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EXPLANATORY NOTES

THE ACT

Part 2 – Key Concepts

Credit

Section 18 – Credit: general

30. Section 18 provides that the Scottish Ministers may, by regulations, provide for a
tax credit system, in so far as a person who has paid or is liable to pay tax may be
entitled to credit providing prescribed conditions are fulfilled. The regulations may
make provision for the manner in which a person is to benefit from credit. Over a defined
accounting period a person can deduct the credit from the amount of tax due and may
receive payment if the credit is greater than the amount of tax due. Tax credits may be
carried over to a subsequent accounting period and the regulations may define how a
person who ceased to be registrable can benefit from credit. Where a person fails to
submit a return, the Tax Authority may withhold payment of credits until the person
has complied with the requirement to submit a return. Regulations may provide the Tax
Authority with the power to impose conditions with regard to payment or repayment
as it sees fit. Regulations may require a person to make a claim in a return as required
by section 25.
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