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2011 CHAPTER 10

PART 1
FINANCIAL ADMINISTRATION

Reserves

Controlled reserves

7.—(1)  In this section “controlled reserve” means a financial reserve of a
description prescribed under section 6(1) for the purposes of this section.

(2)  In the case of a controlled reserve, it shall not be regarded as appropriate
for the balance of the reserve at the end of any financial year to be less than the
minimum amount determined in accordance with regulations under section 6(1).

(3)  If in any financial year it appears to the chief financial officer of a council
that a controlled reserve is or is likely to be inadequate, the chief financial officer
shall report to the council on—

(a) the reasons for that situation; and
(b) the action, if any, which the chief financial officer considers it would be

appropriate to take to prevent such a situation arising in relation to the
corresponding reserve for the next financial year.

(4)  For the purposes of subsection (3), a controlled reserve is inadequate if
the balance of the reserve at the end of a financial year is less than the minimum
amount determined in accordance with regulations under section 6(1).

(5)  A council shall have regard to any report under this section when
considering the estimates for the next financial year under section 3(2)(a).
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