
No. 242 insurance Companids 

1969. No. 242 

INSURANCE COMPANIES 

1071 

[C] 

REGULATIONS, DATED 11TH SEPTEMBER 1969, MADE BY THE MINISTRY OF 
COMMERCE UNDER SECTIONS 15, 16, 18, 21, 25, 55 AND. 72 OF TgE INSURANCE 
COMPANIES ACT (NORTHERN IRELAND) 1968. 

ARRANGEMENT:O}<' R~GULATIONS 

PART I 

GENERAL 

Regulation 
1. Citation. 

2. Commencement 

3. Revocation. 

4. Interpretation. 

S. Application.. . 

6. Transitional Provisions. 

PART II 

ACCOUNTS AND AUDIT 

7. Accounts. 

8 to 11. Certificates. 

12. Audit. 

PART III 

PRESCRIPTIONS, STATEMENTS AND ANALYSES-

13. General Business Reinsurance Summary. 

14 to 18. Claim Frequency and Claim Settlement Analyses. 

19. Summary of Changes in Ordinary Long-term Insurance Business. 

PART IV 

ACTUARiAL MATTERS 

40.. Qualifications of an Actuary. 

21. Actua,ry~s Valuation Report .. 
":"~' 

22. Statement of Ordinary Long-term Insurance Business valued. 



1012 Insurance Companies No.Mi 

",PART V 

DEPOSITS 

Regulation 
23. Withdrawal of Deposits . 

Schedule 
1. 

2. 

3. 

4. 

5. 

6. 

7. 

. SCHEDULES 

, ~ ... ' ~ 

Preliminary . 
Part I -Provisions'as to"the balance sheet of every company. 

" II -Additional provisions as to the balance &heet of a 
company carrying on general business but not long-
term business. ". , . 

" Ill-Additional provisions as ·,to' (·the balance sheet of a 
company carrying on long-term. business but not 
general business. . . . . . 

" IV-Additional provisions as to.:the, . .ba,laJice sheet ,of a 
composite compai1y~ ;. " 

V -Provisions as to the profit arid loss account, 

Part I -Long-term business re;enue il.tco:uht~ " 
" II -Long-term business premium analysis. 
" III-General business· .revenue account. 
" IV-Three-year business revenue statement. 
" V -General busiheSs premiUm analysis. 

Part I -·General business reinsurance summary.' 
" II -Claim frequency analysis. ". 
" III-Claim settlement analysis. . . 
" IV-Summary of changes in ordinary lQng-term business. 

Valuation Report. 

Statement of ordinarylo'ng~teim insurance business. 

Revocatiop.. 

Application of provisions of thy. A.ct of 1960 .. 

,~' ""., t.' 



No. 242 jnsurance Companies to.73 

The Ministry of Commerce, in exercise of the powers conferred upon it by 
sections 15(2) and (3), 16(1) and (2), 18(1); 21(1), 25(5), 55(3) and 72(1) of the 
Insurance Companies Act (Northern Ireland) 196.8(a) and of all other powe~s 
enabling it in that behalf, hereby makes the following Regulations:-

Citation 

PART I 
GENERAL 

1. These Regulations may be cited as the Insurance Companies (Accounts 
and Forms) Regulations (Northern Ireland) 1969~ . 

Commencement 
2. These Regulations shall come into operation on 1st January 1970. 

Revocation 
3. The Orders, Rules and Regulations sef out in Schedule 6 are hereby 

revoked but not so as to affect their operation in relation to the accounts of 
a, company with respect to a financial year beginning before 1st January 1970 
or to the audit of such accounts. 

interpretation 
4.-(1) In these Regulations the following expressions shall have the 

following meanings respectively:--
"the Ministry" means the Ministry of Commerce; 
"the Act" means the Insurance Companies Act (Northern Ireland) 1968; 
"the Act of 1960" means the Companies Act (Northern Ireland) 1960(b); 
"accounts" means the balance sheet, the profit and loss account and the 

revenue account; 
"authorised unit trust scheme" means a unit trust scheme authorised under 

the Prevention of Fraud (Investments) Act (Northern Ireland) 1940(c) 
or under the corresponding enactment in Great Britain; 

"aviation hull insurance business" means' the business of effecting and 
carrying out contracts of insurance-
(i) upon aircraft, or upon the machinery, tackle, fumiture or equipment 

of aircraft; 
(ii) upon goods, merchandise or property of any description whatever 

on board of aircraft other than cargo; 
(iii) upon the freight of, or any other interest in or relating to, aircraft; 
(iv) against damage arising out of, or in connection with, the use of 

ail:'Craft, other than damage to cargo, including third party risks; or 
(v) against apy other risks (not being transit risks) insurance against 

which is c~stomari1y undertaken in conjunction with, or as incidental 
to, the undertaking of such business as falls within this definition 
by virtue of any of the foregoing sub~paragraphs; 

"British Government authority" means Her Majestis Government in the 
United Kingdom, the Government of Northern Ireland, the GOVernment 
of the Isle of Man or a public or local authority or nationalised industry 
or undertaking in the United Kingdom or the Isle of Man; 

"capital redemption contr!lcts" means contracts falling within paragraph (c) 
of the definition of ordinary long-term insurance business in section 72(1) 

. of the Act; . 
"categories of marine, aviation and . transport i~llurance business" are 

marine hull insurance business, aviation huH insurance business and 
transport ins~rance business; 

(a) 1968. c. 6 tN.I.). (b) 1960. c. 22. (c) 4 &5 Geo. 6. c.} (N.I.). 
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"claipls equalisation" means the amoUI!t set aside as at the end of the 
financial year of a company for the purpose of its being used to prevent 
exceptional fluctuations in the amounts charged to revenue in subsequent 
financial years in respect of claims under insurance contracts; 

'''claims outstanding" means the amo1:!nt s~t aside as at the end of the 
financial year of a company to meet claims under contracts of insurance 
'in,- respect of in9idents occurring before the end of that year which 
,have not been paid (including claims the amounts of which have not 
been determined and claims arising out of incidents which have not 
been notified to the company) and to meet expeI;lses likely to be incurred 
in connectiol1 with the settlement of such claims; 

"company" means an insurance company to which the Act applies not 
. being one which carries on in Northern Ireland no insurance business 

other than industrial assurance business; 
"composite company" means a company which carries on both long-term 
, businelis and general business; 

"equity share capital" has ,th~ meaniI;lg assigned to it by section 148(5) of 
the Act of 1960; 

"gross pr~miums" means premiums after deduction of refunds and rebates 
of premium, but before deduction of premiums for reinsurance ceded 
and commission payable by the company; 

"investments" means~ 
(i) shares or debentures, or 
(ii) securities of any Government or public or local authority, or 
(iii) rightli or interests (described whether as units or otherwise) in any 

shares or debentures or in any securities of a Government or public 
or local authority or which may be acquired under any unit trust 
scheme; 

"land" includes any interest or right in or over land, and "freehold land" 
and "leasehold land" include, in relation to land situated outside the ' 
United Kingdom, property in respect of which the company has 
corresponding rights and, where the company is ~he lessee of any land 
and has an option to extend the lease, the duration of the lease shall 

,be taken' to include any period for which the company may, by the 
exercise of the option, extend the lease; 

"long-term personaiaccident contracts" means contracts ~alling withjn 
paragraph (b) of the demnition of ordinary long-term insurance business 
in section 72(1) of the Act; , 

"marine hull insurance bJlsiness" means the business of effectIng and 
. carrying out iC9ntracts of insurance- ' 

(i) upon vessels; or upon the machinery, tackle, furniture or equipment 
of vessels; 

(ii) upon goods, merchandise or -property of any description whatever 
on board of vessels other than cargo; 

(iii) upon the freight' of, or any other interest in or relating to, vessels; 
(iv) against damage ari,sing out of, or in connection with, the use of 

vessels, other than damage to cargo, including third party risks; 
,(v) against risks ,inCidental to the constr1:!ction, repair or docking of 

vessels, including third' pa,rty risks; or 
(vi) agaiI;lst any ,other risks. (not being transit risks) 'insurance against 

which is customarily undertaken in conjunction with, or as incidental 
to', the unqertaking of such business as falls within this definition by 
virtue of any of the foregoing sllb-paragraphs; 

-. '-"tlieniillimuni sOlvency=marglfi*means, :in' relation to' any company at' any 
time, the amount by which the value of its assets must exceed the 

( 
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amount of its liabilities at that time if it is not, under section 25(1) of the 
Act, then to be deemed for the purposes of section 210 of the Act of 
1960 to be unable to pay its debts; 

"premiums" in relation to long-term business includes the consideration 
for the granting of an annuity; 

"profit and loss account" means, in relation toa company not trading fO! 
profit, income and expenditure account; . 

"quoted investment" has the meaning assigned to it in the Sixth Schedule 
to the Act of 1960 and "unquoted investment". shall be .construed 

. accordingly; . 
"redeemable investments" means investments which must be redeemed or 

repaid at or before a particular date; 
"reinsurance ceded" includes reinsurance retroceded; 
"reinsurance recoveries" includes recov.eries in connection with reinsurance 

retroceded; 
"subsidiary" has the same meaning as in the Act of 1960; 
"transpo.rt insurance business" means the business of effecting and. carrying 

out contracts of insurance against transit risks (whether the transit is by 
sea, inland water, land or air, or partly one and partly another), including 
risks incidental to the transit insured from the commencement of the 

. transit to the ultimate destination covered by the insurance; 
"unearned premiums" means the amount set aside as at the end of the 

financial year of a company out of premiums in respect of risks to be 
borne by the company after· the end of that year under contracts of 
insurance entered into before ~he end of that year; 

"unexpired risks" means the amount set aside as at the end of the financial 
year of a company, in addition to unearned premiums, in respect of 
risks to be borne by the. company after the end of that year under 
contracts of insurance entered into before the end of that year; 

"unit trust scheme" has the same meaning as in the Prevention of Fraud 
(Investments) Act (NQrthern Ireland) 1940; 

"variable interest investments" means investments which are not fixed 
interest investments; 

"year of account" means, in relation to a three-year business revenue 
statement, to 'a general business revenue account prepared in the form 

. of ~uch a statement at to any statement prepared under Regulation 13, 
16 or 17, i,he financial year of the company with respect to which the 
statement. is prepared; . 

"year of origin" means, in relation to any claim made against a company, 
the financial year of the company in which the claim is, for the purposes 
of Regulation 17, regarded as having originated. 

(2) For the purposes of these Regu1ations-
(i) an investment' shall be deemed to be a fixed interest investment if it is 

an investment on which the dividend or intere~t payable is fixed or 
subject to a fixed minimum amount; 

(ii) investments shall be deemed to be guaranteed if the payment of interest 
or dividend thereon or the return of capital thereunder is guaranteed. 
and 

(iii) a loan shall be deemed to fall due for repayment, a1).d an instalment 
of a loan shall be deemed to fall dUe for payment, on the earliest date 
on which the lender could require repayment or, as the case may be, 
payment if he exercised all options and rights available to him. 

(3) Without prejudice to the provisions of section 33 of the Interpretation 
Act <Northern Ireland) 1954(d), words and phrases used in these Regulations 

. (d) 1954. c. 33. 
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shall, except where the context otherwise requires, have the meanings assigned 
to them in the Act and ill the Act of 1960. 

Application 
5. These Regulations shall apply to every insurance compalJ.y to whioh the 

Act applies other than a company which carries on in Northern Ireland no 
insurance business other than industrial assurance business. 

transitional Provisions 
6.-(1) Regulations 7 to 12 shall not apply to the accounts of a company 

prepared with resp~t to a financial yeaT beginning before 1st January 1970 or 
to the audit of such accounts. 

(2) No statement need be prepared by any company under Regulation 13, 
16, 17 or 19 with respect to a financial year beginning before 1st January 
1970, 

(3) Regulation 21 shall not apply to the abstract of the actuary's report of 
any investigation made in pursuance of section 16(lXa) of the Act and 
Regulation 22 shall not apply to any statement of insurance business prepared 
in pursuance of section 16(2) oLtheAct as at a date before 1st January 1970. 

Accounts 

PART II 

ACCOUNTS AND AUDIT 

7.-(1) The accounts of every company which are prepared in pursuance of 
section 150f the Act and all statements, certificates and reports annexed thereto 
which by this Regulation or by Regulation 8, 9 or 11 are required 0[" permitted 
to be so annexed shall give a true and fair view of the state of affairs of the 
company as at the end of its financial year and of the profit or loss of the 
company for the finanGial year: 

Provided that such accounts, statements, certificates and reports shall not be 
deemed not to give such a true and fair view by reason only of the fact that 
the amount at which any asset of the company has been included in the balance 
sheet is less than the full value of that asset. 

(2) Without prejudice to the general requirements of paragraph (1) sections 
187 and 188 of the Aot of 1960 as adapted in the manner indicated in Schedule 7 
shall apply to every company and accordingly there shall be included in the 
accounts of every company which are prepared in pursuance of section 15 of the 
Act or in a statement annexed thereto the ~atters and particulaxs required to 
be shown or stated by the said sections as so adapted and in addition-

(a) the balance sheet and profit and loss account of a company which are 
so prepared shall comply with the requirements of Schedule 1 hereto so 
far as applicable thereto; 

(b) the revenue account of a composite company which is so prepared shall 
be in two parts, one part relating to the company's long-term business 
and the other prurt relating to the company's general business; 

(c) the revenue account of a company which in the financial year carried on 
no insurance business other than long-term business and which is so 
prepared and that part of the revenue account of a composite company 
which relates to its long-term business and whioh is so prepared (each 
·being hereinafter l'eferred t~ asthe "long-term business revenue account") 
shall be in the form set out in Part I of Schedule 2; 
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(d) the long-term business revenue account shall have annexed to it a 
statement relating to the company's long-term business for the financial 
year in the f<;>rm set out in Part II of Schedule 2; 

(e) the revenue account of a company which in the financial year carried 
on no insurance business other than general business and which is so 
prepared and that part of the revenue account of a composite company 
which relates to its general business and which is so prepared (each being 
hereinafter referred to as the "general business revenue account") shall 
be in the form set out in Part HI of Schedule 2; except that a company 
which at no time in the financial yeaif carried on any general business 
other than marine, aviation and transport insurance business may 
prepare its general business revenue account in the form set out in 
Part IV of Sohedule 2; 

(f) a general business revenue account may have annexed to it a revenue 
statement in the form set out in Part IV of Sohedule 2 relating to 
anyone or more of the categories of marine, aviation and transport 
insurance business (any statement so annexed being· hereinafter referred 
to. as a "three-year business revenue statement"); 

(g) every general business revenue a<;:count shall have annexed to jt a 
statement relating to the company's general business for the ·financial 
year in,.t;he form set out in Part V of Schedule 2 (such statement being 
hereinafter ifeferred to as the "general business premium analysis"); 

(h) all amounts which are required to be shown in the account~ or in any 
statement, certifi.cate or ,report llrinexed thereto which by this Regulation 
or by Regulation 8 or 9 is required or perIilitted to be so anl;lyxed shall be 
shown in sterling but may be shown to the ;neqrer £1,000 and the basis 
on which foreign currencie~ have been converted into sterling, where the 
amount affected is material, shall be·stated in. a· statement annexed to the 
accounts; '. 

