but without 
prejudice to the provisions of this Act relating to activities of 
the Board outside Great Britain. 



Coal Industry Act 1977 c. 39 11 

SCHEDULES 
SCHEDULE 1 Section 1. 

BORROWING BY BOARD 

PART I 

Section 1 of the Act of 1965 as amended 

1.- {1) Subject to subsections (3) and (4) of this section, the Borrowing by, 
National Coal Board (hereafter in this Act referred to as " the and loans by 

Board " may borrow temporarily, bY way of overdraft or other- Minster to, 
National 

wise, either from the Secretary of State or, with the consent of the Coal Board. 
Secretary of State, from any other person, such sums in sterling as 
the Board may require for meeting their obligations and discharging 
their functions. 

(2) Subject to subsection (3) of this section, the Board may 
borrow (otherwise than by way of temporary loan) from the 
Secretary of State such sums in sterling as the Board may require in 
connection with their functions for all or any of the following 
purposes, that is to say- 

(a) for meeting any expenses properly chargeable to capital, 
being expenses incurred in connection with the provision 
or improvement of assets ; 

(b) for the provision of working capital ; 

(c) for acquiring an undertaking or part of an undertaking ; 

(d) for lending money to, or meeting a guarantee given for the 
benefit of, any person for the purpose of an undertaking 
carried on by him or, where that person is a body 
corporate, an undertaking carried on by a subsidiary of 
that body corporate within the meaning of section 154 of 
the Companies Act 1948 ; 1948 c. 38. 

(e) for subscribing for or acquiring shares, stock, debentures, 
debenture stock, or other securities of a like nature, of a 
body corporate, otherwise than by way of investment ; 

(f) to pay off any money borrowed by the Board ; 
(g) for any purpose for which capital moneys are properly 

applicable (whether or not specified in the foregoing 
paragraphs of this subsection). 

(2A) The Board with the consent of the Secretary of State (which 
shall require the approval of the Treasury) may borrow in a currency 
other than sterling any sum which they have power to borrow in 
sterling from the Secretary of State. 

(3) Without prejudice to subsection (4) of this section, the aggre- 
gate amount outstanding in respect of the principal of- 

(a) sums borrowed by the Board otherwise than from any of 
their wholly owned subsidiaries (including any sum which 
under section 1(4) of the Coal Industry Act 1973 is deemed 1973 c. 8. 

to have so borrowed), and 
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Sca. 1 (b) sums borrowed by any wholly owned subsidiary of the 
Board otherwise than from the Board or from another 
such subsidiary, 

shall not exceed the limit of £1,800 million, but the Secretary of State 
with the approval of the Treasury may, on not more than two 
occasions, by order made by statutory instrument increase or further 
increase that limit by £400 million (so that the limit becomes £2,200 
million or on the second occasion £2,600 million). 

(4) The aggregate of the amounts outstanding in respect of sums 
borrowed temporarily by the Board under subsection (1) and 
subsection (2A) of this section- 

(a) shall not at any time exceed such limit as the Secretary of 
State may from time to time direct, and 

(b) at the end of any financial year of the Board shall not be 
such as to permit any accumulated deficit on the Board's 
revenue account to exceed £50 million or such lesser or 
greater sum, but not exceeding £100 million, as the 
Secretary of State with the approval of the Treasury may, 
specify by order made by statutory instrument. 

(5) The Board shall not have power to borrow money except in 
1973 c. 8. accordance with this section or with section 2(3) of the Coal Industry 

Act 1973. 

(6) The Secretary of State may lend to the Board any sums 
which the Board have power to borrow under subsection (1) or (2) 
of this section. 

(7) [Paragraph (a) makes textual amendments in the Act of 1946, 
1946 c. 59. and defines the Coal Industry Nationalisation Act 1946 as " the Act 

of 1946 ". The remaining provisions are repealed by this Act.] 

