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SCHEDULE 18 (as introduced by section 30(1))

CHARITIES RELIEF

Overview
1 This Schedule is arranged as follows—

(a) paragraph 2 defines key terms,
(b) paragraph 3 describes the relief available to a charity that is a buyer in a

land transaction and the circumstances in which it is available,
(c) paragraph 4 describes the circumstances where that relief is withdrawn,
(d) paragraph 5 describes the relief available where a charity does not qualify

for relief under paragraph 3 but meets other criteria, and makes provision
about the circumstances where such relief is withdrawn,

(e) paragraph 6 describes the relief available where at least one charity and at
least one person who is not a charity are buyers under a land transaction,

(f) paragraph 7 describes the circumstances where that relief is withdrawn,
(g) paragraph 8 describes the relief available where a charity does not qualify

for relief under paragraph 6 but meets other criteria, and makes provision
about the circumstances where such relief is withdrawn, and

(h) paragraph 9 makes provision about reliefs available for charitable trusts.

Key terms
2 (1) In this Schedule, a charity (“C”) which is a buyer in a land transaction is a “qualifying

charity”—
(a) for the purposes of paragraphs 3, 4 and 5, if C intends to hold the whole of

the subject-matter of the transaction for qualifying charitable purposes;
(b) for the purposes of paragraphs 6, 7 and 8, if C intends to hold the whole

of its undivided share of the subject-matter of the transaction for qualifying
charitable purposes.

(2) For the purposes of this Schedule, C holds the subject-matter of the transaction for
”qualifying charitable purposes” if C holds it—

(a) for use in furtherance of the charitable purposes of C or another charity, or
(b) as an investment from which the profits are applied to the charitable purposes

of C.

(3) In this Schedule—
(a) “charity” has the meaning given by Part 1 of Schedule 6 to the Finance Act

2010 (c. 13), and
(b) “charitable purpose” has the meaning given by section 2 of the Charities Act

2011 (c. 25).

(4) In this Schedule, in relation to C which is a buyer in a land transaction, a
“disqualifying event” occurs when—

(a) C ceases to be established for charitable purposes only, or
(b) the whole or any part of the subject-matter of the transaction relieved from

tax under this Schedule, or any interest or right derived from it, is used or
held by C otherwise than for qualifying charitable purposes.

http://www.legislation.gov.uk/id/ukpga/2010/13
http://www.legislation.gov.uk/id/ukpga/2010/13
http://www.legislation.gov.uk/id/ukpga/2011/25
http://www.legislation.gov.uk/id/ukpga/2011/25
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The relief
3 (1) A land transaction is relieved from tax where the buyer is a qualifying charity.

(2) But see paragraph 4 (withdrawal of relief).

Withdrawal of charities relief
4 (1) This paragraph applies where—

(a) a land transaction is relieved from tax under paragraph 3 (“the relieved
transaction”),

(b) a disqualifying event occurs in relation to a charity (“C”) which was the
buyer under the relieved transaction, and

(c) the disqualifying event occurs in the circumstances required by sub-
paragraphs (3) and (4).

(2) Where this paragraph applies, relief under paragraph 3, or an appropriate proportion
of it, is withdrawn and tax is chargeable (see sub-paragraph (5)).

(3) The disqualifying event must occur—
(a) before the end of the period of 3 years beginning with the effective date of

the relieved transaction, or
(b) in pursuance of, or in connection with, arrangements made before the end

of that period.

(4) At the time of the disqualifying event C must hold a chargeable interest that—
(a) was acquired by C under the relieved transaction, or
(b) that is derived from an interest so acquired.

(5) The amount chargeable is the amount of tax that would have been chargeable but for
paragraph 3 or, as the case may be, an appropriate proportion of that amount.

(6) An “appropriate proportion” means an appropriate proportion having regard to—
(a) what was acquired by C under the relieved transaction and what is held by

C at the time of the disqualifying event, and
(b) the extent to which what is held by C at that time is or becomes used or held

for purposes other than qualifying charitable purposes.

Charity not a qualifying charity
5 (1) This paragraph applies where—

(a) a land transaction is not relieved from tax under paragraph 3 because the
buyer is not a qualifying charity, but

(b) the buyer is a charity (“C”) which intends to hold the greater part of the
subject-matter of the transaction for qualifying charitable purposes.

(2) In such a case—
(a) paragraphs 3 and 4 have effect as if C were a qualifying charity, but
(b) for the purposes of paragraph 4, “disqualifying event” includes the following

if they are made otherwise than in furtherance of C’s charitable purpose—
(i) any transfer by C of a major interest in the whole or any part of the

subject-matter of the relieved transaction;
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(ii) any grant by C at a premium of a low-rental lease of the whole or
any part of that subject-matter.

(3) In relation to a transfer or grant that, by virtue of sub-paragraph (2)(b), is a
disqualifying event for the purposes of paragraph 4—

(a) the date of the disqualifying event for those purposes is the effective date of
the relieved transaction, and

(b) paragraph 4 has effect with the modifications in sub-paragraph (4).

(4) The modifications to paragraph 4 are—
(a) sub-paragraph (4) is to have effect as if for “At the time of” there were

substituted “Immediately before”;
(b) sub-paragraph (6)(a) is to have effect as if for “at the time of” there were

substituted “immediately before and immediately after”;
(c) sub-paragraph (6) is to have effect as if paragraph (b) were omitted.

(5) For the purposes of this paragraph—
(a) a lease is granted “at a premium” if there is consideration other than rent, and
(b) a lease is a “low-rental” lease if the annual rent (if any) is less than £1,000

a year.

(6) In this paragraph—
(a) “annual rent” has the meaning given by paragraph 36(2) of Schedule 6, and
(b) “rent” has the same meaning as in that Schedule.