(0 for all items shown in the accounts or in any statement, certificate or 
report annexed theretq which by this ~egulation or by Regulation 8 or 9 
is required or permitted to be so anneXed, Gther than a three~year business 
revenue statement or a gel;leral business revenue account prepared in 
the fonh of such a statement, there shall, except in the case of acc<;mnts 
relating to the first finanCial year of the company beginlling a£ter 
31st December 1969, pe shown the correspon<;ling al1l0unts for, the 
immediately preceding financial year. 

Certificates 
8. There shall be annexed to· every balance sheet of a company prepared in 

pursuance of section 15 of the Act a certjfiyate signed by Jhe secretary or 
manager, if any, and where there are more than tW9 directors of the company 
by at least two of those directors, and where fuere are not more than two 
direotors by all the directors, and such certificate' shall'state~ 

(a) whether or not, in the 'opinion ·of those signing 'the certificate; .the value 
of the company's assets. at the end of the fil;lan.cial Ye~r was in the aggre­
gate at least equal to the aggregate of the amounts thereof shown in the 
balance sheet and, if for the purpose of gjv.ing. this opiniop.. a:p.y of the 
assets dealt with in the statement or· report prepared in pu,rsllance of 
paragraph TO of Schedule 1 have been valued at other than their market . 
value, the basis on whiCh each such valuation was made; 

(b) whether or not, in their opinion; the aggregate of the market values at 
the end of the financial year of such of the company's realisable domestic 
assets as We'f~ free from any mortgageo! charge -,together with the 
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aggregate of the market values at that time of the company's equities of 
redemption in such of its realisable domestic assets as were mortgaged or 
charged otherwise than to secure the liabilities of a person other than the 
company was at least equal to the aggregate of the values at that time of 
the company's domestic liabilities (as defined in section 8(9) of the Act) 
,to the extent that those liabilities were unsecured by mortgages or 
charges upon the company's realisable domestic assets; and for the 
purposes of this statement: 
(i) assets shall be deemed to be realisable domestic assets if they were, 

in the opinion of those signing the statement, realisable in the United 
Kingdom at the end of the financial year and the documents of title 
to which (where documents of title existed) were then in the United 
Kingdom, , 

(ii) the extent to, which a domestic liability of the company shaJI be 
deemed to be unsecured is the amount by whioh the value of that 
liability (as stated or included in the balance sheet) exceeds the 
market value at the end of the financial year of any realisable domestic 
assets of the company mortgaged or charged to secure that liability; 

,and 
(c) in'the case of fl. company which at the 'end of the. financial year was 

carrying on general busi:n.ess- , 
(i) the aggregate amount of the premiums as shown 'ih the general 

business revenue account, 
(:Ii) the amount of the minimum solvency margin applicable to that 

company in the period immediately following the end of the f}.nancial 
Year, and 

(iii) the amount by which, in their opinion, the aggregate of the amounts 
of the companis assets as stated in the balance sheet exceeded the 
company's liabilities at the end of the financial ye;:tr after taking into 
account all prospective and contingent liabilities but not liabilities 
in respect of share capital. 

9. In the case of a. company which annexes a three-year business revenue 
statement to its gener.al' business revenue accouht or which prepares its general 
business revenue account in the form of such a statement there shall be c'ontained 
in a note to that statement or account, as the case may be, a certificate signed 
by all the persons required to sign the certificate referred to in Regulation 8 
stati,ng- ' 

(a) whether or not, in the opinion of those signing the certifioate, the fund 
carried forward in that statement or account in relation to business' 
transacted in the year of account is sufficient .to meet all the liabilities 
outstanding at the end of the year of account in relation to that business 
(including those in respect of risks to be borne by the company after' 
the end of the year of 'account in relation to that business), 

(b) whether or not, in their opinion, the ,total of the 'funds carried forward 
'in that statement or account in relation to business transacted in the first 
year preceding th~ year of account is sufficient to meet all the liabilities 
outstanding at the end of the year, of account in relation to that business, 

(Q) if funds are carried forward in that statement or account in relation to 
business transacted before the beginning of the first financial year 
preceding the 'year of account, whether or not, in their opinion, the total 
of the funds so carried forward is sufficient to meet all the 'liabilities 
outstanding at the end of the year of account in relation to that business, 
and 

(d) if funds are not carried forward in that statement or account in relation 
" to the business referred to in paragraph (c), whether or not, in their 



No. 242 Insurance Companies 1079 

opinion, the liabilities referred to in the said paragraph (c) have been 
adequately reinsured and the aggregate amount of premiumS required 
to secure such reinsurance. 

10. There shall be annexed to every balance sheet prepared in pursuance ·.)f 
section 15 of the Act being a balance sheet of a company which has at ap.y time 
during the financial year carried on long-term business a certificate signed l1Y 
an actuary stating whether or not, in his opinion." the aggregate amount 
of the liabilities of the c,ompany in relation to its long-term business as at the 
end of the fip.ancial year exceeded .the aggregate amount of those liabiJities as 
~hown in the balance sheet. " ' 

11. 'There shall be annexed to every long-term business revenue account a 
certificate signed by all the persons .required to ~ign the, certificate referred to 
in Regulation 8 stating whether or not, in the opiniori of those' signing the 
certificate, any part of any long-term business fund has been used directly or 
indirectly for any purpose for which it should not have been used having regard 
to the provisions of section 14, of the Act and, where applicable, to the 
provisions of any jnstrument sett~ng up the fund. 

Audit 
12.-(1) The ',accounts of every company which are prepared in pursuance 

of section 15 ,of the Act and every statement, certificate and report annexed 
thereto which by Regulation 7, 8, 9 or 11 are required or permitted to be so 
annexed shall be audited by a person or persons who would be qualified to 
audit them if they were the accounts of a company within the meaning ,of the 
Act of 1960 laid before the company in ge.neral meeting and he, or where more 
than one auditor is appointed they, shall make a report ori them. 

(2) The report shall state whether or not, in the auditors' opinion, the 
accounts and the statements and reports annexed thereto which by Regulation 7 
are required or permitted to be so annexed h;iVe beep. properly prepared in' 
accordance with the'provisions of these Regulations and whether or not, in their 
opinion and according to the inforn::iation and explanations they have re,ceived, 
the certificates annexed to the accounts in pursuance of Regulations 8, 9 and'll 
have been properly prepared in accordance with, the provisions of these 
Regulations and whether or not, in their opinion and according to the informa­
tionand explanations they have received, it was reasonable' .for the persons 
giving those certificates to have arrived at the opinions therein stated. 

(3) A copy of the auditors' report shall be annexed to each copy of the 
accounts deposited with the Ministry in pursuance of section 19 of the Act. 

(4) It shall be the duty of the auditors, in preparing their report under this 
'Regulation, to carry out such investigations as, will enable them to form an 
opinion as to the following matters, that is to say,-

(a) whether proper books of account have .been kept by, the compauyand 
proper returns adequate for their audit have been received from 
branches not visited by them; and 

(b) whether the company's accounts and balance sheet are in agreement 
with the books of account ,and returns; , 

and if ,the auditors are of opinion that proper hooks of acco,unt have not been 
kept by the company or that proper returns adequate for their audit have not 
been r~ceived from branches not visited py them, or if the accounts and balance 
sheet are not in agreement with the books of account and retqms, the auditors 
shall state that fact itt their report. ' ..' 

, , 

I 
, 



1080 Insurance Companies No. 242 

(5) Every auditor of a company shall have a right of access at all times to 
the books and accounts and vouchers of the company, and shall be entitled to 
require from the officers of the company such information and explanations 
as he thinks necessary for the performance of the duties of the auditors. 

(6) If the auditors fail to obtain all the information and explanations which 
t.o .the.b.est of their knowledge and belief are necessary for the purposes of their 
audit, they shall state that fact in their report. 

PART III 

PRESCRIPTIONS, STATEMENTS AND ANALYSES 

General Business Reinsurance Summary 
13. General business is hereby prescribed as a class of insurance business for 

the purposes of section 18 of the Act and every company which oarries on such 
business shall prepare a statement of business of that class in the form set out in 
Part I of Schedule 3 with respect to eaoh financial year of the company. 

Claim Frequency and Claim Settlement Analyses 
14. The following classes of insUJrance business are hereby prescribed for the 

purposes of section 18 of the Act, that is to say, liability insurance business, 
marine; aviation and tJransport insurance business, motor vehicle insurance. 
business, pecuniary loss insumnce business, personal accident insurance busa.ness 
and property insurance business. 

15. For the purposes of Regulations 16 and 17 the business of each class of 
insurance business prescribed by Regulation 14 carried on by a company iIi each 
country shall be classified by the company into risk groups. Each such risk 
grolJp shall comprise risks insured by the company in oarrying on that class of 
business in that country which, in the opinion of the directors, are not signifi­
cantly dissimilar either by reference to the nature of the objects exposed to 
such risks or by reference to the nature of the cover against suoh risks given 
by ~he company: 

Provided' that, i( the directors aTe of opinion that the risks insllred by the 
company in carrying· on that class of business in that country are not significantly 
dissimilar either by reference to the nature of the objects exposed to such risks 
or by reference to the nature of the cover against suoh risks given by the 
company, there shall for the purposes of Regulations 16 and 17 be only one 
risk group for that. class of business in that country. 

16.-(1) Subject to Regulation 18 every company shall, with respect to each 
financial year and in relation to each risk group of each of the classes of 
insurance business prescribed by Regulation 14 carried on by it in each country, 
prepare a statement of lts business in the appropriate form set out in Part II 
of Schedule 3. 

(2) FOT the pUi(poses of tlhis Regulation the appropriate form set out in 
Part II of Schedule 3 hereto shall, in relation to business dealt with in a three­
year revenue sta,tement for the financial year or in a general business revenue 
account for the financial yel;lr prepared in the form of such a statement, be 
F<;>rm Number 2 and in relation to any other business be Form Number 1. 

11.-(1) Subject to Regulation 18 every company shall, with respect to each 
financial year and in relation to each risk group of ·eachof i\Jhe classes of 



No. 242 Insurance Companies 1081 

insurance business prescribed by Regulation 14 carried on by it in each country, 
prepare statements of its business in the form set out in Part III of Schedule 3 
and separate such statements shall be prepared for each completed financial 
year of the company in which claims within that risk group originated being 
claims still outstanding at the beginning of the year of account. 
, (2) For the purposes of this Regulation the financial year of the company 
m which a claim shall be regarded as having originated is-

(a) in relation to claims made in connection with business dealt with in a 
three-year business revenue statement for the year of account or in a 
general business revenue account for that year prepared in the form of 
such a statement, the finallcial year of the company in which the business 
to which the claim relates'is, for the purposes of that statement or 
account, treated as having been transacted, and 

(b) in relation to other claims, the financial year of the company in which 
the incident giving rise to the claim occurred. 

18.-(1) No statement need be prepared under Regulation 16 or 17 with 
respect to any financial year of a company in relation to any country if the 
aggregate of the oompany's gross premiums for that year in respect of general 
business carried on by it in that country as shown or included in the general 
business premium analysis of the company for the financial year was less than 
2-t'per cent. of the aggregate of its gross premiums for that year in respect of 
general business carried on by it in all parts of the world (including that country) 
as so shown or included. 

(2) No statement need be prepared under Regulation 16 or 17 with respect to 
any 'financial year of a company in relation to any class of insurance business 
prescribed by Regulation 14 carried on by the company in any country if the 
aggregate of the company's gross premiums for that year in respeot of that class 
of business carried on by it in that country as so shown or included was less 
than £25,000. 

(3) No statement need be prepared under Regulation 16 or 17 with respect to 
any financial year of a company if the aggregate of the company's gross premiumil 
for that year in respect of its general business carried on in the United Kingdom 
as so shown or included was less than £25,000. 

Summary of Changes '.in Or.dinary Long-Term Insurance Business 
19. Ordinaryl<:>ng-term insurance business is hereby.prescribed as a class 

of insurance busilless for the purposes of section 18 of the Act and every 
company' which carries on such business shall prepare a statement of business 
of that class in the .form set out in Part IV of Schedule 3 with respect to each 
financial year of the company. ' 

PART IV 
ACTUARIAL MATTE~S 

,Qualifications of an Actuary 
, 20. Any person acting as an' !'aotuary" within the meaning of section 72(1) 

'of the Act shall be either-
(a) ,~ Fellow of the Institute of Actuaries or of the faculty of Actuaries, or 
(b) such other person having actuarial knowledge as the Ministry may, on 

the application of a company, approve. 

Actuary's Valuation Report 
21. The form set out in Schedule 4 is hereby prescribed as the form of 

abstract of the, actuary's report in respect of ordinary 10ng-t€!lIl insurance 
business for the' purposes of seotion 16(1)(b) of the Act. 