(8) Any power conferred by a provision of this section to make 
an order shall include power to vary or revoke the order by a 
subsequent order made under that provision ; but no such power 
shall be exercisable unless a draft of the order has been laid before 
the Commons House of Parliament and approved by a resolution 
of that House. 

Borrowing 
powers of the 
Board and its 
subsidiaries 
and powers to 
guarantee 
loans. 

Section 2 of the Act of 1973 as amended 

2.-(1) [Repealed]. 

(2) In accordance with any general authority given by the 
Secretary of state with the approval of the Treasury, the Board 
may under subsection (1) or subsection (2A) of section 1 of the 
Act of 1965 borrow temporarily from any person other than the 
Secretary of State any sum which they have power to borrow under 
either of those subsections with the consent of the Secretary of 
State. 

(3) With the consent of the Secretary of State and the approval 
of the Treasury the Board may borrow (otherwise than by way 
of temporary loan) from the Commission of the European Com- 
munities or from the European Investment Bank (established by 
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Article 129 of the EEC Treaty) any sum in sterling which the SCH. 1 

Board have power to borrow from the Secretary of State under 
section 1(2) of the Act of 1965. 

(4) It is hereby declared for the avoidance of doubt that references 
in section 1 of the Act of 1965 to borrowing by the Board do 
not include borrowing by subsidiaries of the Board. 

(5) The Board shall not make any loan to any of their sub- 
sidiaries except with the consent of the Secretary of State and the 
approval of the Treasury or in accordance with any general authority 
given by the Secretary of State with the approval of the Treasury. 

(6) The Board shall not exercise their power to guarantee the 
repayment by any person of money lent to him, or the payment of 
interest on money lent to any person, unless the Secretary of State 
gives his consent or it is exercised in accordance with a general 
authority given by the Secretary of State. 

(7) It shall be the duty of the Board to exercise their control 
over their wholly owned subsidiaries so as to secure that no such 
subsidiary guarantees the repayment by any person of money lent to 
him, or the payment of interest on money lent to any person, 
except with the consent of the Secretary of State or in accordance 
with a general authority given by him. 

(8) [Repealed]. 

PART II 
Section 1 of the Act of 1965 is set out as amended by- 

section 4(1) of the Act of 1971, 

section 2 of, and paragraph 3 of Schedule 1 to, the Act of 1973, 

paragraph 2 of Schedule 4 to the Statutory Corporations 1975 c. 55. 
(Financial Provisions) Act 1975, 

orders under the Ministers of the Crown (Transfer of Functions) 1946 c. 31. 

Act 1946, and 
this Act. 

Section 2 of the Act of 1973 is set out as amended by this Act. 

SCHEDULE 2 Section 6. 

,PIT CLOSURES: RELEVANT EXPENDITURE 

1.-(1) In section 6 of this Act " relevant expenditure " means 
expenditure, determined in such manner as may, with the approval 
of the Treasury, be agreed between the Secretary of State and the 
Board, on any of the following, namely- 

(i) payments under the Redundancy Payments Act 1965, so 1965 c. 62. 

far as those payments exceed any sums received by the 
Board in consequence thereof under that Act, and payments 
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Scx.2 under any scheme for comparable purposes made under 
section 37 of the Act of 1946 ; 

(ii) payments in respect of loss of superannuation and employ- 
ment prospects ; 

(iii) payments by way of contributions to superannuation funds 
maintained by virtue of the said section 37 in respect of 
any increase in the cost of retirement benefits paid before 
normal retiring age ; 

(iv) payments to persons in the employment of the Board whose 
place of employment is changed, and who in consequence 
change their place of residence in connection with the 
removal, and resettlement of those persons with or without 
their dependants ; 

(v) the provision of housing for such persons as are mentioned 
in head (iv) above ; 

(vi) the provision of travelling allowances or transport services 
for persons employed by the Board whose place of 
employment is changed ; 

(vii) the temporary supplementation of the earnings of persons 
employed by the Board whose work or place of employment 
is changed in consequence of the closure of, or of part of, 
a pit ; 

(viii) the maintenance of existing social welfare activities within 
1952 c. 23. the meaning of the Miners' Welfare Act 1952, .or of existing 

arrangements for the provision of benefits in kind in areas 
where the number of persons employed by the Board has 
fallen since the end of March 1965 as the consequence of 
the closure of collieries. 

