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SCHEDULE 2

Conditions of an agreement

5.—(1)  Compound interest shall accrue on a day to day basis on the amount outstanding under
the agreement and the annual rate of interest used to calculate that accrual shall be—

(a) if there is only one official dealing rate in force on a particular day, 1 per cent. below that
rate;

(b) if there is more than one official dealing rate in force on a particular day, 1 per cent. below
the rate in force at the end of that day,

but in no case shall the annual rate of interest used to calculate the accrual be less than 1 per cent.
(2)  In this condition “official dealing rate” means the rate announced from time to time by the

Monetary Policy Committee of the Bank of England(1) and for the time being in force as the official
dealing rate, being the rate at which the Bank of England is willing to enter into transactions for
providing short term liquidity in the money markets.

(1) The Monetary Policy Committee of the Bank of England was constituted on a statutory basis by section 13 of the Bank of
England Act 1998 (c. 11)
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