1082 Insurance Companies No. 242 

Statement ot Ordinary Long-Term Insurance Business valued 
. 12: The form set out in Schedule 5 is hereby prescribed as the form of 

statement Qf ordinary long-term insurance business for the purposes Qf 
section 16(2) Qf the Act. 

Withdrawal at deposits 

PART V 
DEPOSITS 

23.-(1) An application fQr the consent of the Ministry to the withdrawal 
of funds deposited by a company with the AccQuntant General of the Supreme 
Court under section 2 of the Assurance Companies Act 1909 shall be made by 
tlie company in writing to the Ministry and shall be accampanied by a 
certificat~ in the follawing form:-

"We certify that in aur belief as at the date of the last balance sheet 
viz """ .. .. .. .. .. .. .. .. .. .. .... the value ef the assets exceeded the ameunt 
ef the liabilities camputed in accerdance with sectien. 5(4)(a) ef the 
Insurance Companies Act (Northern Ireland) 1968 by £ .................... ,," 
(2) The certificate prescribed by paragraph 0) shall be signed by the same 

·persons as are required by section 19(1) of the Act to. sign a copy ef the balance 
sheet. 

(3) The Ministry may, by notice in writing served up an a cempany making 
an 'application under this Regulatian, require it to. furnish to the Ministry such 
explanationl?, informatian, accounts and statements as it considers to. be 
necessary to. enable the Ministry to. be satisfied on the conditions specified in 
sectien 55 af the Act, and may, by the notice, require any such explanations, 
informatian, accaunts or statements to. be signed by such number af the 
directars and by such officers af the campany, and to. be accempanied by such 
cepies of dacuments, as may be specified in the notice, and to be certified by 
a person qualified as an auditer under Regulation 12(1). 

(4) 'If the Ministry is satisfied that the funds depasited with the Acceuntant 
General of the Supreme Court under sectien 2 of the Assurance Companies Act 
1909, should be withdrawn, the Ministry shall send to. the Accauntant General 
a certificate in the folIa wing form and, notify the cQmpany accordingly:-

"I hereby certify that .............................................................. . 
of' ....................... : ........... ' ...... "'''''' ............................................. . 
has satisfied the Ministry in the manner provided, by sectian 55(3) of the 
Insurance Campanies Act (Narthern Ireland) 1968 that the funds deposited 
in Court under sectiQn 2 af the Assurance CQmpanies Act 1909 in respect 
Qf .......................... ," .................................................................. . 
business and standing to the credit 'Of the said ................. , ...... : ......... .. 
.. ....................... ......... . .... . . .... ... ... ...... .... may be withdrawn. 

Dated this day ef 

Signed 

19 

" 
(5) Upon the receipt of a n~tificatian under paragraph 4 the company may 

apply in writing to th~ Acceuntant General of the Supreme Court fQr the 
funds,·deposited in Court to. be transferred to. it. 

Sealed with the Official Seal Qf the Ministry of CQmmerce far Nerthern 
Ireland this 11th day af September 1969; 

(LoS.) W. L. /?.obinson, 
Assistant Secretary. 
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SCHEDULE 1 Regulation 7 

PRELIMINARY 

1. Part I of this Schedule applies to the balance sheet of every company, 
Part IT applies only to the balance sheet of a 'company which at no time during 
the financial year carried -on long-term business, Part ill applies only to the 
balance sheet of a company which at no time during the financial year carried on 
general business, Part IV applies only to the balance sheet of a composite qompany 
and Part V applies to the profit and loss accouD,i1: of every company. 

PART I 

Provisions as to the balance sheet of evelY company 

2.-(1) In arriving at amounts receivable in the balance sheet or in any statement 
or report annexed thereto, amounts currently receivable from anyone person may be 
included net of amounts currently payable to that person and, in arriving at amounts 
payable in the balance sheet or in any such statement or report, amounts currently 
payable to anyone person l11ay be included net of amounts currently receivable from 
that person but, if this be done, there shall be stated by way -of note in the balance 
sheet, or in any such statement or report, the fact that amounts payable and receivable 
have been shown on this basis. 

(2) Subject to sub-paragraph (J) amount~ ~eceivable and amounts payable shall 
be shown in the balance sheet, or irlarty statement 'or report annexed thereto, as 
gross amounts. 

3.-(1) Where the amount of any assets shown in the balanCe sheet or in any 
statement or report annexed thereto includes an amount of shares in a body corporate 
faIling within any of the description~ in sub "paragraph (3) or an amount of 
indebtedness to the company (whether on account of a loan or otherwise) of a 
person falling within any of those descriptions, in showing the amount of those 
assets such part of that amount as represents share~ in and indebtedness -of persons 
faIling within each of those descriptions shall be separately distinguished. . 

(2) Where the amount of any liabilities shown in the balance sheet or in any 
statement or report annexed thereto includes an amol,lnt of indebtedness of the 
company (whether on account of a loan or otherwise) to a person falling within 
any of the descriptions in sub·paragraph (3), in showing the amount of those 
liabilities such part of that amount as represents indebtedness to pers-ons falling 
within each of those descripti-ons shall be separately distin~shed. 

(3) The descriptions referred to in the foregoing sub-paragraphs are the 
following: 

(a) a subsidiary of the company; 
(b) a body corporate of which the company is a subsidiary or which is the 

company's fellow subaidiary; 
(c) a body corporate, not falling within either of the preceding heads of this 

sub,paragraph, which is controlled by the company; 
(d) a body corporate, not falling within any of the preceding heads, in which 

the company's assets are invesrted, the aggregate amount of such assets so 
invested (as stated or included in the accounts) being an amount whtch 
exceeds qne tenth of the amount of the company'~ assets (as so stated); 

(e) a body cOl·por(!.te, not falling within any of 'the preceding heads, which is 
a member of a group of connected bodies corp.orate being bodies corporate 
in which or in some .of which the company's assets are invested, the aggregate 

_. amount of such assets so invested iIi the members of the group (as stated 
or included in the accounts) being an amount which exceeds one tenth of 
the amount of the company's assets (as so stated); 

(f) a body corporate, not falling within any of the preceding heads, in which 
the company holds shares of any class c9mprised in the equity share capital 
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of that body corp.orate exceeding in nominal value one tenth of the 
nominal value of the issued shares of that class; 

(g) a person, not being a body corporate falling within any of the preceding 
heads, the amount of whose indebtedness to the company (as stated or 
included in the accounts) exceeds one tenth of the amount of the company's 
assets (as so stated). . 

(4) For the purpose of this paragraph: 
(a) a company shall be deemed to be a fellow subsidiary of another body 

corporate if both are subsidiaries of the same body corporate but neither 
is the other's; 

(b) a company's assets shall be deemed to be invested in another body corporate 
to the extent that the company's assets consist of shares in or amounts owing 
(whether on account.of a loan 01' otherwise) from that body corporate; 

(c) "group of connected bodies corporate" means any body corporate which 
is the subsidiary of another or which has subsidiaries together with all other 
bodies corporate of which it is a subsidiary or a fellow subsidiary and its 
subsidiaries; .and 

(d) a body corporate shall be deemed to be controlled by the company if the 
company and all the officers of the company together are entitled to exercise, 
or control the exercise of, one· third. or more of the voting power lj.t any 
general meeting of the body corporate. 

4. The authorised share capital, issued share capital, liabilities and assets shall 
be summarised, with such particulars as are necessary to disclose the general nature 
of the assets and liabilities, and there shall be specified-

(a) any part of the issued capital that consists of redeemable preference shares, 
the earliest and latest dates on which the company has power to redeem those 
shares, whether those shares must be redeemed in any event or are liable to 
be redeemed at the option of the company and whether any (and, if so, what) 
premium is payable on redemption; 

(b) so far as the information is not given in the profit and loss account, any 
share capital.on which interest has been paid out of capital during the financial 
year,and the rate at which interest has been so paid; 

(c) the amount of the share premium account; 
(d) particulars of any redeemed debentures which the company has power to 

reissue. . . 

5. There shall be stated 'under separate headings, so far as they are not written 
off,-

(a) the preliminary expenses; 
(b) any expenses incurred in connection' with any issue of share capital or 

debentures; 
(c) any sums paid by way of commission in respect of any shares or debentures; 
(d) any sums allowed by way of discount in respect of any debentures; and 
(e) the amount of the discount allowed on any issue of sha'1'es at l). discount. 

6. The aggregate amount (before deduction of income tax) which is recommended 
for distribution by way of dividend shall be shown. 

7. Where any liability of the company is secured otherwise .. than by operation of 
law on any assets of the company, the fact that that liability is so secured shall be 
stated, but it shall not be necessary to specify the assets on which the liability is 
secured. 

8. Where any of the company's debentures are held by a nominee of or trustee 
for the company, .the nominal amount of the debentures and the amount at which 
they are stated in'the books of the company shall be stated, 
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9.~(l) The matters referred to in the following sub-paragraphs shall be stated 
by way of note, or in a s·tatement or report anne}:ed, if not otherwise shown . 

. (2) The number, description and amouIit of· any shares in the company which 
any person has an option to subscribe for, together with the following particulars 
of the option, that is to say-

(a) the period durin,g which it is exercisable; 
(b) the price to be paid for shares subscribed for under it. 

(3) The amount of any arrears of fixed cumulative dividends on the company's 
shares and the period for which the <;lividends or, if there is more than one class, 
each class of them are in arrear, the amount to be stated before deduction of income 
tax, except that, in the case of tax free dividends, the amount shall be shown free of 
tax and the fact that it is so shown shall also be stated. 

(4) Where practicable, the aggregate amount or estimated amount, if it is material, 
of contracts for capital expenditure, so far as not provided for and, where P!actic­
able, the aggregate amount or estimated amount, if it is material, of capital 
expenditure authorised by the directors which has not been contracted for. 

10.-(1) There shall be shown in tabular form in a statement or report annexed 
ro the balance sheet the following matters: 

(a) in respect of fixed interest irredeemable investments-
(i) the amount of such investments which were issued· or guaranteed by a 

British Government authority, 
(ii) the amount of such investments which were issued or guaranteed by a 

Government or public or local authority not being a British Government 
authority, and .. 

(iii) the amount of such investments not falling within (i) and (ii) dis­
tinguishing between those which are quoted iuvestments and those 
which are not; 

(b) in respect of fixed interest redeema.ble investments (other t~an those which 
must be redeemed within one year after the end of the financial year}--
(i) the amount of such investments which were issued or guaranteed by a 

British Government authority, . 
(ii) the .amount of such investments which were issued or guaranteed by a 

Government 'or public or local authority not being a British Government 
authority, and 

(iii) the amount of such investments not falling within (i) and (Ii) dis­
tinguishing between those which are quoted investments and those 
which are not; -. . 

(e) the amount of variable interest investments (other than those Which must be 
redeemed within one year af.ter the end of the financial year) distinguishing 
between those which are. quoted invesrtments and those which are not; 

(d) in respect of laIid:-
(i) the amount of freehold land, 
(ii) the amount of leasehold land where the lease has not less than fifty years 

to run from the end of the financial year, and 
(iii) the amount of leasehold land where the lease has less than fifty years to 

run from the end of the financial year; 
(e) in respect of mortgages and loans not falling within (a), (b) and (e) 

and not being mortgages or loans which must be redeemed or repaid 
within one year after the end of the financial year:-
(i) the amount of such loans which are secured on mortgages of residential 
. property intended, at the time the loan was made, for occupation by the 

borrower, 
(ii) the amount of such loans otherwise secured on mortgages. of land, 
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(iii) the amount of such loans secured on mortgage~ of life insurance 
contracts made by the company but not secured upon:mortgages ot 

. land; 
(iv) . the amou:ot of such loans secured otheJ;wise than by. mortgages of land 

or life insurance conllq:tcts. made by the company, and 
(v) the amount of such loans as are unsecured; 

(I) in respect of investments, mortgages an<;lloans. which must be redeemed or 
repaid within one year after the end of the financial year: ~ 
(i) the amoUnt of such as consist of investments, and 
(ii) the amount of such as consist of mortgages or loans; 

(grthe amount of deposits withdrawable only after notice of more than seven 
. days and loans repayable only after such notice; 
(h) the. amount of deposits withdrawable at call or at notice af not mare than 

seven days and loans repayable at call or after such notice; 
(i) the amount of any other assets from which incame has been derived in the 

financial year classified under appropriate ht;:adings; 
(j) 1he.aggregate af·the amaunts· shown in pursuance af the preceding heads af 

this sub-paragraph; . . 
(k) the total amount of ·the . company's income f.ot -the financial year ·(befare 

. deduction af United Kingdom and ·overseas taxatioIi) that is ascribable to. 
all the assets dealt with respectively by each of (a) to (l); . 

0) the aggregate of the amounts shown in pursuance af (k). 

(2) In the case of a company which .at any· time. in the financial year carried on 
long-term business-

: (a) if that company also Carried on other business in the financial year, in 
showing the. amounts n:quirt;:d to. be sbown by this paragraph, those amounts 
which do not ~elate only to. the company's long-term busiriess shall for e~h, 
item be separately shown, and . 

(b) if th,at company maintains any separate lang~term business fund to. which a 
certain group of its assets is appropriated' ot if the· Company eute.rs.into 
insurance contracts the benefits. af which are wbplly or partly linked to t4e 
value of or the income from a certain group af its assets, inshawing' the 
amounts required to be shown by this paragraph, the amounts which relate 

. ·to each such group of assets shall for each item be separately shown. 
. . 

(3) If any amount which is required to. be separately shown in the ~tatementor 
repart annexed to the balance 'sheet in pursuance of sub-paragraph (1) .includes an 
amount of investments in a unit trust scheme which is not an authorised unit trust 
scheme, there shall be set out in tabular f.orm in a note to that srt:atement or report 
particulars relating to the trust property of that unit trust and the income therefrom 
in the financial year of the company corresponding to the particulars required to. be 
stated in relation to tjie company~s assets bysub~paragraph (1) showing amo.unts 
against .each item which are attributable to the proportionate interest of the compaIlY 
in that trust property and income. 