Joint purchase by qualifying charity and another person: partial relief
6 (1) This paragraph applies where—

(a) there are two or more buyers under a land transaction,
(b) the buyers acquire the subject-matter of the transaction as tenants in

common, and
(c) at least one of the buyers is a qualifying charity and at least one of the buyers

is another person who is not a qualifying charity.

(2) The tax chargeable in respect of the transaction is reduced by the amount of the relief
under sub-paragraph (3) (but see paragraph 7 (withdrawal of partial relief)).

(3) The relief is equal to the relevant proportion of the tax that would, ignoring paragraph
3, otherwise have been chargeable in respect of the transaction.

(4) The “relevant proportion”, in the case of a qualifying charity, is the lower of P1 and
P2, where—

P1 is the proportion of the subject-matter of the transaction that is acquired
by all the qualifying charities that are buyers under the transaction (in
aggregate);

P2 is the proportion of the chargeable consideration for the transaction that
is given by all the qualifying charities that are buyers under the transaction
(in aggregate).

Withdrawal of partial relief
7 (1) This paragraph applies where—
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(a) a land transaction is relieved from tax under paragraph 6 (“the relieved
transaction”),

(b) a disqualifying event occurs in relation to a charity (“C”) which was the
buyer under the relieved transaction, and

(c) the disqualifying event occurs in the circumstances required by sub-
paragraphs (3) and (4).

(2) Where this paragraph applies, C’s portion of the relief, or an appropriate proportion
of C’s portion of that relief, is withdrawn and tax is chargeable in accordance with
this paragraph (see sub-paragraph (5)).

(3) The disqualifying event must occur—
(a) before the end of the period of 3 years beginning with the effective date of

the relieved transaction, or
(b) in pursuance of, or in connection with, arrangements made before the end

of that period.

(4) At the time of the disqualifying event, C must hold a chargeable interest that—
(a) was acquired by C under the relieved transaction, or
(b) is derived from an interest so acquired.

(5) The amount chargeable is equal to C’s portion of the relief or, as the case may be,
the appropriate proportion of C’s portion of the relief.

(6) C’s portion of the relief depends on whether P1 or P2 was lower in the calculation
under paragraph 6.

(7) If P1 was lower, C’s portion of the relief is equal to—

          

Figure 14

where—
p1 is the proportion of the subject-matter of the transaction that was

acquired by C under the transaction;
P1 has the same meaning as in paragraph 6(4);
R is the amount of the relief.

(8) If P2 was lower, C’s portion of the relief is equal to—

          

Figure 15

where—
p2 is the proportion of chargeable consideration for the transaction that

was given by C;
P2 has the same meaning as in paragraph 6(4);
R is the amount of the relief.

(9) In this paragraph, “appropriate proportion” means an appropriate proportion having
regard to—
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(a) what was acquired by C under the relieved transaction and what is held by
C at the time of the disqualifying event, and

(b) the extent to which what is held by C at that time is or becomes used or held
for purposes other than qualifying charitable purposes.

Partial relief: charity not a qualifying charity
8 (1) This paragraph applies where—

(a) a charity (“C”) is one of two or more buyers acquiring the subject-matter of
a land transaction as tenants in common,

(b) C is not a qualifying charity,
(c) paragraph 6(2) to (4) would apply if C were a qualifying charity, and
(d) C intends to hold the greater part of its undivided share of the subject-matter

of the transaction for qualifying charitable purposes.

(2) In such a case—
(a) paragraphs 6 and 7 have effect as if C were a qualifying charity, but
(b) for the purposes of paragraph 7 “disqualifying event” includes the following

if they are made otherwise than in furtherance of C’s charitable purposes—
(i) any transfer by C of a major interest in the whole or any part of the

subject-matter of the relieved transaction;
(ii) any grant by C at a premium of a low-rental lease of the whole or

any part of that subject-matter.

(3) In relation to a transfer or a grant that, by virtue of sub-paragraph (2)(b), is a
disqualifying event for the purposes of paragraph 7—

(a) the date of the event for those purposes is the effective date of the relieved
transaction, and

(b) paragraph 7 has effect with the modifications in sub-paragraph (4).

(4) The modifications to paragraph 7 are—
(a) sub-paragraph (4) is to have effect as if for “At the time of” there were

substituted “Immediately before”;
(b) sub-paragraph (9)(a) is to have effect as if for “at the time of” there were

substituted “immediately before and immediately after”;
(c) sub-paragraph (9) is to have effect as if paragraph (b) were omitted.

(5) For the purposes of this paragraph—
(a) a lease is granted “at a premium” if there is consideration other than rent, and
(b) a lease is a “low-rental” lease if the annual rent (if any) is less than £1,000

a year.

(6) In this paragraph—
(a) “annual rent” has the meaning given by paragraph 36(2) of Schedule 6, and
(b) “rent” has the same meaning as in that Schedule.

Application of this Schedule to certain trusts
9 (1) This Schedule applies to the following trusts as it applies to a charity but subject to

the modifications in sub-paragraph (2)—
(a) a trust of which all the beneficiaries are charities, or
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(b) a unit trust scheme in which all the unit holders are charities.

(2) The modifications to this Schedule are—
(a) the references in paragraph 2(2) to the charitable purposes of C are to have

effect as if they were references to those of the beneficiaries or unit holders,
or any of them;

(b) the references to C in paragraph 2(4), are to have effect as if they were
references to any of the beneficiaries or unit holders;

(c) the references in paragraphs 5(2)(b) and 8(2)(b) to the charitable purposes
of C are to have effect as if they were references to those of the beneficiaries
or unit holders, or any of them.


