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Directive 2009/65/EC of the European Parliament and of the Council of
13 July 2009 on the coordination of laws, regulations and administrative

provisions relating to undertakings for collective investment in
transferable securities (UCITS) (recast) (Text with EEA relevance)

CHAPTER VII

OBLIGATIONS CONCERNING THE INVESTMENT POLICIES OF UCITS

Article 54

1 By way of derogation from Article 52, Member States may authorise UCITS to invest
in accordance with the principle of risk-spreading up to 100 % of their assets in different
transferable securities and money market instruments issued or guaranteed by a Member State,
one or more of its local authorities, a third country, or a public international body to which one
or more Member States belong.

The competent authorities of the UCITS home Member State shall grant such a
derogation only if they consider that unit-holders in the UCITS have protection
equivalent to that of unit-holders in UCITS complying with the limits laid down in
Article 52.

Such a UCITS shall hold securities from at least six different issues, but securities from
any single issue shall not account for more than 30 % of its total assets.

2 The UCITS referred to in paragraph 1 shall make express mention in the fund rules
or in the instruments of incorporation of the investment company of the Member States, local
authorities, or public international bodies issuing or guaranteeing securities in which they intend
to invest more than 35 % of their assets.

Such fund rules or instruments of incorporation shall be approved by the competent
authorities.

3 Each UCITS referred to in paragraph 1 shall include a prominent statement in
its prospectus and marketing communications drawing attention to such authorisation and
indicating the Member States, local authorities, or public international bodies in the securities
of which it intends to invest or has invested more than 35 % of its assets.