PART II 
AdditiQnal provisions as to the balance sheet of tic amp any carrying on 

general business but not long-term business 
11..~(1) There. shall be shown under . separate headings:~ 
(aY in relation to. business other than business dealt within a thr~-year business 

revenue statement for the finanCial year' or in a general business revenue 
account for that year prepared in the form of such a statement, the aggregate 
amounts set aside respectively for: 
(i) unearned premiums, 

. :. :·(il) unexpired risks, ; . 
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(iii) claim!; outstanding,. and 
(iv) cjaip:1s ~qllaJisation; . 

(b) the total of the funds, if any, carried forward in any three-year business 
rev~nue statement of· the company for the financial year o;r in the general 
business revenue account of the company for the financial year if it be 
prepared in the form of such a statement; 

(c) the amount payable to policy, holders, brokers and agents. including any 
amount payable in connection with reinsurance accepted by the company 
but excluding any amount payable in c(;mnection with claims under insurance 
contracts; 

(d) the amount payable to the company's reinsurers identifying any part of the 
amount of reinsurance premiums payable which has been retained by the 
company as a security for future claims against the company's reinsurers; 

(e) the amount payable to persons carrying on insunince business (other than 
. amounts payable in connection with reinsurance accepted and ceded); . 

(f) th.e amount of baIlk loans and overdrafts; 
(g) the (j.mount of loans made. to the company, not being bank loans or over­

drafts, which-
(i) are repayable otherwise than by instalments and fall due for repayment· 

after the expiration of the period of five years. beginning with the day 
next followmg the e~pimtion of the financial year; or . 

(ii) are repayable by instalments any of which fall due for payment after ,the 
expiration of tna·t period; 

(h) the amquntpayable to other. creditors classified under appropriate headings; 
(i) other amounts set aside classified under appropriate headings. 
(2) In relahon to each loan falling Within head (g) of .sub-paragraph (1), there 

.shaUbe: stated by way of note (if not otherwise stated) the terms on which it is 
repayable and the rate at whiCh interest is payable thereon : 

Provided that if the number of loans· is such that, in the opinion of the dir~tors, 
compliance with the for~going requirement w0uld· result in a.statement of excessive 
length, it shall be sufficient to give a general indication of the terms on which the 
loaiisare repayable and .the rates at w~ich' interest is payable thereon. 

(3) in showing the amount~ requir~d: to be shown by sub-paragraph (1), where 
all amount .under ll,l,1Y heading is not material, it :need not be shown under a separate 
heading but, if it is not so shown, it shall be included with the amount under some 
other heading. 

(4) If an amount is set aside for the purpose of its being used to prevent undue 
fluctuations in charges for taxation, it shall be state~. 

r. ; [2.~(1) There shall be shown under separate headings-
: ~:(a) the alnountteceivable from .policy holders, brokers and agents including any 

amount receivable in connection with reinsurance accepted by the. company 
. identifying any part of the amount receivable by way of reinsurance premiums 
which has been retained by persons reinsured':as a secudty for future claims 
against the company; . . , " 

(b) the amount receivable from the company's reinsurers; 
(el the amount receiv,(!.ble from .. per~ons carryingO).1linsurance business (other 

than amounts receivable 'in. connection with remsurance accepted or ceded); 
(d) the aggregate amouritof any 'outstanding loans 'made under the authority 

. of section 54(2)(b} or (c) of the Act of 1960; 
(e) the amount receivable from other debtors; 
(f) cash on current account at bankers and in hand; 
(g) if the amount of the goodwill and of ap.y patents and trade marks or part of 

that amount is shown as a separate item in or is otherwise ascertainable from 
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;, "1 .. 1 ithe books: of .the; comp any>,! of. from 'any contract for the sale; or purchase.· of 
.. · .. any ;property: to be: acquired: by:the company, or. from any. documents in the 

,;"" .: ".po~seSsionof,th'e company: relalfing to the stamp .duty: payable in respect. of 
'.' i: any_such ¢ontrac.t· or the conveyance of any such property, the. said amount so 

',""'sheWn or ascertainoo'8o,far,as.not written off or, as the case may .be; the said 
;, " :amount sofar;as·it is so:shownm: ascertainable and as iso'shown or'ascertained, 

a~ the case may be; ii' '.' . 

. th).th~·aggregate' of·the·8.mbunts.of the.assets.show.n: in the statement or ,report 
prepared in pursuance·of ,pilTagraph .10~ except to the extent that· any such· 
amount has been includeg)p. th,.~. fl.ll1P~t.sJ1()wl1, un,deJ,' !lllqther hefl,dit1&; 

. (I) the amount of assets not included in the amounts shown under other h~dings 
classified under appropriate headings~ ,! 

(2) Nothing in l:W~<J (Q) 9.tsub7par~~aph (1~ sb,a}l ~e taken as Te9.uiring the 
amount of the goodWIll, patents and trade marks to be' stated otherWISe than as 
a single. item. " .. 

:.i 13;'):'0)' "the 'riJ'att~ts 'referred to in the foll6Wingsub·piltag-raphs shall, be started 
byway 'oltic;>te,t c;>ii'n a statei!j.en.t :brrepdtrcanriexed. if not otherwise shown. 

,:; (2j"'P~rti~ull:trs ofli:Iiy'cllarge bh the ~ss~ts d:l' the company t6 secUr~ the liil:bilities 
of. any. .other person <other than li!lPilities arisip.g under a contract of insul'ance), 
i:O;Cludirijr; whereprabticable;' the~'!li.ttount secured; ., ',.... ".:'. ., , 

~.;' ... " r~.,.·:!~;·~~ ~!i:;:" !"~ .. 'i.', ,"" ::' ",. ',"''';': .>_ .~ iJ •.• i., . . .... . ", 
!:J~) l:The .. ~~lle,ral(l1a,tlfr~ .of ll;ny. 9,~It~ ~pnWW';I1t hl)i1?lhtI~S not. pr()vlded for (other 

than one 3JTlsmg under a contract of msurance) and, where practIcable, the. ~ggregate 
amount or estimated amount of those liabilities, if it is material. ,'., .. 

::ti~.j' l(k'~Qm'~~t~$iq¢: f9~~flie,.p~:6·i'\e 'br' its 'peing' tis~d tp PJ;event undlfe, fluctua­
tions' iI1:¢Ji#i.~.fO;+;:;tll:f~Ho~.,'~~n~~~n tw¢<\ :d~Ii)1g .!pe· ffR-alic~aly.~ar for'. another 
Pl,lPP9iie, .tPj': ~wo1fnt .tn.er~of and t11e fa,ct tHai It. ,has been so used.' .. 

_ ,,, " .','" 1 '" ..... I.... :.' .: • .,; , •••.• " - ~ : ,... ; "' ," ,.1 • • " 

: ,(5)., If . th~ . amo.unt '9~T.Fi!!d , fon,yar~; for .stock ip. .trade pi wprk '41" PJ;Ogtess is 
material for the al?pr!!pi~~~ol1 :9.£ .tl).e ~.o~i'U;t~'~.; stat~ ',o~ :~fl;Mrs, ,ot 6q~ :profit or 
10$~J9r.:tJ;!.e,:\in~~WIaky~af;' t4~, ffi.1j-nn.r'r m, :"?Ifh, t1;1at a~~unqia~,~:e!l co.~vuted. 

(6) The baSIS on whIch the amQUIlt".·Ifl),ny, .. set a~nde for,;J)ll1~ed l<mgdom 
conponvH6h,taxLis',c0mputed:"""'" ,". ,'i:·. '. " , ,': :' ,.... 

(7) The amount of that part of the amolint'ofdaims, outStanding. which has been 
set·,aside. tb mj::et claimsand .. ~xpenses likely.to beinc;urre~t il1,conpection:o/.ifu ~e 
settlement of claims arising out of inCidents not notified to: th~ ~ompftny tbefore the 
date,o)l which the.company,'s records for the financial year were c;losed. ", 

••• :...' , .,. '.' ; ~.' i ' " I " .','.:, - • ~~ I ;,:',':'.'; '\ ~ ",: ': •.. " , : • , • : '. ' 

. .:, :1·'( ,,', '. :'1', "',: "PART lII' .-

:, '_ii:A~(li;;~~rtF~r~~¥si~~~ ~Sl t~; lite' b~la~~e sh~~iqf;A ~P»!P4fty,:q(jriy,in~ ow: 
, '.,. long-term. bUSiness but not general business" , , 
Ie f~r.:;· .. 12!·~"'" 'J~l"'/';; ~'~.;! :':_' .. ~_"'. jo .~; ~ .• _. , •• ;~ '. ,:" ,.-i: -", ,'" 

14. The requirements of Part II shall"apply"and .shall: applya,s if":""', 
:J~(i) ,for, heads .. (a),.',and:; (b} of; p~lia.graph: um. the}:e .were subs~itut¢ ,the 
~ollowing:. ",0,' '.:, 'C"',; ., 

,,; ,,:: :l({!).:{b,~;.,amow:}t .o~ ,eaGJ;!.)o:t;lg-lerm. b.l.JSjne~s. fl.lll~Lca).'TieQ torward in the 
.revenue account of the company for' the fimihciill y¢M; " 

(b) the amount of claims' admitted but not paid;" anef 
(il) p.itr~graP.'ii13(1) 'were;on1itteC1~'" '<,' . 

• '~ ~ • If :.,~.~ ,': .,~ '.~ .; •• ;':! .,' ~ •. , _ -:":. • . '\ . 

...... :'";';>,, .,' ': ......... ',.,:: ~ PART IV 

. -:.':i'J4.dditioilat'br~Vi1ion~:!a~'i'() the bdlance sheet 'O/acomp'Osite' cotnpany :: 
:.~'.~; ~c.! .• ' ,;.'·l ··i.,~;;· '.i, ,'I,~! ' .• ••• 't>~ '~" '" •• ' '. ,. ;\" • _~ .; .,,' • • 

:;I'f5~i'Fhe"t'eqtiil'emel1ts .oi-P·art' II; shall· appl)\ and, -shall apply, ~s -it ju.heag(a) 
of paragraph '11(1) after the words "the aggregate amoup1:s:dlet:a.sjd¢ r~p~tively~; 
th,er\!, :wer~ ,a}l.ded. the w9rqs Hin relation. to th~ company's general business" .. In 
snowiilg"'l:he' 'ainouht 'of 'each litem' thtIs're'quir~dc,td' beshown;ith4 'in 'stating 'any 

\ ~ ~. ;;'." . 
36 
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SCHEDULE I-eontd. 

matter in relation to any amount thus r,equired to be stated there shall be excluded 
any I?art of. that amount which relates only to the company's long.;term business 
and, In relatIOn to each amount,so excluded, .that amount shall be separl:).tely shown 
or the re~evant matter in relation to that a,mount shall 'be separately ~tated, in th~ 
balance sheet ot in a statement or report annexed thereto and the following 
amounts in relation to the company's long-term business shall also be so shown 
under separate headings, that is to -say- . , 

(a) the amount of each fund carried forward in the long-term business revenue 
account of the company for the financial 'year, and 

(b) the amount of claims admitted but not paid. 

PART V 
Provisions as to the profit and loss aecQunt 

16. There shall be shown-
(a) 'in the case '9f a company which at any time in tbe financial y,e.ar ca,rried on 

general business, the amounts re.spectively transferred to and transferred 
from the general business revenue account of the company for the financial 
year; 

(b) in the case of a company. which at any time in the ' financial year carried on 
long-term business, the amounts respectively transferred to and transferred 
from the long-term business revenue account of the company for the financial 
year; 

(c) the amount of the .interest on loans or tb,e following kinds made to the 
," company (Whether on the security 'of debentures or not), namely, bank 

loans, overdrafts and loans which, not being bank loans or ,overdrafts.-
(i) are repayable otherwise than by insta~ents and fall due for repayment 

before the expiration of the period of five years beginning with the day 
next following the expiration of the financial year; or 

(ii) are repayable by instalments the last of which falls due for payment 
" before the eXl2itatio,n of that period; 
and the amount of the interest on loans of other kinds so made (whether on 
the security of debentures or not); 

(d) the amounts respectively provided for redemPtion of share capital and fo+ 
redemption of loans; " 

(e) the amount of expenses of managen:tent not shown in the revenue account; 
(I) the amount of taxation not shown ,in, the revenue accolint; 
(g) the amount of other expenditure not shown in the revenue acCount, classified 

under appropriate headings; 
(h) the aggregate amount ofiilterest, dividends and rents (before deduction of 

tax) not shown in the revenue, account; 
(i) the amount of other income not shown in the revenue account classified 

under appropriate headings; , 
(j) the aggregate amount, (before deduction of ~ncome tax) of the diviqends paid 

and proposed. 

17. The ,amount 'of any charge arising in consequence of the oCC1.jl'rence of an 
event in a preceding financial year and of any credit so arising shall, if not incllJded 
in a heading relating to other matters, be stated under a separate heading. 

18. The amount of the remuneration of the auditors shall be shown under 
a separate heading and, for the purposes of this paragraph, any sUms paid by the 
company·in respect of the auditors' expenses shall be deemed to be included in the 
expression ·"remuneration". 

19.-,.,.(1) The matters referred to in the following sub-paragraphs shall be stated 
by way of note, if not otherwise shown. 
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(2) The following amounts (whether or not the whole or any part thereof has 
been shown in the revenue account for the financial year) distinguishing in each caSe 
that part of that amount which relates only to the company's long-term busineSs:-

(a) the. amount of the charge to' reven:ue for United Kingdom corporation tax, 
(b). the amount of the charge for United Kingdom income tax, .and 

.. (e) the amount of the ci).arge for taxation impo.sed.outside the United Kingdom 
of profits, income and (so far as charged to ,revenue) capital gains. 

(3) If the amount of the charge to revenue for United Kingdom corporation tax 
would, h~ve been greater but for relief from double taxation, the amount which it 
would have been but for such relief. 

(4) The aggregate amount of the expenses of management (whether OJ" not the 
wQ.oleor any part thereof has been shown in the revenue account of the company 
for the financial year) distinguishing that Plirt of that ~mo~t which relates only to 
the company's long-term business. 

