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Directive 2006/43/EC of the European Parliament and of the Council of
17 May 2006 on statutory audits of annual accounts and consolidated
accounts, amending Council Directives 78/660/EEC and 83/349/EEC

and repealing Council Directive 84/253/EEC (Text with EEA relevance)

CHAPTER VIII

PUBLIC OVERSIGHT AND REGULATORY
ARRANGEMENTS BETWEEN MEMBER STATES

Article 32

Principles of public oversight

[F11 Member States shall organise an effective system of public oversight for statutory
auditors and audit firms based on the principles set out in paragraphs 2 to 7, and shall designate
a competent authority responsible for such oversight.]

2 All statutory auditors and audit firms shall be subject to public oversight.

[F13 The competent authority shall be governed by non-practitioners who are
knowledgeable in the areas relevant to statutory audit. They shall be selected in accordance with
an independent and transparent nomination procedure.

The competent authority may engage practitioners to carry out specific tasks and may
also be assisted by experts when this is essential for the proper fulfilment of its tasks.
In such instances, both the practitioners and the experts shall not be involved in any
decision-making of the competent authority.]
[F14 The competent authority shall have the ultimate responsibility for the oversight of:

a the approval and registration of statutory auditors and audit firms;
b the adoption of standards on professional ethics, internal quality control of audit firms

and auditing, except where those standards are adopted or approved by other Member
State authorities;

c continuing education;
d quality assurance systems;
e investigative and administrative disciplinary systems.]

[F24a Member States shall designate one or more competent authorities to carry out the tasks
provided for in this Directive. Member States shall designate only one competent authority
bearing the ultimate responsibility for the tasks referred in this Article except for the purpose
of the statutory audit of cooperatives, savings banks or similar entities as referred to in Article
45 of Directive 86/635/EEC, or a subsidiary or legal successor of a cooperative, savings bank
or similar entity as referred to in Article 45 of Directive 86/635/EEC.

Member States shall inform the Commission of their designation.

The competent authorities shall be organised in such a manner that conflicts of interests
are avoided.
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4b Member States may delegate or allow the competent authority to delegate any of its
tasks to other authorities or bodies designated or otherwise authorised by law to carry out such
tasks.

The delegation shall specify the delegated tasks and the conditions under which they
are to be carried out. The authorities or bodies shall be organised in such a manner that
conflicts of interest are avoided.

Where the competent authority delegates tasks to other authorities or bodies, it shall be
able to reclaim the delegated competences on a case-by-case basis.]
[F15 The competent authority shall have the right, where necessary, to initiate and conduct
investigations in relation to statutory auditors and audit firms and the right to take appropriate
action.

Where a competent authority engages experts to carry out specific assignments, it
shall ensure that there are no conflicts of interest between those experts and the
statutory auditor or the audit firm in question. Such experts shall comply with the same
requirements as those provided for in point (a) of Article 29(2).

The competent authority shall be given the powers necessary to enable it to carry out
its tasks and responsibilities under this Directive.

6 The competent authority shall be transparent. This shall include the publication of
annual work programmes and activity reports.

7 The system of public oversight shall be adequately funded and shall have adequate
resources to initiate and conduct investigations, as referred to in paragraph 5. The funding of the
public oversight system shall be secure and free from any undue influence by statutory auditors
or audit firms.]

Textual Amendments
F1 Substituted by Directive 2014/56/EU of the European Parliament and of the Council of 16 April 2014

amending Directive 2006/43/EC on statutory audits of annual accounts and consolidated accounts
(Text with EEA relevance).

F2 Inserted by Directive 2014/56/EU of the European Parliament and of the Council of 16 April 2014
amending Directive 2006/43/EC on statutory audits of annual accounts and consolidated accounts
(Text with EEA relevance).
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