
Status:  This is the original version (as it was originally enacted). This
item of legislation is currently only available in its original format.

Finance Act 1963
1963 CHAPTER 25

PART II

INCOME TAX

CHAPTER II

ABOLITION OF CHARGE ON OWNER-OCCUPIERS,
TAXATION OF RENTS AND CONNECTED PROVISIONS

Abolition of Schedule A tax, and taxation of rents, etc.

15 Charge to income tax of profits and gains arising from land

(1) Without prejudice to any other provisions of the Income Tax Acts directing income
tax to be charged under Schedule D, tax under that Schedule shall be charged, subject
to and in accordance with the provisions of this Act, on the annual profits or gains
arising in respect of any such rents or receipts as follow, that is to say—

(a) rents under leases of land in the United Kingdom;
(b) rentcharges, ground annuals and feu duties, and any other annual payments

reserved in respect of, or charged on or issuing out of, such land;
(c) other receipts arising to a person from, or by virtue of, his ownership of an

estate or interest in or right over such land or any incorporeal hereditament or
incorporeal heritable subject in the United Kingdom:

Provided that the said rents or receipts do not include yearly interest or any payment
charged to tax under section 180 (mineral rents and royalties, etc.) of the Act of 1952.

(2) Tax charged under Schedule D by virtue of this section shall be charged under a new
Case VIII of that Schedule (hereinafter referred to as " Case VIII"), and shall be
charged by reference to the rents or receipts to which a person becomes entitled in
the year of assessment.
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(3) In computing for the purposes of Case VIII the profits or gains arising to a person in
any year of assessment, such deductions shall be made from any rents or receipts to
which he becomes entitled in the year as are provided for by Schedule 4 to this Act.

(4) Notwithstanding anything in subsection (2) of this section, where rent is payable under
a lease under which the tenant is entitled to the use of furniture, and tax in respect of
the payment for its use is chargeable under Case VI of Schedule D, tax in respect of
the rent shall be charged under Case VI of Schedule D unless the landlord, by notice in
writing to the surveyor given within two years after the end of the year of assessment,
requires that this provision shall not apply.

Where notice is given under this subsection any adjustment of the liability to tax of
the person giving the notice which is required in consequence thereof may be made
by an additional assessment or by repayment or otherwise, as the case may require.


