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,SOCIAL SECURITY 

The Social Security (Colltributions) (Amendment) Regulations 
(Northern Ireland) 1983 

Made 

Coming into operation . 

26th January 1983 

6th Aptil1983 

The Department of Health and Social Services for Northern Ireland, in exercise of 
the powers conferred on it by section 3(2) and (4) of, and paragraphs 1(1) and 2 of 
Schedule 1 to, the Social Security (Northern Ireland) Act 1975(a) and Article3(4) of 
the Social Security (Miscellaneous Provisions) (Northern Ireland) Order 1977 (b) and 
of all other powers enabling it in that behalf, hereby makes the following regulations 
which correspond' to provision contained in regulations made by the Secretary of State· 
for Social Services in relation to Great Britain and which accordingly, by virtue of 
section 10(2) of, and paragraph 21 of Schedule 3 to, the Social Security Act 1980(c) 
are not subject to the req~irement of section 1O( 1) of that Act for prior reference to the 
Social Security Advisory Committee: 

Citation, commencement and interpretation 
1.-(1) These regulations may be cited as the Social Security (Contributions) 

(Amendment) Regulations (Northern Ireland) 1983 and shall come into operation on 
6th April 1983. . 

(2) In these regulations "the principal regulations" means the Social Security 
(Contributions) Regulations (Northern Ireland) 1979(d). 

. . 
Amendment of regulation 1 (2) of the principal regulations 

2. In regulation 1 (2) of the principal regulations (interpretation) after the 
definition of "British ship" there shall be inserted the following definition~ 

""company" means a company within the meaning of section 399(1) of the 
Companies Act (Northern Ireland) 1960(e) or a\body corporate to which, by 
virtue of section 383 of that Act, any provision of that Act applies;". 

Amendment of regulation 2 of the principal regulations 
3. At the beginning of regulation 2 of the principal regulations (earnings periods) 

there shall be inserted "Except where the provisions of regulation 6A of these 
regulations apply," . 

(a) 1975 c. 15; section 3(4) was ad~ed by paragraph 4 of Schedule 4 to the Social Security (Northern 
Ireland) Order 1982 (S:I.' 198211084 (N.I. 16» 

(b) S.l. 1977/610 (N.I. 11) 
(c) 1980 c. 30 
(d) S.R. 1979 No. 186; the relevant amending regulations are S.R. 1980 No. 463 
(e) 19'60 c. 22 (N.I.) 
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Insertion of regulation 6A in the principal regulations 

-

4. After regulation 6 of the principal regulations (treatment of earnings paid 
otherwise than at regular intervals) there shall be inserted the'following regulation-

"Earnings period for directors 
6A.-(I) Where a person is, or is appointed, or ceases to be a director of a 

company during any year the amount, if any, of earnings-related contributions 
payable in respect of earnings paid to or for the benefit ofthat person in respect of 
any employed earner's employment with that compl;lny shall, subject to the 
provisions of regulations 9 and 11 to 13 of these regulations, be assessed on the 
amount of all such earnings paid (whether or not paid weekly) in the earnings' 
periods specified in paragraphs (2) to (5) of this regulation. 

(2) Where on one or more than one occasion a person is appointed a director of 
a company during the course of a year the earnings period in respect of such 
earnings as are paid in so much of the year as remains in the period commencing 
with the week in which he is appointed or, as the case maybe, first appointed shall 
be the number of weeks in that period. 

(3) Where a person is a director of a company at the beginning of a year the 
eamings period in respect of such earnings shall be that year, whether or not he 
remains such a director throughout that year. 

(4) Where the earnings paid in respect of two or more employed earner's 
employments fall to be aggregated and the earnings periods in respect of those 
earnings would .be of different lengths then-

(a) if those periods are determined only by paragraphs (1) to (3) of this 
regulation, or . 

