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S C H E D U L E S .

SCHEDULE 7

CAPITAL GAINS: MISCELLANEOUS RULES.

Debts and interests in settled property.
11 (1) Where a person incurs a debt to another, whether in sterling or in some other currency,

no chargeable gain shall accrue to that (that is the original) creditor or his legatee
on a disposal of the debt, except in the case of the debt on a security (as defined in
paragraph 5 of this Schedule).

(2) Subject to the provisions of paragraphs 5 and 6 of this Schedule (and subject to the
foregoing sub-paragraph) the satisfaction of a debt or part of it (including a debt on
a security as defined in paragraph 5 of this Schedule) shall be treated as a disposal
of the debt or of that part by the creditor made at the time when the debt or that part
is satisfied.

(3) Where property is acquired by a creditor in satisfaction of his debt or part of it, then
subject to the provisions of the said paragraphs 5 and 6 the property shall not be
treated as disposed of by the debtor or acquired by the creditor for a consideration
greater than its market value at the time of the creditor's acquisition of it; but if under
sub-paragraph (1) of this paragraph (and in a case not falling within either of the
said paragraphs 5 and 6) no chargeable gain is to accrue on a disposal of the debt
by the creditor (that is the original creditor), and a chargeable gain accrues to him
on a disposal by him of the property, the amount of the chargeable gain shall (where
necessary) be reduced so as not to exceed the chargeable gain which would have
accrued if he had acquired the property for a consideration equal to the amount of
the debt or that part of it.

(4) A loss accruing on the disposal of a debt acquired by the person making the disposal
from the original creditor or his legatee at a time when the creditor or his legatee
is a person connected with the person making the disposal, and so acquired either
directly or by one or more purchases through persons all of whom are connected with
the person making the disposal, shall not be an allowable loss.

12 No chargeable gain shall accrue to any person on the disposal of a right to, or to
any part of—

(a) any allowance, annuity or capital sum payable out of any superannuation
fund, or under any superannuation scheme, established solely or mainly for
persons employed in a profession, trade, undertaking or employment, and
their dependants,

(b) an annuity granted otherwise than under a contract for a deferred annuity
by a company as part of its business of granting annuities on human life,
whether or not including instalments of capital, or an annuity granted or
deemed to be granted under the Government Annuities Act 1929, or

(c) annual payments which are due under a covenant made by any person and
which are not secured on any property.
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13 (1) No chargeable gain shall accrue on the disposal of an interest created by or arising
under a settlement (including, in particular, an annuity or life interest, and the
reversion to an annuity or life interest) by the person for whose benefit the interest
was created by the terms of the settlement or by any other person except one who
acquired, or derives his title from one who acquired, the interest for a consideration
in money or money's worth, other than consideration consisting of another interest
under the settlement.

(2) Subject to sub-paragraph (1) of this paragraph, where a person who has acquired
an interest in settled property (including in particular the reversion to an annuity or
life interest) becomes, as the holder of that interest, absolutely entitled as against
the trustee to any settled property, he shall be treated as disposing of the interest in
consideration of obtaining that settled property (but without prejudice to any gain
accruing to the trustee on the disposal of that property deemed be effected by him
under section 25(3) of this Act).