(2) Head (iii) above shall not include contributions in respect of 
any increase in the cost of retirement benefits where those contribu- 
tions are reimbursed by the Secretary of State under section 4 of the 
Act of 1967. 

2.-(1) References in section 6 of this Act to expenditure for 
any year shall be construed as references to expenditure actually 
incurred in that year, except as provided by the following provisions 
of this paragraph. 

(2) The Secretary of State and the Board may, with the approval 
of the Treasury, agree-- 

(a) that expenditure to be incurred in pursuance of obligations 
undertaken by the Board in any year to make payments 
over periods extending beyond that year shall, to such 
extent as may be so agreed, be treated for the purposes 
of the said section as expenditure in that year of an 
amount greater than that actually incurred determined in 
such manner as may be so agreed, and 

(b) that, in lieu of any expenditure incurred in connection with 
the provision of housing by the Coal Industry Housing 
Association, the Board shall be deemed to have incurred 
such obligations involving such expenditure as would, accord. 
ing to the agreement, have been incurred by the Board 
if that housing had been provided by a local authority. 
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(3) In this paragraph "year" means a financial year of the Scn. 2 
Board. 

SCHEDULE 3 

To be inserted in the Act of 1946 as Schedule 2A 

" ELIGIBILITY FOR SUPERANNUATION RIGHTS 

The table below sets out classes of persons for whom rights 
may be provided under section 37(IA) of this Act. 

TABLE 

1. Any person who has been in the employment of a subsidiary of 
the Board. 

2. Any person who has been in the employment of a body 
corporate in which the Board then had an interest of a kind defined 
by regulations under section 37 of this Act and which was then, 
or at any earlier time, a subsidiary of the Board. 

3.-(1) Any person who has been in the employment of a body 
corporate to which this head then applied. 

(2) This head applies to a body corporate in which the Board, 
or a subsidiary of the Board, has an interest of a prescribed kind 
where- 

(a) more than one-half in nominal value of the equity share 
capital of the body corporate is held by nationalised 
bodies, or 

(b) its members consist of or include nationalised bodies, and 
those nationalised bodies can together control the composi- 
tion of the board of directors of the body corporate, or 

(c) the body corporate is a subsidiary of another body cor- 
porate to which this head applies. 

(3) In this head " prescribed " means prescribed by regulations 
under section 37 of this Act, and those regulations may prescribe 
different kinds of interests for cases within paragraphs (a), (b) and 
(c) above respectively. 

4. Any person who has been in the employment of a partnership 
where- 

(a) the Board or a subsidiary of the Board was one of the 
partners, and 

(b) that partner, together with any other partners who were 
nationalised bodies, had an interest, or interests, in the 
partnership satisfying conditions prescribed by regulations 
under section 37 of this Act. 

Section 12. 

15 
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SCH. 3 5. Other persons, so far as benefits in their favour are by reference 
to the employment of persons within heads 1. 2, 3 or 4 above. 

In this Table- 
" nationalised body " means- 

(a) a body corporate established by or under any 
enactment for the carrying on of any industry or part of 
an industry, or of any undertaking, under national 
ownership or control, or 

(b) a subsidiary of such a body corporate, 

" subsidiary " has the meaning given by section 154 of the 
1948 c. 38. Companies Act 1948. 