(b) if the length of one or more of those periods is determined by paragraphs 
(1) to (3) of this regulation and the length of one or more of the others is 
determined by any other provision of these regulations, 

the earnings period in respect of all those earnings shall be the period determined 
by those paragraphs or, where there is more than one such period the longer, or as 
the case may be, longest period so determined. \ 

(5) Where a person is no longer a director of a company and in any year after 
that in which he ceased to be a director ther.eofheis paid earnings in respect of any 
period during which he was such a director, then- \ 

(a) notwithstanding the provisions of regulation 12 of these regulations 
(aggregation of earnings paid in respect of ;different employed earner's 
employments by different persons and apportionment of contribution 
liability), those earnings shall not be aggregated with any other earnings 
with which otherwise they would fall to be aggregated, and 

(b) the earnings period in respect of those earnings shall be the year in which 
they are paid. " . 

Insertion of regulation 17 A in the principal regulations 
5. After regulation 17 of the principal regulations. (annual maximum) there shall 

be inserted the following regulation- \. 
"Payment$ to directors to be treated as earnings 

17A. For the purposes of section 3 o~ the Act ("earnings"), there shall be 
treated as remuneration derived from an employed earner's employment any 
payment made by a company to or for the benefit of any of its directors if-

(a) apart from this regulfl.tion the payment WOUld, when made, not be 
earnings for the purposes of the Act, and 

(b) the payment is made on account of or by way of an advance on a sum 
which would be earnings for those purposes. " . 
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Sealed'with the Official Seal of the Department of Health' and Social ServiCes for 
, Northern)reland on 26th January 1983. . 

(L .. S.) A. N. BUrn$ 
Assi!?tant Secretary 

EXPLANATORY NOTE 

(This note is not part ,of the Regl),lations.) 

These regulations further amend the Social Security (Contributions)' Regulations 
(Northern Ireland) 1979 ("the principal regulations") by maJcing separate provision 
for'the assessment of earnings-related contributions payable J)yand in -respeqt of 
C:,iirectors of-companies within the.meaning of section 399(1) onh", Companies Act 
(Northern Ireland) 1960 and of ~hose bodies corporate to which seCtion 383 thereof 
applies any of the provisions of tha~ Act. . '. . 

Regulation 2 inserts a definition of '\:ompany" i~ regulationl (2) oftheprincipal 
regulations.' . 

Regulation 3 amends regulation 2 of the principal regulations .c;onseqllent on the 
insertion of regulation 6A. Regulation 4 inserts .regulation .6A in the principal, 
regulations which prescribes the earnings periods applicable, to <iirectors. Where a 
p~rson is appointed a ,director during the course of a year theearnitigsperiodiiJ. respect 
of all earnings paid to him by the company in so much of the income t!iX year as 
remains therein is the number of tax weeks in the period commenCing with the week in 
which he is first appointed. Where a person is a director at the beginning of ayear the. 
earnings period iJi respect of all earnings paid to him by the company therein is that 
year, whether or not he remains a director throughout the year. Wh~reearnings in 
respect of two or more employed earner's employments fall to .be aggregate.:l and the 
earnings periods in respect of those earnings would b~ of different lengths, the 

. earnings period to be applied to the aggregated earnings is the period determined by 
the foregoing provisions or, where there is ·more than one sllch period the longer, or as 
the c.ase may be', longest period. Where a person is no 10'nger a director of a company , 
and in any year following that in which he ceased to be a director earnings are paid to 
him in respect of a period when he was a director, those earnings are not to be . 
aggregated with any other earnings which otherwise !night fall to be aggregated with 
them and·theearnip.gsperiod to be applied to themis the year in which they .arepaid. 

, Reguiation 5 il1serts regulation 17 A:in the principal regulations which treats a,n 
advance on a sum made'by the co.mpany to a director as earnings provided that the 
sum itself would be, when 'paid, earnings for the purposes of the' SocialSecllrity 
(Northern Ireland) ~ct 1975. " 
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