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Prevention of Fraud
(Investments) Act 1958

1958 CHAPTER 45

General Provisions for the Prevention of Fraud

13 Penalty for fraudulently inducing persons to invest money

(1) Any person who, by any statement, promise or forecast which he knows to be
misleading, false or deceptive, or by any dishonest concealment of material facts, or
by the reckless making of any statement, promise or forecast which is misleading,
false or deceptive, induces or attempts to induce another person—

(a) to enter into or offer to enter into—
(i) any agreement for, or with a view to, acquiring, disposing of,

subscribing for or underwriting securities or lending or depositing
money to or with any industrial and provident society or building
society, or

(ii) any agreement the purpose or pretended purpose of which is to secure
a profit to any of the parties from the yield of securities or by reference
to fluctuations in the value of securities, or

(b) to acquire or offer to acquire any right or interest under any arrangements
the purpose or effect, or pretended purpose or effect, of which is to provide
facilities for the participation by persons in profits or income alleged to arise
or to be likely to arise from the acquisition, holding, management or disposal
of any property other than securities, or

(c) to enter into or offer to enter into an agreement the purpose or pretended
purpose of which is to secure a profit to any of the parties by reference to
fluctuations in the value of any property other than securities,

shall be guilty of an offence, and liable to imprisonment for a term not exceeding
seven years.

(2) Any person guilty of conspiracy to commit an offence under the preceding subsection
shall be punishable as if he had committed such an offence.