Section 15. SCHEDULE 4 

MINOR AMENDMENTS 

Coal Industry Nationalisation Act 1946 (c. 59) 

1.-(l) The Act of 1946 shall be amended as follows. 
(2) For section 1(2)(e) substitute the following paragraph- 

(e) any activities which can advantageously be carried on by 
the Board with a view to making the best use of their 
assets ". 

(3) In section 3(4) after the words " activities of the Board" 
insert the words " in Great Britain or elsewhere ". 

(4) At the end of section 31(1) add the words "in Great Britain 
or elsewhere ". 

(5) In section 36(2)(c) (inserted by section 46(1) of the Opencast 
Coal Act 1958) for the word " tons " substitute " tonnes ". 

(6) In section 54(1) after the word " functions " insert the words 
" in Great Britain or elsewhere ". 

(7) At the beginning of section 63(3) (references to activities not 
to include overseas activities) insert the words " Except as otherwise 
expressly provided ". 

Coal Industry Act 1967 (c. 91) 

2. In section 4(1) of the Act of 1967 (payments by Secretary of 
State to Board in respect of early retirement benefits for those 
eligible under schemes under section 3 of that Act) after the words 
" section 3 above" insert the words "or section 7 of the Coal 
Industry Act 1977 ". 

3. Sections 5 and 6 of the Act of 1967 (reimbursement of losses 
in postponing pit closures, and an additional loss of using coal in 
generating electricity or producing gas), which are spent enactments, 
shall cease to have effect. 
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Coal Industry Act 1971 (c. 16) SCH. 4 

4. In section 5(2) of the Act of 1971 for the words from the 
beginning to the words " but before giving any consent thereunder " 
substitute the words " Before giving any consent under subsection 
(1) of this section ". 

National Coal Board (Finance) Act 1976 (c. 1) 

5. In section 2(5) of the Act of 1976 (payments towards pension 
scheme deficiences : exclusion of expenditure relevant for pit closure 
grants) for the words from " for the purposes of " to the end of the 
subsection substitute the words " defined in Schedule 2 to the Coal 
Industry Act 1977 ". 

SCHEDULE 5 Section 15. 

REPEALS 

PART I 

GRANTS FOR PIT CLOSURES 

Chapter Short title Extent of repeal 

1965 c. 82. Coal Industry Act 1965. Section 3. 
1967 c. 91. Coal Industry Act 1967. Section 2. 

Section 4(3). 
Section 7(3). 
In the Schedule, paragraphs 3, 

4 and 5. 
1971 c. 16. Coal Industry Act 1971. Section 1. 

Section 9(1). 
1973 c. 8. Coal Industry Act 1973. Section 3. 

In Schedule 1, paragraph 4. 

The repeals in this Part do not affect grants under section 1 of 
the Act of 1971 in respect of the Board's financial year ending in 
March 1978, or in any earlier year. 

PART II 
OTHER REPEALS 

Chapter Short title Extent of repeal 

12, 13 & 14 Coal Industry Act 1949. Section 2. 
Geo. 6. c. 53. 

1965 c. 82. Coal Industry Act 1965. In section 1(7) the words from 
the beginning to " March 1965 
and ", and paragraphs (b) 
and (c). 

1966 c. 47. National Coal Board Section 1(3). 

17 

(Additional Powers) Act 
1966. 
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SCH. 5 

Coal Industry Act 1977 

Chapter Short title Extent of repeal 

1967 c. 91. Coal Industry Act 1967. Section 3. 
Sections 5 and 6. 
In the Schedule paragraphs I 

and 2. 
1971 c. 16. Coal Industry Act 1971. Section 2. 
1973 c. 8. Coal Industry Act 1973. In section 2 subsections (1) 

and (8). 
Section 4. 
Section 6. 
Section 7. 
Section 9. 
In section 12, in subsection (1) 

the definition of " the finan- 

1976 c. 1. National Coal Board 
(Finance) Act 1976: 

cial years 1974-76 ", and 
subsections (3), (4) and (5). 

Section 1. 
Section 3. 
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