(5) The basis on· which the charge .for l!nited Kingdorp corporation tax; and 
United Kingdom income tax is computed. 

(6) Any special circumstances· which affect liability in respect of taxation ·of 
profits, income 0):' capital gains for the financial s~r or liability in respect of 
taxation of profits, income or .capital &ains for su~ing financ~al years. 

(7) Any material respects in which any items shown in the profit and loss account 
are affected-

(a) by transactions of·a sort .not u/?ually undertaken by tl1e company or other­
wise by circumstances of an exceptional or non.,recurren~ nature; or 

(b) by any change in the basis of accounting. 
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.:.,sCHEDULE 2 "i '," Regulation 7(2) 

, 'Descnption of catego"ry . 
, . 'of long-terfu busiriess 

•• y ,~ '~. . ~, (~ ; ',' Total 
.. ';'.' (eachcategq~y,iD a 

;. ,I E"J: {i·~<J ; 1 :" •• ';'.. ',J; j :, "-,', -, ,0' :~.~ 
" ,,' '. ,; I",",,"~s..,.., ~G,l'''"'~o:.!r,a_t,-, e-,-' c.,.:.o;,.,lumn...:,",-, .;..' .:..) -'-':...' _1:,-,-'-"-"-';"-

INCOME , 
; .,' £:' ;, 

1. Fund brought forward . . . . . . 
Z.:l:premiiiin$'(het of reIui;i.ds; rebate&aild' pte'': , 
. 'niiums for reir\irurance'cedcil) '). Y ;: :';' .i .•.• ;;, '.'" 

3: Iritetest;<dividends anlf' [-ents' (before, 'tax}' .. ', ." .•. • 
4. Other income ~particulars to be specified) 

5:)'Total }":.~,"~ . j ';"~ .~ :,.t,~)~j{~ t".r: i·· ••. ~. ::.; .. :., 
?~ 'J' ~!~-~F,J"':~; L' 

E:'~d~l~di o{-;'~~lilsUiancifedd~erieS)' : :;.f !' , ,.,': .,,' ;i¥<.r: " 
7:·C6,ffihiiksmn;(tiet;OI'C6mm~sidf{bri'busf~. ",; "',,: ': 

, ness¢~iied); :'."'''.';''''!'')'J;i>'i,· '''1: J!;.:':.L:~.;~,:· ',' ,:",',,! 

&i:'~:MJJ~~s,~~ <;>;f,mlJ.'p.a.g,eI);l.YI}t: '1·';'.'~ ">, , .. '"" " ';', 

9, TaxatIOn .. .. .. .. 
10. Shareholders' share. of- distribu,table .sur-
, ":p'ltrs tHu{sfei:r~{Ito'Prdfi't iiri(H:,b~gr1\:,cC.bunt;' ;1 ;, " 

,," - ;:' 

, ',' 

; ~ , . -=;;.' ;. ,".' 

~ •. ~. I ; ~;' 

11. Oth~¥ ;e~endifurb",C(partibu1a:rl,'!io",b'e' "J,. ". 
: ~~, l' 

specIfied) . . . . . . P'i'; ,I: . ,':'. '" 
12. Fund carried forward 

13. Total .. 

NOTES: 

£ 

,-",.,," 

1. Am<;mnts against each item are to be .given in a separate oolumn for each 
category of long-term business for which a separate fund is maintained. 

2. Each amount shown against item 2 is to be analysed in or in a note tQ the 
Account, such analysis showing how much of that amount relates to each of the 
following categories of contract: 

(a) life policies, 
(b) annuities on human life, 
(c) long-term personal accident contracts, and 
(d) capital redemption contracts. 
3 .. Each amount shown against item 6 is to be analysed in or in a note to the 

Account, such analysis showing how much of that amount consistsQf each of the 
foJIowing categories of payment: 

(a) payments under life policies on death otherwise than by way of return of 
premiums, . 

(b) payments oil the maturity of life policies otherwise than by way of return of 
premiums, 

(c) payments by way of periodicaL endowment benefits, 
(d) payments on the sum'ender of life policies otherwise than by way of return of 

premiums, .' 
(e) payments made by way of return of premiums, 
(I) payments on the separate surrender of bol,luses attaching to life policies, 
(g) annuity payments, 
(h) payments under long-term personal accident contracts, and 
(i) payments under capital redemption contracts. 
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SCHEDULE 2-contd. 

PART II 

1093 

LONG-TERM BUSINESS ANALYSIS OF PREMIUMS AND OF REINSURANCE :CEDED of 
the [Name of Company] for the year ending 

1. ANALYSIS OF PREMIUMS 
Gross premiums in respect of 

(a) u.K. busines!! 
(b) Overseas business .. 
(c) Total .. 

2. ANALYSIS OF REINSURANCE CEDED 
(i) Reinsurance premiums in respect 

of 
(a) U.K. business 
(b) Overseas business 
(c) Total .. 

(ii) Reinsurance recoveries 
(iii) Commission (included in (i» (:In 

reinsurance business ~eded 

Descriptlon of category 
of lOI.lg~term business 

(each category in a 
separate column) 

£ 

Total 

£ 

l~ 



SCHEDULE 2-contd. 

PART II~· 

GENJ.lRAL BUSINESS REvENUE ACCOUNT of the [Name 9fCompany] for the yeannding 
' . 

.- .. .. 
J. Marine; Aviation 

and TranspOJ;t 

Categories Oit~gories 
dealt.with in .not dealt 

'Liability , any revenue. with ih any Motor :pecuniary 'Person1l1 Property-
statement revenue 'Ye4icle Los~ , Accident 
annexed statement 

annexed .' 
1 2 ·3 4 5 6 7 
- . 

INCOME 
,. 

£ £ £ £ £ :£ £ . , 
1. Unearned premiums brought forward -

" 

2. Unexpired .risks-brought forward ... ~ 

3. Claims outstanding 'brought forward ... ~ 

4. Claims equalisation brought forward ... I .. 

5 ... Fund brought forward .,. ... - - - - -
.. . . '.. -
I,i. Premiums (net of refunds, rebates. and.' 

- , 

premiums for reinsuranC? ceded) ... ; 

1. Interest,. dividends and rents (before 
tax) ... ... .... .... . .. 

8. Other income (particulars to be 
specified) ... .., ... ... 

9. Transfer from Profit and Loss account' 

io. Total ... ... . .. .. . , 

." ~ 

Treaty 
Reinsurance . 

Accepted 
. other 

than that 
i~cludedin I 

column 2 

8 

£ 

.. 
~ ., 

-

Total 

. , 

9 

£' 

-

-

,... 
0' 
\0 
-1'>0 

.... ;::to 
"". !;: . ..... 
~. 
;::t 
r-,. 
~. 

n 
<::) . 

~'. 
~. 
l::l, 
;::t'" 
~. 

?' 
~ 



EXPENDITURE £ £ £ £ £ £ I £ £ £ 

11. C}irlms (nl)t of ~alVage, reinsurance ..' 
and other recoveries) ...... 

h.Cornmission (net of commi~sion on 
business Ceded) .. . . .. . .. 
" . _ . . 1 

13. Expenses of management .. , .. . 

14. Taxation ... ... ... .. . 
. . . . -- ~~'----'I----

15. Other expenditure (Partic\lIars to be 
specified) ... ... ... ... 

~6. Unearned premil,lms carried forward , -

17 .. l.:Jnexvired risks' carried forward ... 

18. Claims· outstanding . carried for~vard 

1'9. Claims c:;qualisation carried forward . ~ 

'20. Fund carried forward ... - - ~ - - -

21-. Transfer to Profit and Loss account.. .. 

22. Totai... ... ... ... ... 

NOTEs:' 
1. Facultative reinsurance business accepted is to be included in whichever·is appropriate of columns 1 to 1. 
2. The basis on which 'the amounts shown against items' 1 and 16 respectively have been calculated is to be stated in a note on or statement annexed to the 

account and, if this be less accurate than the t,wenty-fourths method, the reason for its adoption is to be so stated. . 
3;' The entries· in column tare to be the same as the entries in column 9 of any three-year business revenue statement annexed. 
4. If no three-year business revenue statement is annexed or if Qneonly of the. categories of marine, aviation and transport insurance business is dea1t with 

··iil a three-year business revenue statement which is annexed, th.ere is to be stated in a note on or a statement annexed to the general business revenue account 
ho~ much of each amount shown in column 3' against items 6 and 11 respectively' relate to each ofthose categories not dealt with in a three-yen,. business 
tevelme stateiIient annexed. 

5. If any amount shownih any column against items 1, 2, 3, 4 or 5 does 'no:;; agree with the corresponding. am.ountcarried forward from the previous 
year's account a statement is to be given of the reasons for the difference. 

6, GQlumn. 8. {s to be complctel;i in respect of all treaty reiIlstirance acceptances other than those included in c.olumn. 2. 

<:­
s:> 
N­
~ 
~. 

~. 
~ :::::. 
R 
~ 

I 
~ .. 

....... 
o 
\0. 
Ut. 
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SCHEDULE 2-contd. 

PART IV 

THREE-YEAR BUSINESS REVENUE STATEMENT of the [Name of Company] for the year ending 

"' ."" ." . 
Business tr~n~~cted in 19 .. and earlier' years (i.c., BusIness iransacte'Ci in 19 .. (i.e:,~ . 

before the commencement of the first year preceding in the first year preceding the year of 
the year of account) account) 

Income and Income and Income and Income'and Income and 
expenditure in expenditure in expenditure in Total of expenditure in expenditure in Total of 
19 .. (i.e., the 19 .. (i.e.;the 19 .. (i.e., the Columns I, 19 .. (i.e., the 19 .. (Le., the Columns 
second year first year year of 2 and 3 fir3t year year of 5 and 6 

preceding preceding account) preceding account) 
the year of the year of the year of 

account) account) account) 
1 2 3 4 5 6 7 

INCOME £ £ £ £ £ £ £ 

.to Fund brought forward' •. , ... ." ... . .. - -
2. ~I:emiup1S (net of 

ref!.lnds, rebates 
(a) Marine hull, insurance 

business ... ... 
and premiums,: 
for reinsurance ,(b) Aviation hull insurance 
cedeQ) business ... ... 

--
(e) Transport insurance 
" business ... ... 

3. Interest, dividends and rents (before tax) ... 
1. Otherincome.(particulars to be specified) .... 

5. ~ransfer from profit 'and loss account ... 
6. Total ... ... . .. . .. . .. - -

-----" ------ --- -->--. _~L..-_ 

Business 
transacted hi 
19 .. (i.e., in 
the year of 
account) 

Income 'and 
expenditure in 
19 .. (Le., the 

year of 
account) 

8 

£ 

"' , ..... 

Income and 
expenditure in 
19 .. (i.e., the 

year of 
account) 
[Total of 

Columns 3. 
6 and 8] 

9 

£ 

------

~-
G 
\0. 
0\. 

~. 

i 
c' (I> 

Q, 
<::> 
~ 
~ 
t:i 
~ 
~.-

~ 
s:> 
tv· 
~ 
tv· 



W 
0\ 
> 

.EXPEND!TURE 

(0) Marine hull insurance 
business 

£ £ £ £ £ £ £ £ £ 

7. Claims (net of 
salvage, reinsur- 1 ·1-----1-· -----·1------1------1 1------·------·------
ance and other 
recoveries) 

(b) Aviation hull insurance 
~ustness 

. (c). Transport 
business 

inSllrance
c 

8. Conunission (net of commission on business· 
ceded) 

9. Expenses of.management· 

i O. Taxation ... 

II. Other expenditure ~particulars to be specified) 

12. Fund carried forward' •.. 

13. Transfer to profit ,mc! loss a~ount 1 __ ' ____ I 1 ______ • _____ _ 
14. Total' 

NOTES: 

~ 
9 

~ 

~ 
~ .;:s 
() 
(IS 

1. In showing any amount in coluilin 3 against items 2 or 7 which includes an amount in respect of business transacted before the beginning of the second year preceding lne year of account ~ 
that part of that amolint which relates to' such business is to be distinguished in a note. .... 

2. There. is to be.stateddn a note·orslatement annexed the basis on which in completing the statement it has been determined ill whicn yearapy 'business has been transacted. ~ 
3; ff the·a!Uount· sl!own in any columil against item 1 dOes not agree with the corresponding amount carried forward from the previous year's statement a statement is to be given of the E;l 

reasons for the.dlfference. '. ::::. 
4. Marine; aviation and' transport. reil!surance business (if accounted for in three-year fonn) should be' included. ~ 

. -

..... 
<0 
1.0 
'l 



SCHEDULE 2-contd. 
PART .v 

GENERAL BUSINESS PREMIUM ANALYSIS of the [Name of Company] for the year ending 

Marine, Aviation 
and Transport 

Liability Marine Aviation' Transport 'Motor Pecuniary Per~onal Property, 
hull hull vehicle loss accident 

1 2 3 4 5 6 7 8 

£ £ £ £ £ £ £ £ 
1. ANALYSIS OF PREMIUMS 

,.<0 Grossprel).1iums in respectof~,' , " 

, (a) U.K. direct and facultative business ... 
(b) U.K. rein,surance business other than 

facultative business ... . .. . .. 
(c) overseas direct and facultative'business ... 

(d) overseas reinsurance business other than, 
I 

facultative business ",0 ... ... 
(e) treaty reinsurance business in which 

U.K. and OVerseas components cannot be 
distinguished .. . ... ,.. ... 

(I) total ... ... ... .. . ... 
(ii) Premiums (net of refunds, rebates and pre-

miums for reinsurance ceded)- , 
(a) in respect of direc,t business and faculta-

ti.ye reinsurance business accepted, by 
months in respect' of contracts com-
mencing in: 

Month 1 
,,' 2 

" 
3 

Treaty 
reinsurance 
not dealt 
with In 

columns 
1 to 8 

9 

£ 

-

-

-
-
-

Total 

10 

£ 

..... 
o 
\0 
00 

I 
';::\ 
(') 
(\) 

(J 
~ 
~ 
~ 
~ 
~ . 

