These notes relate to the Revenue Scotland and Tax Powers Act
2014 (asp 16) which received Royal Assent on 24 September 2014

REVENUE SCOTLAND AND
TAX POWERSACT 2014

EXPLANATORY NOTES

THE ACT

Part 8 — Penalties

Chapter 2 — Penaltiesfor Failure to Make Returns Or Pay Tax

Penaltiesunder Chapter 2: general

Section 174 — Interaction of penalties under Chapter 2 with other penalties

210.  Thissection providesthat any penalty applied asaresult of afailureto make atax return
or failure to pay tax on time is reduced by the amount of any other penalty (which is
not related to afailure to make areturn on time or to pay tax on time) which is applied
and determined by the same tax liability. In other words, for a reduction under this
section to be possible, the other penalty amount must be calculated: @) against the same
tax liability; and b) using ‘tax-geared’ or ‘percentage-based’ means (and so does not
include a penalty where the amount isfixed or in avariable ‘up to’ category).
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