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PART 10

CLAIMS, DIVIDENDS AND DISTRIBUTION ETC.

Submission and adjudication of claims

126 Adjudication of claims: general

(1) At the commencement of every meeting of creditors (other than the statutory meeting)
the trustee in the sequestration must, for the purposes of section 128 so far as it relates
to voting at the meeting, accept or reject the claim of each creditor.

(2) Subsection (3) applies where funds are available for payment of a dividend out of the
debtor’s estate in respect of an accounting period.

(3) For the purpose of determining who is entitled to such a dividend, the trustee—
(a) must, not later than 4 weeks before the end of the period, accept or reject every

claim submitted (or deemed to have been re-submitted) to the trustee under
this Act, and

(b) must, at the same time, make a decision on any matter required to be specified
under paragraph (a) or (b) of subsection (7).

(4) The trustee must then, as soon as reasonably practicable, send a list of every claim
so accepted or rejected (including its amount and whether it has been accepted or
rejected) to the debtor and to every creditor known to the trustee.

(5) If the amount of a claim is stated in foreign currency, the trustee in adjudicating under
subsection (1) or (3) on the claim must convert the amount into sterling, in such manner
as may be prescribed, at the rate of exchange prevailing at the close of business on
the date of sequestration.

(6) Where the trustee rejects a claim, the trustee must forthwith notify the claimant, giving
reasons for the rejection.

(7) Where the trustee accepts or rejects a claim, the trustee must record the trustee’s
decision on the claim, specifying—

(a) the amount of the claim accepted by the trustee,
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(b) the category of debt, and the value of any security, as decided by the trustee,
and

(c) if the trustee is rejecting the claim, the trustee’s reasons for doing so.

(8) Any reference in this section or in section 127 to the acceptance or rejection of a claim
is to be construed as a reference to the acceptance or rejection of the claim in whole
or in part.