~ 
~ 



" 
4:,,':' .. -

" 
05: ., " -

" 
6 -

, , " 
7 -

" 
'S' .. -
9 -

:: 10 . -
"n -.. 
" 1'2 -

c 

(b) in respect of,tt:eaty reinsurance b~si~ess" 
accepted, by quarters in respect of con-
tracts commencing in: ' : 

First quarter 
, Second quarter 

, Third quarter 
Fourth q)larter 

2. ANALYSIS OF REINSURANCE CEDED 
(i) Reinsurance premiums in respect of:-

(a) U.K. business .. , ... ... . .. 
(b) overseas business.:. . .. . .. . .. 

----
(c) treaty reinsurance business in which 

U.K. and overseas components cannot 
be distinguished ... ... . .. .,. 

(d) total ... ... . .. . .. . .. 
(ii) Reinsurance recoveries ... . .. . .. 
(iii) Commission on reinsurance business ceded 

NOTES. , 
1. Amounts are to be shown in column 9 only in respect of business accepted or ceded by the company under treaties of reinsurance covering more than one 

class' of insurance business in respect of which it is not practicable to distinguish individual classes of business. Amounts in respect of all other reinsurance 
business accepted or ceded are to be included in whichever is appropriate of columns 1 to 8. 

2. Item l(ii) is not required to be completed in respect of any category of marine, aviation and transport insurance business dealt with in a three-year busi­
ness revenue statement annexed to the general business revenue account and that item is not required to be completed at all if the general business revenue 
account takes the form of a three-year business revenue statement. 

~ 
i5 

r 
,~ 

~ 

j 
§ 
~. 

>-' o 
~ 
~ 
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SCHEDULE 3 iRegulations 13, 16, 17 and 19 

PART I 

GENERAL BUSINESS REINSURANCE SUMMARY of the [Name of Company] for the year 
endjng 

Treaties of reinsurance 
1. The following information is to be given in relation to each reinsurance treaty 

made by the company jn the course of carrying on general business which was in 
force at any time during the financial yeai:-

(i) whether the company was the ceding ins:urer or the accepting reinsurer 
under the treaty; 

(ii) the classes of general insurance business covered by the treaty and, where 
marine, aviation and transport insurance business is covered by the treaty, 
the categories of that class so covered; 

(iii) the name of each country in which business covered by the treaty was 
carried on by the oompany in the financial year; 

(iv) if the treaty was not in force throughout the financial year, the period 
within that year during which it was in force; 

(v) an indication of the nature of the coyer given under the treaty; 
(v.i) an inclication of the extent of the cover given under the treliity; 

(vii) an indication of the size of the business covered under the treaty in the 
financial year by reference to the gross premiums receivable or payable 
by the company, as. the case may be, or otherwise: 

Provided that if the number of such reinsurance treaties was such that, in the 
opinion of the directors, the giving of this information would result in a statement of 
excessive length, it shall be sufficient compliance with this paragraph jf a description 
be given of each type of reinsurance treaty made by the company in the course of 
carrying on general business which was in force at any time during the financial year, 
distinguishing in each case those treaties under which the company was the c~ding 
insurer from those under which it was the aCCePting reinsurer, and giving the 
information required by sub-paragraphs (ii) to (vii) in relation to each such type of 
reinsurance treaty. . 

Facultative reinsurance 
2. An indication is to be given, in relation to each Class of general business 

carried on by the company or; in the case of marine, aviation and transport insurance 
business in relation to each category· of that class of business carried on. by the 
company, of the·size of business covered in the financial year under any facultative 
reinsllrance arrangements entered into by the company which were in force at any 
time in the financiaJ year. This indication may be given by reference to the gross 
premiums. receivable or payable by the Qompany, as the case may be. 

Reinsurance generally 
3. The proportion of the aggregate of the premiums payable by the company 

under treaties of reinsurance in force at any time during the financial year in the 
course of carrying on general business which were payable to companies to which 
the Act does not apply is to be stated. 

Note.-It shall be sufficient, instead of .giving full answers to each particular 
required by paragraph 1, to state in relation to each such particular what changes 
have talcen place since the last full stateme~t was prepared under tq.e Act .provided 
that such a full statement was so prepared WIth respect to a financial year subsequent 
to the fifth financial year before the year ofaceount. 
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SCHEDULE·3-colitd. 

PART.!! 

FORM No. 1 
Risk 

Company ref. Country Class group Year 

~~f~~: ~1I_1~OO~'I ______ ~~ ____ ~ __ ~ __ ~~~]1 
·GLAIM FREQUENCY ANALYSIS of the [Name of Company] 
Year of account .ending on 19 .. 

Country:· Class: Risk group: 

...................... ; ........................ ,.......................... . .............. ~ ....... : ........ , ....................... " ..................... , : ······ .. · ...... t·· .. ·· ...... · .. ·· ...... · .... · .... ' .. · .... I ...... ! ...... • .. • 

insurance business 

Gross Units of 
premiums exposure 

1 2 
£ 

'. 

A Exposure during year of account 
(a) under contracts commencing during the previous financial 

year ... ... ... . .. ... ... . .. . .. 1 
: -

-. (b) under contracts commencing during the year of. account 2 

(c) total (a)+(b) ... ... ... . .. ... "0' 3 . 

BExposoFe' 'carried' forward to financiar year following the 
year of account in· respect of contracts commencing during 
the year of account . . . . . . . .. . .. . . . . .. 4 

Number of claims 

C Number of claims 
(a) originating in earlier financial years and first notified 

during the year of account ... . .. . .. ... S 

(b) closed in earlier financial years and reopened during the 
year of~ccount ... .. , . .. ... . ~ . . .. 6 

---_. 
(c) 6'ti~inating during the year of account.and notified before 

closure of the records for that year ... ... . .. 7 . 11 

---
(d) estimated number of claims originating .during the year 

of account but not notified before the closure of the 
tecords for that year .. , ... ... . .. S 

(e) estimated total number of claims attributable to the year 
of account (c)+(d) .. , ... . .. ... ... 9 

Per.cent. 

D Glaim frequency in year of account (where units of exposure 
'are given) ... .... '" ... ... ... ... 10 

N.B. See NOTES 1 to 7 on page 33. 
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SCHEDULE 3.,-cotztd. 

For 
use of the 
Ministry 

FORM No. 2 
~isk 

Company ref. Country Class group Year 

CLAIM FREQUENCY ANALYSIS of the [Name of Company] 

Year of account ending on 19 .. 

Country: Class: Risk group: 

.................... " ........................................................................................ "...................................... ...": ............................................................... ,,. 

insurance businCSl> 

, , .. 

Business transacted Business transacted Business transacted 
in 19 .. (Le., the in 19 .. (Le., the in 19 .. (Le., the 

second financial year nrst financial year year of account) 
preceding the preceding the 

year of account) year'of account) 
1 2 . 3 

A. Gross premiums in 
the year of account 

1 --
B. Number of claims 

(a) notified before 
. ·the beginning of 

the year of account 2 

(b) notified during 
the year of account 3 ... 

, 
(c) notified up to 
the end of the. 
year of account 
(a)+(b) 4 .. --

. (d) e~~imated to be 
notified after the 
end of the year 
of account 5 

N.B. See NOTES 1 to 4 and 8 on page 33. 
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SCHEDULE 3-contd. 

NOTES to FORM No. 1 and FORM No.2: 

1103 

1. Particulars are to be given in connection with business other than reinsurance 
business accepted by the company under treaties of reinsurance. 

2. Particulars of gross premiums' are to be shown in sterling. 

3. The number of claims shown is to include the number of claims which have been 
settled without payment. 

4. If the period between the end of the year of acc01,lI1t and the date on which the 
company's records for that year are closed is different from.thecorresponding period for 
the immediately preceding financial year particulars of the difference are to be stated. 

NOTES to FORM No. 1 only: 
5. The column headed "Units of Exposure" need be completed only in statements 

relating to motor vehicle insurance business. In completing this column exposure to risk 
is to be calculated in annual units and the number of units of exposure under any insurance 
contract is to be the product of the period (expressed in years) for which the contract was 
made and an appropriate measure of the cover provided by that cO.Q.tract selected by the 
company, the measure being either the sum insured under the contract or the number of 
homogeneous objects, p~rsons or risks insured under the contract. Units ·of exposure are 
to be suitably described according to the measur!l selected. For example: where the 
measure is a vehicle, the nunlber of units may be described as the number of vehicle/years, 
where the measure is a person, the number of units may be described as the number of 
person/years and, where the measure is the sum insured. the units may be described as 
the number of £1,QOO/years. 

6. In apportioning gross premiums and exposure to risk for the purpose of completing 
heads A and B, periods of time are to be determined by a method not less accurate than 
that used for the purposes of the general business revenue account of the company for the 
year of account to determine the amount of uriearned premiums carried forward for the 
class of business to which the statement relates. 

7. The claim frequency in the year of acc{)unt (head D) is to be the figure given against 
head C(e) divided by the number of units of exposure given against head A(c) and expressed. 
as a perceijtage. 

NOTE to FORM No. 2 only: 
8. Business is to be treated as having -been transacted in that financial year of the 

company in irhich it is treated as having been transacted for the purposes of the three-year 
business revenue statement for the year of account or tfor· the purposes of the general 
business revenue account for the year of account if that has been prepared in the form of 
such a statement. ' 
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PART III 

Risk Year-of Year of 
Company ref. Country. Class group ori~n account No. of chums 

.U~~f;~~; r;;t--m. -. I .1 I I -~IH--l- .. -1} 

CLAIM SEITLEMENT ANALYSIS of the [Name of Company) 
Year of account ending ort 19 .. 

Country: Class: Risk group: Year of origin: -Total number of claims 
attributable to the year of origin: 

........................... 
. ·i~s~~~;,.;;; 'i;~si~~s~" 

............................ ............................. . ................................................ 
> 

Number of claims closed in Claims outstanding at the Total amount: 
the year Number. of AmoUiltof Aggregate end of the year paid and out-· 

claims out- payments made . payments . standing at 
stand.ing at in the year made up to Paym<::nts on Estimated the end of ' 

Year at no cost at some cost .. the end of -in ·settlement the end of account paYluents the year 
the year or on account the year included in remaining [Total:'6f 

column 6 "to be made .Columns 6 
and 8] 

1 2 3 4 -5 6 7 8 9 
£ £ £ £ £ 

Year of origin g 19 .. 1 " 

'. 

Each intermediate . 
financial year 
(see Note 3) 

Year of account 
19 .. 

--

NOTES: " . .. 
1. For the purposes of column 2 a claim is not to be regarded as s<.:ttled at no co~t. if any expenses have been incurred by the company specifically ilJ con-

nection with consideration of that claim (e.g. legal, medical or as&essment costs). ' 
2. Claim payments are to be shown after deduction of salvage and other recoveries but without deduction of recoveries from reinsurers and they are to 

include costs directly attributable to individual claims (e.g. legal, medical or asseSSment costs). 
3. The table is to be prepared so as to provide a separate line for each year between the year of origin and the year of account. Each year shown is to be 

numbered consecutively in column 1 beginning with the year of origin. ' 

..... ..... 
o 
.j>.. 

;r 
eo, 
,~ 

§ 
(':), 
(1) 

Pl· 

~ 
!::> 
~ .. 
~~ 

<' 
~ 

~ 
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PART IV 

11 OS 

SUMMARY OF CHANGES IN ORDINARY LONG-TERM .. BuSINESS.of the.[Name of Company] 
for the year ending 19 .. 

(1) Changes in business:in force during the financial year. 

. Assurances DefelTee annuities Annuities' in payment 

No. of Sums No. of Amounts No. of Amounts 
contracts assured contracts of annuity contracts of anD.uity 

perannllm perannllm 

£ £ £ 
In force at begin-

ning of year 

New business 
Net transfers and 

other alterations 
" on " 

Bonus allotted 

Total" on " 

Deaths 
Maturities . 
8ulTenders for cash 
Forfeitures 
Conversions to paid-

up policies for 
reduced benefits 

Net transfers, 
expiries and other 
alterations " off" 

Total " off" 

In force. at end of " , 
year 

NOTES: 
(i) Separate statements are to be given for United Kingdom and' overseas' business. 
(ii) Information in the form of the Table is to cover all business other than· that under 

group life or pension schemes and'is to be net of reinsurance. For group business, 
the information need be given only iIi .respect of business in force at the end of the 
year or, where appropriate, at the last preceding policy anniversaries, but in addition 
an estimate of the tota1 number .of persons .. covered by group life or pension schemes 
is to be given in a footnote. Where scheme business by individual policies is not 
kept ~eparate from non-group business, it may be included m the Table but if this is 

. .. done the fact is to be stated. .. . . . . " . 
(iii) Sl,lms assured and amounts of annuity are to inchide veste'd' bonuses throughout. 
(iv) For decreasing' temporary assurances an approximation to' ,the cUrrent sum assured 

may be shown, but if this is done the fact is to be stated. 
(v) Separate statetnents suitably modiii¢4 lIre to, be given in re~Pect of capital redemption 
. contracts and long-term personal .acciflent contracts. 

,:. 
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(2) New business take.n on in the financial year. 

Assurances:­
Non-group ... 
Group... . .. 
Total ... 

Deferred annuities:-
Non-group ... . .. 
Group... ... . .. 
Total... ... . .. 

Immediate annuities:-
Non-group .... . .. 
Group... ... . .. 
Total... ... . .. 

Other (to be specified) ... 

NOTES: 

Number Sums assured Annual 
of or amounts of premiums 

co.ntracts annuity per 
annum 

£ £ 

No. 242 

Single premiums 
and 

considerations 

£ 

(i) Separate statements are to be given for United Kingdom and overseas business. 
(ii) The amounts shown for group business are to include increm~nts under existing 

schemes. 

SCHEDULE 4 Regulation 21 

VALUATION REPORT on [Name of Company] to be made and s.igned by the actuary. 

