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EXPLANATORY NOTES

COMMENTARY ON SECTIONS

Part 8 – Interpretation and Final Provisions

Schedule 4 – Chargeable consideration

Land transaction entered into by reason of employment

186. Paragraph 13 provides that where the buyer is an employee whose rent is paid (wholly
or partly) by their employer and the value of that rent is liable to income tax (as part
of the employee’s income), the cash equivalent of that amount is to be taken as the
rent payable by the buyer for the purposes of valuing chargeable consideration. Where
the accommodation is provided for the performance of the employee’s duties (and
so not liable to income tax), the value of the rent will not be taken to be chargeable
consideration. In other cases, the chargeable consideration is the market value of the
subject matter of the transaction.
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