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Directive 2006/43/EC of the European Parliament and of the Council of
17 May 2006 on statutory audits of annual accounts and consolidated
accounts, amending Council Directives 78/660/EEC and 83/349/EEC

and repealing Council Directive 84/253/EEC (Text with EEA relevance)

CHAPTER IV

PROFESSIONAL ETHICS, INDEPENDENCE, OBJECTIVITY,
CONFIDENTIALITY AND PROFESSIONAL SECRECY

Article 21

[F1Professional ethics and scepticism]

1 Member States shall ensure that all statutory auditors and audit firms are subject to
principles of professional ethics, covering at least their public-interest function, their integrity
and objectivity and their professional competence and due care.

[F12 Member States shall ensure that, when the statutory auditor or the audit firm carries
out the statutory audit, he, she or it maintains professional scepticism throughout the audit,
recognising the possibility of a material misstatement due to facts or behaviour indicating
irregularities, including fraud or error, notwithstanding the statutory auditor's or the audit firm's
past experience of the honesty and integrity of the audited entity's management and of the
persons charged with its governance.

The statutory auditor or the audit firm shall maintain professional scepticism in
particular when reviewing management estimates relating to fair values, the impairment
of assets, provisions, and future cash flow relevant to the entity's ability to continue as
a going concern.

For the purposes of this Article, ‘professional scepticism’ means an attitude that includes
a questioning mind, being alert to conditions which may indicate possible misstatement
due to error or fraud, and a critical assessment of audit evidence.]

Textual Amendments
F1 Substituted by Directive 2014/56/EU of the European Parliament and of the Council of 16 April 2014

amending Directive 2006/43/EC on statutory audits of annual accounts and consolidated accounts
(Text with EEA relevance).
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