The following information is to be given, the answers to be numbered to accord 
with the numbers of the corresponding paragraphs:-

1. The date to which the investigation relates. 

2. The date to which the previous investigation under section 16 of the Act 
related. 

3. The general principles adopted in the valuation including specific reference 
to the following:.,-

(i) .the extent to which account has been taken of the nature a:!ld term of the 
assets available to meet the liabilities valued; 

(ii) if the net premium method has been used, whether and to what extent it 
has been modified and for what purpose the modification has been 
made; 

(iii) whether there were any negative values and, ·if so, the extent to which 
they were eliminated; 

(iv) whether any .sPecific reserve has been made for future bonus and, if so, 
at what rate or rates. 

4. The rates of interest used in the calculation showing which rates of intereIJt 
have been used for which categories of business: 

5.-(1) The mortality tables empl,?yed in the valuation showing which tables 
have bee~ used for which categories of business. 

(2) Where the tables employed have not been published, details of the rates of 
mortality used. 

6.-(1) Where an explicit allowance is made in the valuation for future expenses 
and profits, particulars of the extent of the provision for each category of contract. 
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(2) Where the net premium method of valuation has been used, the proportion 
of the value of future office premiums implicitly .reserved for expenses and profits 
for assurances with participation in profits, assurances without participation in 
profits, annuities with participation in profits and annuities without participation in 
pIOfits re$pectively. 

(3) The method by which provision is made for ~xpenses after premiums have 
ceased or where no future premiums are payable Qr where the method of valuation 
does not take credit for future premiums as an asset. 

(4) The provision made for premium rate guarantees and guaranteed options 
with particulars of each type of such. guarantee or option given by the company . 

.. 7. Full particulars of long-term ·business reinsurance contracts entered into by 
the company and in force at any time during the period since the previous investiga­
tion corresponding to the particulars relating to the general business of an insurance 
company set out in Part I of Schedule 3. 

8. Separate valuation summaries! in the form set out in Form No. 1 in the 
Appendix in respect of each separate fund for: 

(i) direct business and reinsurance accepted; 
(ii) reinsurance ceded . 

. 9. The general principles on which the distribution of profits among policy­
holders and shareholders is made and whether these principles are determined by 
the instrument constituting the company or by its regulations or bye-laws or how 
otherwise. 

-] o. Statements of the results of the valuation in the forms set out in Forms 
No.2, 3 and 4 in the Appendix. . 

11. A statement of the categories of contract distinguished in the valuation 
summaries which will participate in any distribution of profits showing, where 
some only of the contracts in a particular category participate, the number -of 
contracts so participating and the corresponding sums assured or amounts of 
annuity. 

12. The value of the bonuses allocated which are respectively:­
(i) declared in the form of cash or in reduction of premium; 
(ii) added to sums assured as reversionary bonuses, 
(iii) added to annuities as reversionary bonuses, and 
(iv) allocated by other methods (each method to be described and shown 

separately). . 
13. Any provision made for future payments of mortuary bonuses, that is, 

bonuses which have been declared as payable only in the event of. claims arising 
during a specified period. 

14. Particulars of the b(}nus declared for each category of, contract, including 
the basis of calculation and the circumstances and the form in which the bonus is 
payable. 

(N.B.-Wherever appropriate, rates of bonus are to be expressed as a fraction 
of ,the attribute of the contract to which they are related, e.g., as rates per £100 
of the sum assured, and existing bonuses.) 

'15. Where the tates of bonus declared depend on the original term of the 
contract or on the period of years a contract has been in force or on the age of the 
life assured, specimen rates at 5-year intervals of original term or duration or at 
lO-year intervals of age, as the case may be . 

. .16. Where any conditions attach to the allocation of bonus to any category of 
contract concerning the number of years premiums to be paid before a bonus vests 
or otherwise, particulars of such conditions in relation to each category of contract. 

, 1'7. A statement of the practice regarding interim bonuses and the current rates 
of interim bonus where they differ {mm the bonus rates last <k:clared. 



.. .. 
.. 1 

-:. - " . 
,. Type of insurance Number 

.. of 
: contracts 

, , 

.' .. ... 

.. 
Assurances 

,(i) With participation in profits: 
. Whole life ~,. .:. _. 

Endowment '" '" 
O~her.types (to be speCified) 
Miscellaneous .. ,. ... 

Total assurances with profits .. , . 
~ 

(ii) Without participation in profits: - Whole life'- .. ' ... 
Endowment ... . .. 
Other types (to'be specified) 
Miscellaneous '" ... 

Total assurances without profits 

Total assurances ... . .. 
Adjustments (to be specified) ... 

TOTAL OF TIm RESULTS: 
(a) United Kingdom business ..... 

SCHEDULE 4-contd. ' 

APPENDIX TO SCHEDULE~ 4 

Form No.1. Vaiuatio':l Summary . 

2 3 4 

Amount of sums " Amount 
assured or annuities of yearly premiums 
per annum:inCluding 
vested reversionary Office Net 

bonuses premiums preririums 

£ £ £ 

., 

5 

Value of su'ms assured 
or annuities per 

annum including 
vested reversionary 

bonuses 

£ 

6 7 

Value, 
of yearly premiums 

Office Net 
preh1iums premiums 

£ £ 

8, 

Amount 
of 
net 

liability 

£ 

'. 

0" 
00 

~ 
~ :.:: ..... 

~ 
(\>' 

(,J. 

~ 
§ 
~ .. 
<.0 

~ 
~ 



(b) Overseas business 
(c) Global t,otal 

Annuities' 
(D With participation in profits: 

Life annuities in course of 
payment., , ... . .. . 

, Deferred life anmiities, ... ' 
Other types (to be'specified) . 

. }1isce,llaneolls· :" .. ', ...•.. . ' . "'. , ., 
'., _ " " .. 'I ,J , I 1 . .1.. • ·I----~~---~--

" 

. Totalatip.uities:~with.profitS 

:: oi) ,'witliQ~{p~rt;cibatid1,~ profits:: 
, . ;',Lite annuities in. c'ourse of' 

. payment, "', 
])efiJUed'1i(e annuiti~,s, ..... 
. Other type~,(to be specified) '. 

, Miscella,hegus ' :", ' ...... . 

" ~ .... 
,c 

.: 

1~-~"""'I"-'77'-'---""-';--'::-='---'~-: --'-i--- -",-.-;;:-~.....: 

:TQtal :arinuitie\wit\~O!1t :pf;0fits ~.'::':' ;: ~I 'I T 1-' ~ . .,... ______ --'''''' 

T6t~l.annuiti~s;':.." '. 
'A,djustmerits (t~ be specified) .... ", 

: 

'"lli>T4 OF ::TF}:E R~~irr:rs': : 
'': (~) '.UnjtetrKingdom~ltsiiieSs 
'(b) Overseas business ., .... : 
(~):Gldb~l t9tal, . 

" 

" 

~ ~: 
.1.'::' 

5, :: '1'. 
<:-• 

; '.,' 
.. 

.:::. .~. 

_,i' , I 
N.B.See Nott~ o'n foilo\viM\woj}a~es'. 
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SCHEDULE 4-contd. 
NOTES to FORM No. 1. 

1. The following categories of contract within each type of insurance are to be shown 
separately:-

(i) group contracts; 
(ii) contracts the benefits of which are wholly or partly linked to the income from or the 

value of any group of the company's assets or wholly or partly calculated by reference 
to the yield from or the value of any descriptions of investments (whether investments 
of 'those descriptions are 'held by the company or not), distinguishing in each case 
contracts under which different types of minimum benefit guarantee are given; 

(iii) annuity contracts classified as pension aI,lnuity business for United Kingdom tax 
purposes; 

(iv) group deferred annuity contracts under which premiums have ceased; 
(v) contracts valued by different tables of mortality or at different rates of interest; 
(vi) 'contracts with options to convert to another type of contract which, if exercised, 

would in the opinion of the actuary put additional liabilities on the company for 
which a,dvance provision must be made. ' 

2. Any contract which consists of a combination of different types of insurance is to be 
treated as a number of separate contracts each dealing with one of the different types of 
insurance so combined and the amount by which the total number of contracts shown in 
column 1 of any valuation summary exceeds the actual number of contracts to which that 
valuation summary relates is to be stated: 

Provided that, in relation to any category of such combined contract, any types of 
insurance included in the combination which in the aggregate account for less than 10 per 
cent. of the total net liability under that category of contract need not be separately 
distinguished. 

3. Contracts the nature of which or the method of valuation of which make it 
impossihle or inappropriate to give the information required in columns 4, 5, 6 and 7 of 
any valuation summary are to be shown separately and die reason for the impossibility or 
the inappropriateness stated. 

4. Contracts of any description may be grouped together'under any "Miscellaneous" 
heading provided that the net liability of business shown uncler all such headings in any 
one valuation summary does not exceed 5 per cent. of the tota1 net liability of all business 
shown iIi that vab,lation summary. 

5. Contracts with deferred participation in profits and contracts with an option to 
convert to another category of contract (other than those referred to in head (vi) of 
Note 1) are to be included in the category -in which they fall at the d,ate to which the 
investigation relates. 

6. Contracts on more than one life, may be included with single life contracts. 
7. Contracts subject to limited premiums may be inCluded with contracts under 

which premiums are payable throughout. 
8. Life annuities guaranteed for a term certain or which provide for a refund of th6 

balance of the purchase money on early death may be included with other life annuities. 
9. Sums assured under mortgage protection contracts and contracts with decreasing 

sums assured are to be taken as the sums assured at the date to which the investigation 
relates and, where such sUms are included as approximate amounts only, that fact is to be 
stated. 

10. Assets ot investments referred to in head (ii) of Note 1, where they have a market 
value, are to be taken at their market value converted into sterling at the date of 
valuation. . 

11. The following additional information is to be given in relation fo each category 
of contract required by head (ii) of Note 1 to be separately 'shown:' -
(iJ the nature of eac~ description of contract within that category and the nature of any 

non-monetary units by reference to which liability under the contracts within that 
, category is measured; . 

(ii) where s~lCh non-monetary units d!l not have a market value, the -yalue at which each 
such unIt was converted mto sterlmg for the purpose of the valuation and the method 
or methods by which each such value was arrived at; 

(iii) a statement of income and expenditure relating to those assets ,of the company to the 
income from whieh or the value of Which" the benefits of the contracts within that 
category are Jinked, giving the particulars set out in the form of long-term business 
revenue account contained in })art I of Schedule 2 for the period 'since the date to 
which the immediately preceomg investigation under section 16 of the Act'related 
unless such particulars have been given separately in each long-term business 
revenue account of the company prepared ~ pursuance of section 15 of the Act 
since that date; , 



No. 242 Insurance Companies 1111 

SCHEDULE 4-contd. 

(iv) in the case of a category of contract the benefits of which are linked to the units of an 
authorised unit trust scheme, the nature of the company's relationship to the manager 
and to the trustee of that unit trust scheme; 

(v) particulars of each type of minimum benefit guarantee required by head (ii) of Note 1 
to be distinguished are to be given and the amounts of guaranteed minimum sums 
assured or annuitiC1s aI:e to be shown in the valuation summary: 

Provided that the information required by head (iii) of this Note heed not be given in 
relation' to a category of contract the benefits of which are linked to the income from or 
the value of the units of an authorised uhit trust scheme. 

12. In relation to group deferred annuity contracts under which premiums have not 
ceased, a statement of how the amount of yearly office premiums has been arrived at is 
to be given. 

-13. Where for group life and pension schemes the net liability at the valuation date is 
based on that in respect of the business in force at the last scheme revision date, any 
adjustment on account of changes after that date is to be shown separately. 

14. It is to be stated, in relation to each category of deferred annuity dealt with in each 
valuation summary, whether the amount shown in column 2 of that valuation summary 
is the full pension which would come into payment on the pension date or the amount 
accrued or actually purchased at the date to which the investigation relates and, where 
it is the amount accrued or actually purchased at that date, an estimate of the full 
prospective pension for that category is to be given. 
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Form No.2. Valuation Balance .Sheet 

1 Net liability at the valuation 
£ 

5. Fund (as per balance sheet) 
date ... ... ... .. . 

2. Transfers to other accounts 
6. Amounts distributed or paid 

by way of interim bonus 
(each tran$fer to be specified) since the previous valuation . 

3. Surplus (if any) including 7. Transfers from other 
shareholders' share of distri- accounts (each transfer to 
butable surplus ., .. ... : be specified) . .. ... 

S. Deficiency (if any) ... 

4. Totat ... ... ... .... 9. Total . .. ... .. . 

. Form No.3. Composition 'of Surplus 

10. Brought forward unappropriated from last valuation ... 

11. Amounts distributed or paid by way of interim bonus since the previous 
valuation 

12. Transfers from other accolmts (each transfer to be spe,cified) ... 

13. Balance of surplus arising since last valuation 

14. Total 

Form No.4. Distribution of Surplus 

15. Arriount (including interior bonus) allocated or paid to: 
(a) Assurances with contractual participation in profits 
(b) Annuities with 'contractnal participation in profits 
(c) Other assurances '" 
(d) Other annuities 

16. Transfer to profit and ,loss account of shareholders' share of distributable 
surplus 

17. Other transfers (each transfer to be specified) ... , 

18. Balance of surplus carried forward unappropriated 

19. Total 

NOTES to Forms No.2, 3 and 4: 

No. 242 

£ 

£ 

£ 

1. The amounts shown against items 2 and 7 are not to include transfers brought into 
account prior to the valuation. 

2. The amounts shown against items 3, 14 and 19 are to be the same. 

3. The amounts shown against items 6 and 11 are to 'be the same. 
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ST~TEMENT PF 1'H? ORDINARY; LONG-TERM INSURANCE BUSINESS of the [Name of 
Compafiy]yalued as at :the , to be signed by the Actuary. 

1.-(1) A statement for each category of contract which is separately distin­
guished in the valua,tion summaries is to be given in such one of the forms set out in 
Tabl~ f,., B,C and D in the Appendix as is appropriate to that category of contract 
or;'ili the 'Case 'ofa category 'of contract to which none of ,these forms is appropriate, 
in such form and containing such particulars as are stlfficient to enable an 
independ~nt ~ssessment of the liabilities of the company's ordinary long-term 
business to b~ m~de. , A separate statement is t6 be given in respect of each category 
f<;>r (i) dj.rect Q~siness and reinsurance accepted and (ii) reinsurance ceded. 

(2) Where, contracts are written in currencies other ,than sterling, amounts in 
such currencies may be distinguished in the statements referred to in ,sub­
paragraph (1) and expressed in tho~e cufr.encies- provided that the "total" items in 
each statement are, also given in, stwling for each cttrrency at the rate of exchange 
forthc~.t currency used for the purpose of preparing the valuation summaries. 
, ,·(3) In the cas~ of contracts the benefits of which are wholly or partly linked ~o 

·,the.income from or the value of any group of the company's assets or wholly or 
partly calculated by reference to the yield from or the value of any descriptions of 
investments, the current sum assured or the amount of annuity and any guaranteed 
minimum amOlmt payable are to be stated, the amounts being expressed in terms of 
clJrrency or units 'as', appropriate. In the case of contracts expressed in non­

,monetary units the sterling value of tl;le units at 3-monthly intervals since the date of 
th,e pr~viQus statement 'prepared under section 16(2) of the Act !life to begiveJi in 
a supplement. 

(4) In the case of a category of contract ,subject to premiums payable only for 
a limited term, the premiums are to be classified ej,ther-

(a) according to age, or 
(b) according to the number of annual payments remaining ,to be made, 

but if ,the premiums are classified according to age there is to be appended to the 
Table either a statement of the corresponding valuation factors required in calculating 
the value of future premiums or a statement of the average future !period of payment 
of the premiums at each age. 

2. In the case of a category of contract which in the directors' opinion is not 
significant in relation to the company's business as a whole, a statement may be 
prepared in the form set out in Table E in the Appendix and, if this be done, no 
statement need be prepared in pursuance ,of paragraph 1 for that category of 
contract: 

Provided that advantage may be taken of this paragraph only to the e~tent that 
the net liability in respect of all categories of contract for which statements ate not 
prepared in pursuance of paragraph 1 does not exceed 10 per cent. of the aggregate 
net liability of the company's ordinary long-term insurance business. 

3. Tables are ,1;0 be given of the amounts currently allowed for the surrender of 
contracts and for the conversion of contracts to free paid-up contracts for whole 
life assurances, endowment assurances and deferred annuities respectively or state­
ments given of the methods employed in calculating such surrender values or paid-up 
values with examples of the application of the method, in the case of whole life 
as~urances, to contracts which have been in force for 1, 2, 3, 4, 5, 10, 15 and 20 years 
taken out at ages 20, 30, 40 and 50 respectively and, in the case of endowment 
assurances, t.o contracts for original terms of 10, 20 and 30 years maturing at age 65 
in each case. 

4. Particulars are to be given of any minimum surrender values or paid-up values 
guaranteed in the contracts, if these differ from the amounts currently allowed. 

5. Where any of the surrender values 'or paid-up values referred to in para.­
graphs 3 and 4 are the minimum amounts prescribed under the Industrial Assurance 
Act (Northern Ireland) 1924(e) or :the Industrial Assurance and Friendly Societies 
Act (Northern Ireland) 1929(f), this fact is to be stated. . ' 

(e) 14 & 15 Geo. 5. c. 21 (N.J.). (f) 20 Geo. 5. c. 8 (N.I.). 
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6. PartIculars of the premium rates being charged for new contracts offered in 
the United Kingdom, whether by prollPectus or otherwise, at the date to which the 
itatement relates are to be given. 

7. The proportion of the total net liability of the company's ordinary long-term 
insurance business as shown in the valuation summaries represented by liabilities 
not jnatched by assets in the same currency is to be stated. 

8.-(1) Statements aJ;e to be given in the form set 'Out in Table F in the Appendix 
relating tQ the assets attributable to each ordinary IQng-term insurance business 
fund for which separate assets are maintained and, where there are cQntracts the 
benefits of which are-wholly 'Or partly linked to the income from or the value 'Of 
a group 'Of the assets attributable to an QrdinM'Y long-term insurance business fund, 
separate such statements are to be given in relatiQn to each such grQUP of assets and 
in relation to the-remainder of the assets (if any) attributable t'O that fund. 

(2) For those ordinary l'Ong-term insurance business funds for which separate 
assets -are. not maintained a statement in the fQrm set 'Out in Table F is tQ be given 
relating to all the assets regarded by the directors as available for meeting the 
combined liabilities of thQse funds. 

(3) Irf any amount shown in a statement given in pursuance 'Of this paragraph 
includes an amQunt 'Of investments in a unit trust scheme which is n'Ot an authQrised 
uiiit ,trust scheme a separate statement in the form set 'Out in Table F is to be pre. 
pared in relatiQn to the trust pr'Operty of that unit trust :gcheme and the income 
. therefr'Om, giving amounts against each item attributable t'O the proPQrti'Onate 
interest 'Of the company in that trust property and income. 
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Age 
(starting with the 

, youngest)· 

Total 

NOTES to Table A: 

1nsurance Companies 

,SCHEDULE 5-.ClOmd. 

APPENDIX T9 SCHEDULE 5 

TABLE A 

Whole Life Assurances 

Sums assllred Reversionary bonuses 

. . 

I. The information may be given for 5-year age groups. . . 
2., An 'indication is to be given of how the age has been assessed. 

Year .oimattldty 
(starting with the 

nearest) 

'.-" .. Totai' 

TABLE B 

Endowment Assuran'ces 

Sums .assured Reversionary bonuses 

'.,. ' 

, 

I 

.Yearly. office 
< • premi1.!ms 

Yearly office 
premiUnis 

NOTE to TableB: The information may be .. given for 5~year groups of year of maturity for 
contracts maturln,g 'more than 15 years after the valuation date. 
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l1i6 

Year' in which 
payment is due Annual 
to commence amount 
(starting with of 
the nearest) annuities 

(excluding 
bonus) 

Total 

NOTES to Table C: 

jnsurance Companies 

SCHEDULE 5-contd. 

TABLE C 

Deferred Annuities 

Men 

Amount 
of bonus 
additions Yearly 

per office 
annum premiums 

-

Annual 
amount 

of 
annuities 

(excluding 
bonus) 

No. "242 

Women 

Amount 
of bonus 
additions Yearly 

per office 
annum premiums 

1. The information may be given f~r 5~y.ear. groups of year of commencement. 

2. The amount of annuity shown is to be the amount used in the calculation of the 
corresponding net liability shown in the relevant valuation summary. Where this amount 
is the amount'purchased to the'date of the valuation no office yearly premiums need be 
shown. 

3. Separate Tables a~e to be given in respect of business with a return,' of premiums on 
death before pension age and in respect ·of business with no such benefit, provided that· 
one Table only need be given for both these categories if that Table contains sufficient 
additional information to enable the actuarial value of the death benefit to be estimated. 

4. Where separate Tables are not given for each age at which' annuities are due to 
commence the .proportion of the business relating to each age of commencement or the 
average age at commencement is to be stated. 

. 5. Where retirement has been deferred beyond the age at which the annuity was dUe to 
c;ommence, the basis on which the amount of annuity has been included is to be stated. 



Nb: 242 Insur.af/ce) Companiet, 

SCHEDULE 5~(;ontd;; 

TABLE' D: 

. "., . .: .. , : 'Annuitiesrin Pa~Ii11ent 

Part I: LiFE ANNUITIES inclU(;I~g annuit!~s gua!~n,teed for a term certain. 

Amounts in payment per annum Ag~ . 
(staiting with 

the YOUI1gest) 
I~·~·--------------------~--.-----~------------ --.---

r Men Women 

'1 

I Total 
I 

, , 
!' ',.<"' 

I Part II: ANNUITIES p~ya:ble. f6r"a~erm cer-taiuQniy;'. 

i' 

Year in -Which , . 
payment ceases . .. I 

, " . ." 

;',: - " . '-'-' .... 
Amount in payment per annum 

",-, ..... ,; 

.• II 

NOTES to Table D: , ., 
1. For ages und~r 60 the :informatl'on may be given for 5'year age groups. 

, , 

2. The basis on which the ag~ has been assessed is to be stated. 

3. Annuities not yet payable, beca,use retirement has been deferred beyond normal 
pension age, are to be recor,ded as deferred annuities . 

. J).B~~ :§., ...... ". 

Description of category of contract ... ; ... , ........... : ........ : .. ; .. :.:::::.~ .. ~.l 
,.' ," __ , .' " ';. ~" " .!: . " '.';. <. ," • :. J;' •• :' "_, ~'~ '," ," J • i ; - : , .'} '" .0' • i.,;" • 

. L'. Tot~L:n~:w1;l,et. ;9~ c9·tJJrg~t$; , .. , .. ; ..... ::~.::.:~.;. :.:.,. "'r' .;~'.:':;.;;J,;.':. ::;:.;;,;'" ..... : •. ;.l;·. '''r:': 
2. Total of the sums assure~ or annua1"amount~ of aiiritiity L ... : ......... : .... : .. 

•. ~ .~. ,I,"" l" '. .. ••• ". .,': -,! ")~.' ... ~. 1-:" ,';!, . .' -. 
3. Total reversionary" bonuses o£,: ...... 0 ............................................. ; ... , 

4. Total yearly office premiums £ .................................................... .. 

5. Total net liability £ ..................... ; ............................................... . 
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SCHEDULE 5~ontd. 

TABLE.F 

19 attributable to the company's ordinary long-term 
insurance business 

ASSETS at 

PART I: TOTAL ASSETS 

1. Fixed interest irredeemable investments 

2. :Pixed interest redeemable investments (other than those 
falling within item 0) ... ... .. . ... ... ... 

3. Variable interest investments (other than those falling 
within it~m 6) . . . .. . . .. .. . ... ... .. . 

4. Land . ~ .. .... 
S. Mortgages and other secured ioans (other than those falling 

Within items 1, 2, 3 or 6) .... ... ... ... ... 

6. Investments, mortgages and other secured loans Illaturing 
within one year after the date as at wl1ich the Table is· 
p~epared- - .. ' 

(a) Fixed interest redeemable investments .. . 
(b) Other ".. .... "', ... ... .. . 

7. All other assets 
.. - , . ... ... ... ... '., . . .. ... 

8. Total ... ... ... ... ... ... ... '" 

Book value Income on an 
annual b~sis 

£ £ 

PART II: CLASSIFICATION of fixed interest redeemable investments 

Amount. 
Year of Book payable' Income on ail 

redemption value on redemption annual baSIS 

£ £ £. 
'. 

Total 

NOTES to Table F: 

1. The latest of any optional redemption years is to be given or a .note appended 
statinghow . .it has been assumed the 'option will·be exercised. The information may he 
,given for 5-yeargroups of, year of redemption. 

2, The !illnuaI ~cQme i~ tQ \)e ~hQwn bef~fe dc~d1,l~tiQn Q~ lax, .. 
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SCHEDULE 6 Regulation 3 

Order of <the Board of Trade dated 6th June 19JO (S.R. &. 0; 1910 No. 566). 
Order of the Board of Trade dated 7th July 1915 (S.R. & O. 1915 No. 643). 
Order-of the Bo~rd of Trade dated 24th January 1917 (SI~ .. -& O. 1917 N·o. 86). 
Order of the Board of Trade dated 6th .May 1921 (S.R. & O. 1921 No. 798). 
Order of the Ministry of COminerc~.dated 9th December 1930 (S.R. & O. (N.I.) 

1930 No. 154). 

Ass.urance Companies (Withdrawal of Deposits) Rules (Northern Ireland) 1947 
(S.R. & O. (N.!.) 1947 No. 22). 

Assurance Companies (Balance Sheet Certificate) Regulations (Northen:t Ireland) 
.1947 (S:R. & 0, (N.!,).1947 No~ 24). 

Order of the Ministry ofCorrimerce dateii 18th October 1948 (S.R. & O. (N.!.)' 
1948· No. 285). - . 

. ·:~ 

, ~i 
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SCHEDULE 7 Regulation 7(2) 
APPLICATION OF PROVISIONS OF ACT OF 1960 

Column 1 Column 2 
Provisions of the Act of 1960 

applicable to a company's accounts 
prepared under section 15 of the Act Adaptations ,. 

Section 187 

Section 188 

1. For sub-section (1) there shall'· be 
substituted the following:-:-

"In any accou.nJts· of an insur­
ance company prepareq.iii Pllr­
suance of section:' 15 'of the 
Insurance' .Companies .Act ,(NON 
theni Ireland) '1968, or in a state­
ment annexed thereto, there:, sn!tll, 
subject, t6 and in accordaiic~. with 
the provisions of this sectiOil, be 
furnished the infotmation· re" .' 
quired to be shown by sub-section 
(2), so far as it is contained in the 
company's books or papers or the 
company has the right to obtain it 
from the persons concerned." 

2. I'or sub-section (9) there shall be 
substituted the followi,ng: ~ 

"If in the case of any such 
accounts as aforesaid the require­
ments of this section are not com·· 
plied with, ~t shall be the duty of 
the auditors of the company by 
whom the accounts are examined 
to include in their report thereon, 
so far as they are 1-"easonably able 
to do so, a statement giviIig the 
required particulars." 

3. For the words in sub-section (1) from 
the beginning of the sub-section to the 
word "meeting" there sh!tll be sub­
stituted the words "The accounts of an 
insurance company prepared in pur­
suance of section 15 of the Insurance 
Companies Act (Northern Ireland) 
1968". 

EXPLANATORY NOTE 
(This Note is not part of the Regulations but is intended to 

. indicate their general purport.) . 
These Regulations prescribe the contents of the accounts of insurance 

companies to be prepared under the Insurance Companies Act (Northern 
Ireland) 1968 and make provision for the audit of those accounts. They also 
prescribe forms of statements of business to be prepared by insurance companies 
under that Act, the form of the actuaries' report9 on their long~term business, 
and the withdrawal of certain deposits made by insurance companies. 

1969. No. 243 
This Order has been exempted from p.rinting by the Statutory Rules Act 

{Northern Ireland) 1958. A summary is given in the List of Statutory Rules and 
Orders of a Local Character under the heading ROADS. 
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